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Ottawa Should Remove 


Trade Treaty Doubts 
ELEASE of Finance Minister 
Dunning’s budget speech last 

week does very little to remove 

business uncertainty as to tariff and 
tax changes yet to come. 

Surely negotiations at Washington: 
must be far enough advanced to 
permit an announcement as to: 


1. When the treaty may be ex- 


pected, 
2, Whether Parliament will re- 
assemble when the treaty is ready. 
3. Whether the treaty will be 
announced and accepted by the 
Government prior to ratification 
by Parliament. 


Business has already been af- 
fected by failure to bring the bud- 
get down earlier in the year. The 
Government should take definite 
steps to leave as little uncertainty 
about the trade treaty as possible. 


Our Biggest Business 
Submits Its Report 


pp biggest business in Canada 
submitted its annual report last 
week. It showed revenues at the re- 
cord high mark of $517 millions, but 
for the eighth successive year it re- 
ported failure to balance its books. 

It gave little hope that such bal- 
ance would be achieved next year; 
gave virtually no relief by way of 
lower taxation; left business uncer- 
tain as to future tax or tariff 
changes. 

The report showed the cost of 
government to be at the highest 
point on record except during the 
years when we were fighting the 
greatest war in history. 

The reasons were: 


1. Increase in “ordinary” 
penditures: $24 miilions, 

2. Special unemployment relief 
expenditure: $68.5 millions. 

3. Advances to government- 
owned enterprises (mostly C.N.R.): 
$44.8 millions. 


INANCE MINISTER DUNNING 

faced extraordinary relief ex- 
penditures because of the . 1937 
drought, But he had the benefit of 
higher employment and fewer 
people on the relief rolls. He had 
the benefit of a public opinion fav- 
orable to economy in government. 
What reasonable excuse is there for 
failure to reduce ordinary expendi- 
tures and to curb the vitiating drain 
of railway deficits? These items: at 
least are controllable and have 
nothing to do with drought or 
depression. 

There were listed in last week’s 
budget some 60 ‘tems or depart- 
ments through which “ordinary"*ex+ 
penditures of government are made. 
Apart from interest on the public 
debt, only half a dozen of these 
items showed decreases of any sig- 
nificance compared with last year. 
At least two thirds of these govern- 
ment departments showed increased 
expenditures. 

In short, the cost of running the 
ordinary machinery of the Do- 
minion Government (inclusive of 
debt interest but apart from special 
depression expenditures and C.N.R. 
deficits) has now risen to the astro- 
nomic figure of $411 millions. 
Twenty years ago it was only $178 
millions. 


ex- 


2 © * 


Railway Policy 
Clearly Needed 


— the optimistic rewriting of 
the C.N.R. balance sheet last 
year has failed to hide the railway 
problem as far as: government ac- 
counts are concerned. Again this 
year taxpayers were required to pay 
$45 millions for “government-owned 
enterprises”’—almost all for interest 
charges on the C.N.R. 

Yet Mr. Dunning’s budget spéech 
contains no suggestion that anything 
will be done by Prime Minister 
King and his colleagues to reduce 
this drain—apart from the implica- 
tion which has run through govern- 
ment railway policy in Canada for 
nearly 20 years, that “increased 
prosperity” will provide the solu- 
tion. Such a programme has “se- 
ductive charm,” to use the phrase 
Mr. Dunning applied to . certain 
monetary schemes that he flayed so 
vigorously, but what he said of them 
should be said of the Government's 
railway policy: that it is “incredible 
that this hoary fallacy should per- 
sist after so many historical demon- 
= ations of its devastating possi- 

ities.” 

Evidence before the Senate rail- 
Way committee has established be- 
yond any doubt the futility of 
existing legislation to achieve any 
Substantial measure of economy as 
between the two major systems. 

Mr. Dunning and Mr. King should 
demand remedial action before Par- 
liament adjourns, What is called for 
ls legislation to implement the mori- 
bund plan of co-operation outlined 
by the Duff Commission, pending a 
Teally final long-range government 
poli icy once the Senate committee 
reports, 

7 ~ * 
Lower Taxation 
Needed for Revival 


i HIS budget speech Mr. Dunning 
Stressed the need for “a prevailing 
ttmosphere of confidence in regard 
lo our institutions, broad govern- 
mental policies and general condi- 
tions.” Nothing will promote con- 
fidence more than a lowering of the 
tax burden on industry and indi- 
Viduals. How much tax reduction 
tid Mr. Dunning provide? None, ex- 
tept to supplement his housing act 
(Continued on page 2, col. 3) 
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Catch Seen 


Resultant Levy on Raw 
Material May Partially 
Offset Benefits 


PICTURE CONFUSED 


Instead of the usual one 
the air for Canadian business, last - 
week's delayed budget seems to have 
had almost the opposite effect, For 
the first time since before the war 
there were no revisions whatever 


building materials but 
the result for the time 
is being, at least, 


On 


ber practically the full 8% sales tax $52 


should be eliminated and all classes 
of construction whether for roads, 
factories or housing will stand to 
benefit. On the more manufactured 
products, however, the situation is 
by no means so clear 

Price 


y Increase 

Paint, aor instance, is now free of 
sales tax but aside from lead and 
oil, raw materials going into its 
manufacture and formerly exempt 
now, according to an automatic 
clause in the sales tax regulations, 
must pay the regular tax. The same 
applies to pea builders hard- 
ware specifi to roofing and 
furnaces. The finished product is ex- 
empt but the sales tax for the firsf 
time applies to the raw materials, 

In other words the levy has been 
shoved back another step from the 
ultimate consumer. Formerly the 
wholesaler charged this tax now the 
manufacturer must do so. Instead of 
the consumer saving the full 8%, in- 
terested manufacturers say that the 
actual saving will be nearer half that 
amount. 

Aute Tires and Tubes 

Revision of the sales tax on auto- 
mobile tires and tubes for vehicles 
being manufactured is simpler. 
Formerly General Motors, Ford and 
Chrysler were exempt on this equip- 
ment, basis being percentage of Can- 
adian content. Now exemption has 
oe broadened to include all vehi- 
cles 

While uncertainty over sales tax 
exemption is expected to be cleaned 
up in a few days no such hope is 
held for the trade agreement, The 
Financial Post 
negotiations. will 


time Parliament will probably have 
adjourned. 

In such a case, the Cabinet could 
bring the agreement into immediate 
effect but it is doubtful whether they 
would care to take that responsi- 
bility. It is considered more likely 
that ratification may stand until a 
new or special session of Parliament 
is called next fall. 
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Social Credit 


Prestige Hurt 
By Reversals 


| Setback Results from Dis- 
allowance, Saskatchewan 


Never before have John and Mary Citizen, the taxpayers of Canada, 
Dominion d 


contributed so much to the 


by 
31, 1938, were $517 millions, of which $448 millions represented revenues 


from taxation. 


Sales taxes, iareely concealed from Mr. and Mrs. Citizen, took $138 


millions from their 
—, 

major source of 

$43 millions. 


s income tax (which only two out of every 
brought in $120 millions; customs duties, once the 
minton revenue, contributed $93 millions; excise duties, 
millions; and other general taxes (including sundry nuisance taxes), 


Peak Revenues Enable 
Ottawa to Cut Deficit 


Results Favorable But Do- 
minion Budget Still Re- 
mains Unbalanced 


Reduction in the over-all deficit 
of the Dominion Government to 
$13.7 millions in the year ended 
March 31, 1938, as announced by 
Hon. Charles Dunning, Minister of 
Finance, in his budget speech, was 
good although not unexpected news. 
In 1935-36 the deficit was 159 mil- 
lions and in 1936-87 $77.8 millions. 

This much smaller deficit was re- 
ported, however, in the face of the 
highest revenues in the history of 
the Dominion. Although receipts 
were $55.8 millions higher than the 
previous peak, which was 1928-29, 
the Government still failed to pay 
its way. As compared with the de- 
pression low of 1932-33, revenue was 
up 65%. 

As compared with the 1936-37 
year, revenues increased $625 mil- 
lions to over $516 millions. This is 
much larger than was the $42 mil- 
lions estimated by Finance Minister 
Dunning in his budget speech a year 


ago. 
ce factors Ree 
-|. Threé factors ‘the 


failure of the Dominion to balance 
its budget last year. In the first 
place, special relief expenditures in 
the drought area of western Canada 
took $24.5 millions, an increase of 
$15.8 millions over the previous 
year. Then, again, largely as the re- 
sult of poor crops in western Can- 
ada, the expected decline in the 
deficit of the Canadian National 


Cemmon-sense Speculation —No. 8 


“Better Than Average’ Stocks 


Some Issues Have More "Romance" Than Others 
and Will Make Bigger Profits for the Speculator 


In the present-day system of 


‘managed credit,” money assumes a 


new importance in the field of eco- 
nomics. But while borrowed money 
is the lifeblood of speculation for the 
rise, money rates are a much feebler 
force in determining prices than is 
generally supposed. 

In the opinion of the writer ex- 
treme money ease cannot of itself 
generate a bull market, nor, by the 
same token, can extreme money 
tension—unless it represents a flag- 
rant abuse of credit facilities—term- 
inate a rise. 

The case against the theory that 
money rates and not earning power 
are the vital speculative forces has 
been convincingly expounded in “In- 
terest Rates and Stock Speculation,” 
by Owens and Hardy. Instance after 
instance is therein’ cited of the lack 
of correlation between the money 
market and the stock market. 
Throughout the latter part of the bull 
market, in 1928 and 1929, money 
rates were actually higher than at 
any times since early 1920. 

Research indicates that bull mar- 
kets usually start before evidence of 
business improvement. An exhaus- 
tive study entitled “Statistical Indi- 
cators of Cyclical Revivals,” by 
Mitchell and Burns, covering the 
period from May of 1897 to June, 
1932, embracing nine specific cycles, 
showed that the industrial-share 
average started up on the average 
seven months ahead of business. The 
stock market was ahead of business 
by four months in the 1908 bull mar- 
ket, one month ahead in the boom 
of 1918, exactly synchronized in 1932 
and about a month ahead in 1933. 
Since there can be no hard and fast 
rule, sometimes blind faith is re- 
quired. If stocks can’t go down, 
they may go up, and the upturn may 
be forecasting what is invisible on 
the business horizon. 


sometimes interrupted by a sharp 
downward movement which repre- 
sents a so-called intermediate cor-. 
rection—what, by some curious twist 
of phraseology, a brokers term 


By "THE TRADER" 


Having decided that a bull mar- 
ket is under way, the common- 
_ sense speculator selects an industry 
with promise of outrunning gen- 
eral business recovery. His next 
task is to pick individual stocks 
that, in their turn, will outrun the 
averages. 

How to make this choice of 
stocks is told in this article, the 
eighth of a series on Common- 
sense Speculation by The Trader, 
author of Barron’s weekly column 
“The Trader Looks at the Market.” 
Picking the turn in the market 
and selecting the industry were 
discussed in earlier articles. 

One of the most argued ques- 
tions in Wall Street today is at 
how many times earnings should 
stocks sell? The old 10-to-1 ratio 
has been discarded and no hard 
and fast rule has taken its place. 
The Trader thinks that somewhere 
around 15 times_earnings is a 
sound basis for a take-off for a 
sustained flight. 

The ninth article, next week, 
will discuss the danger of “losing 
a position,” the human weaknesses 
that prevail at the top and the 
need of plain horse sense. 

This series of -atticles appears 
exclusively in The Financial Post 
in Canada. 


a “healthy reaction.” It usually can- 
cels one third to one half of the rise 
already achieved. It comes about 
inevitably from rapid discounting— 
too quick to be lasting—of favorable 
factors. 

Reversal of a bull trend can be 
deceptive, for what appears to be a 
reaction in the major upward move- 
ment may turn out to be the first 
stage of a bear market, To tell the 
difference is not altogether pasy. If 
the ensuing rally after the reaction 
is desultory and accompanied by 
diminution in the volume of trans- 
actions, thereby betokening a gen- 
eral unwillingness to bid for stocks 
at advancing quotations, and if after 


Again, it makes a difference 
whether the reaction has occurred 
only 2 few months after the apparent 


Financial Post 


Budget Analysis 


While Hon. C. A. Dunning’s 
budget brought down at Ottawa 
last week contained few drastic 
changes in taxation, adjustments 
made have aroused considerable 
interest among businessmen and 
investors. 

These changes, as well as com- 
ments of the Finance Minfster, 
have been discussed by The Finan- 
cail Post under the following 
headings: 

Catch in sales tax—p. 1. 

Building Aids—p. 10. 

Pension plan exemptions—p. 14. 

Tax fugitive trapped—p, 25. 

Inflation—an unjust tax—p. 25. 

Bond markets—p, 5 

Investment trends—>p. 4. 


Railways did not materialize, so that 

the Government had to appropriate 

an additional 7 eaeouiek for this pur- 

pose. Finally, a special 

$5. millions was made to 
government: anruities. 


March 

There is, however, another factor 
which must not be overlooked. It is 
obvious from an examination of ex- 
penditure figures in recent years 
that the Federal Government is not 
on an economy march. As revenues 
have increased, ordinary expendi- 


tures of government have also in- 
(Continued on page 2, col. 3) 


start of a bull market. Of course, 
the inevitable query at this point is 
“How is it possible to know that a 
bull market actually has started?” 
It is never possible to be dogmatic 
in this respect, Nevertheless, the 
status of the market and of business 
just prior to a sustained upward 
trend is of help in interpreting a 
reaction. There was, for instance, 
the collapse of July, 1933. That 
break occurred after only four 
months of advance which started 
after the bank holidays. Obviously 
there was little to worry about for 
the long. pull in a break that de- 
veloped four months after a rise out 
of a condition of banking chaos, 

On the other hand, the break 
which came in the spring of 1937, 
after an extended upward movement 
of four years, was a horse of a dif- 
ferent color. A serious decline at 
such a stage calls for utmost wari- 
ness. Therefore, the time element 
is an important factor in determining 
the significance of an interruption to 
a broad upward movement. 

Watch Inventories 

Other aids in diagnosing the char- 
acter of a dec are the status of 
credit and of business inventories. If 
credit is easy and stocks of goods in 


the hands of producers are not ab- 


normally high, then the chances are 
that nothing serious is in the wind. 
If, however, commercial loans, or 
brokerage loans, or both, are high, 
or if inventories by a little investi- 
gation prove to have been built up 
to proportions that only a continued 
business boom would warrant, then 
potential menacing sources of liquid- 
ation are manifest in the stock mar- 
ket reaction. 

Certain technical ieebiguaeaia: 
little straws, are helpful in estimat- 
ing the strength of an advance, The 


good demand for rights, or, to put it 
another way, the ability of a stock 
to stand up against the levelling in- 
fluence of an increase in capitaliza- 
_(Continued.on page 13) ~ 


Election 
INFLUENCE SUFFERS 


From Our Own Correspondent 


EDMONTON. — Disallowance of 
twa Alberta acts affecting mortgage 
ane coming on the heels of Pre- 

's reverse in the Sas- 
tone election, has dealt the 
Social Credit movement in Alberta 
one of the most serious ‘setbacks it 
has yet experienced. 

The timing in these events was 
important, for Mr. Aberhart has 
promised action on a “new salignt,” 
evidently attempting to offset the 
blow to his prestige suffered in his 
retreat from Regina. 

What the “new salient” will be 
was not disclosed, but the likelihood 
of his supporters generally endorsing 
a fresh departure that would lead 
only to disallowance or adverse 
court decisions is slim. Mr. Aber- 
Hart has reached the point, in the 
opinion of many observers, where 
he must add something to his record 

es a series of ultra vires 
statutes. 
Prestige at Low Ebb 

The realization that the Social 
Credit record has no attraction what- 
ever to the rest of Canada has been 
sinking in in Alberta since the Sas- 
katchewan election, with devastating 
effect upom Mr. Aberhart’s personal 
prestige. 


ize that their record is scarcely de- 
fensible, especially a they claim 
te be ae the common 
people, and something will have to 
be done before they dare to face an 
election. 

A special session of the legislature 
late in the summer has been pre- 
dicted, and it is possible that Mr. 
Aberhart may regain some part of 
his lost prestige. At present, his 
fortunes are considered at their 
lowest ebb since he became premier. 

Moratorium Hint 


The latest disallowance has 
brought from Mr. Aberhart a 
hint that he would impose a 
complete moratorium onthe collec- 
tion of debts in Alberta, a course 
which he has mentioned before, but 
which has doubtful political value as 
well as no economic advantage. 

In effect, talk of moratorium in 
Alberta reveals the futility of the 
Aberhart policy of ee debt re- 


folowet a sath Soe ps 

1936, with neekher 
Sel a on ae uae of the debtor 
whom Mr. Aberhart pledged him- 
self to assist. This circumstance has 
become an important political fac- 
tor in Alberta, for the time is prob- 
ably short in which debtor classes 
oe continue to look to Mr. Aber- 
art. 


Wreck-bestrewn Trail 

Alberta’s Social Credit Legislature 
is leaving behind it one of the most 
wreck-bestrewn trails ever to haunt 
any group of law-makers. . 

With last week’s disallowance of 
two more Aberhart measures, there 
is now a total of 12 pieces of legis- 
lation disallowed by the national 
government or thrown out by the 
courts. 

Some six other pieces of legisla- 
tion are under federal c eration. 


Overreaching Jurisdiction 

In practically every case of dis- 
allowance or rejection, the reason 
was tally the same: Aber- 
hart was muscling in on jurisdiction 
clearly assigned to the national 
government, or, he was passing 
legislation which would affect per- 
sons living outside Alberta. 

Latest Alberta acts to go into the 
waste basket are An Act for the 
Security of Home Owners which 
prohibited commencement or con- 
tinuance of any legal proceedings 
for foreclosure of mortgages or sale 
under mortgage of any farm house. 
The prohibition applied to urban 
homes unless the creditor deposited 
$2,000 payable to the debtor upon 
foreclosure. 

Second act to go last week was 
the Securities Tax Act of 1938. It 
would have imposed a 2% tax on 
the face of all mortgages outstand- 
ing in Alberta and a very high 
penalty for non-payment. Some legal 
opinion holds that it would have 
touched almost every nationally 
operated business in the country. 

Record of Flops 

The Aberhart tive record is 
featured by its extraordinary 
facility for, or persistence in, passing 
legislation which any student lawyer 
could see to be ultra vires. Glance at 


ance ball rolling and got Canada 

thoroughly aroused was the Pro- 

vincial Secufities Interest Act which 
(Continued on page 2, col. 5) 
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text Boom i in n U. S. Business 
Now arene on i 


From Our Own Cort Own Correspondent 

MONTREAL. — Reports that 
British orders for war gases have 
been placed with Canadian Indus- 
‘tries Ltd., and Shawinigan Chemi- 
cals, lack official confirmation. 
Officials of the companies con- 
cerned deny that any such orders 
have been placed. 


WheatOutlook 
ContinuesGood 


Best Growth and Moisture 
in Former Drought 
Areas 


From Our Own Correspondent 

WINNIPEG, — General prospects 
for the western Canadian crop con- 
tinue good. The greatest moisture 
deficiency is in the extreme north 
of both Saskatchewan and Alberta, 
although the areas are large in both 
provinces where further generous 
rains before the end of June are 
needed to maintain the present crop 
outlook. Generally speaking the best 
prospects are in the former drought 
areas, as rainfall this year has been 
characteristically heavier in the 
southern country than in the north. 

Much of this year’s rain has been 
recejved in local showers, many of 
them decidedly heavy, but covering 
fairly limited areas. Consequently as 
time progresses considerable varia- 
tion begins to be noticeable as be- 
tween one district and another. 

Grasshopper infestation in some 
parts of Alberta is proving to be 
severe, but farmers are conducting 
a vigorous poisoning campaign. Thus 
while some damage is inevitable, it 
will likely be limited in extent. Root 
rot has been observed in a number 
of localities, principally in Manitoba. 
General damage, however,’ is not 
feared from this source, 


Northwest States 


Prospects for spring wheat produc- 
tion in the northwestern States, the 
Dakotas and Minnesota, are still like- 
wise satisfactory. pany infestation 

wheat areas to 

he south means a potential danger, 
but so far the northward progress of 
rust has been somewhat slower than 
might have been expected. It is pos- 
sible for the spring wheat area to 
escape with quite limited damage. 


Basis Faulty 
For Annuities 


Inadequate Rating Blamed 
for Payment to 
E Fund 


Faulty actuarial basis for Domin- 
ion Government annuities in the 
past is the explanation of actuaries 
for the $5 millions payment into the 
annuities reserve announced last 
week in the budget. 

For the fiscal year 1935-36, the 
Government payment to maintain 
the annuities reserve was $272,000, in 
1936-37, $541,000 and for 1937-38 an 
estimated $5 ions. In other words, 
this means that Government annui- 
ties have not been paying for them- 
selves. 

“Apparently they are attempting 


Sales* 
Less: 


Programme — No Final on Taxes 


Where does business stand in relation to the New Deal in the” 
United States, as Congress adjourns for the summer and the poli-” 
ticians prepare for the fall. elections? 

P. H. Whaley, editor of the far-famed Whaley-Eaton Service, ~ 
Washington, surveys the situation in this article written empecle 8 


for The Financial Post. 


He calls attention to the threat of far-reaching economic changes i 
in the United States if business does not improve and if the “conserva- 
tive” groups do not make substantial gains in the elections. ; 

Mr. Whaley also discusses the status of “pump-priming” and the — 
rumors of “devaluation.” In a second article next week Mr. Whaley 
will outline what. is likely to happen to the railroads in the United 
States and he will further describe the plans of the proponents of @ 


new order, 


By P. H. WHALEY 
Special to The Financial Post 


WASHINGTON.—Congress adjourned June 16, It appscoctaall 
for the fiscal year 1938-1939 in excess of $12 billions, or eT 
$1.5 billion more than the previous peace-time record of $10.5 bil- © 


lions in 1936. The Congress initiated no fundamental recovery — 


il 


legislation of its own and it adjourned without doing anything to 9 
correct the basic causes of the depression, except to accept the 
Administration’s thesis that a second pump-priming offered the only» 


way out. 


Significantly, the President obtained from Congress everything he | 
asked in the way of money. He met only one major defeat during the 
SZ 


Silverwood 
Profits Gain 


Preference Earns 61 Cents, 
Common, 17 Cents, 
in 1938 


Silverwood Dairies, Ltd. Se 
and its wholly owned subs 
showed a net profit of $87,993 for 
the year ended Apr. 2, 1938, as com- 
pared with $72,780 in the year ended 
Apr. 3, 1937. 

This favorable report follows 
closely the company’s declaration of 
an initial preference dividend of 20 
cents per share, payable any. 15, 


per share on 


compared” with 50 cents in the pre- 
vious year, and 17 cents and 8 cents, 
respectively, on the common. 

There was approximately $19,000 
greater allowance for depreciation 
in the year under review than in 
the previous period. The company’s 
equipment and properties are said 
to be in excellent repair. 

Interest on the mortgage bonds 
was earned 9.37 times before de- 
preciation in 1938, and 8.95 times in 
1937, while interest on the 6% de- 
bentures was earned 5.31 times and 
5.11 times, respectively. 

Arrears on the preference stock 
after the July 15 payment will 
amount to 70 cents per share. The 
company states that dividends may 
not yet be considered on a regular 
basis. The stock is entitled to an- 
nual dividends of 40 cents per an- 
num, cumulative from Apr. 1, 1936. 
Total assets increased to $6,637,332 
from $6,561,529. An increase in 5% 
first mortgage bonds outstanding to 
$1,020,000 from $960,000 is shown in 
the balance sheet. 

Inceme and Surplus Account 
Years 
Apr.3 


Apr. 2 
1937 


1938 
3,970,946 
2'596,615 


642,844 
12,334 


655,178 


Cost of materials 
D.rect expense 


to revalue their reserves for annui- Lees: Atal 


ties sold at the old rates and bring 
them into line with the reserves held 


against annuities sold at the new Le 


rates,” an actuary explained. 

“If they have to put $5 millions in, 
it is a pretty strong indication of 
how inadequate their old rates were. 
After all, this loss represents only 
mortality. It carries nothing for ex- 
penses of administering the annuities. 
Every Canadian, whether he has a 
Government annuity or not has to 
pay for that. Besides, the Govern- 
ment credits annuity reserve funds 
with 4% interest—another loss, in 
view of the fact that the Govern- 
ment’s average return on interest 
rate is around 3.5%, 

“We won’t be surprised if these 


annual payments to the annuity re- po 


serve continue,” the actuary de- 
clared. 


138,141 
517,037 
l 269,372 
Bond & mtge. int. .. 
Income taxes 


Amort. of oremeent 
NCONSE ...+ceeccece 


Less: 6% deb. int. «+. 


ss: P purchase 
Consol. exp. less cap- 
ital surplus 


Surplus torward 
*After eliminatin: 
$1,574,754 in 1938. 
sales in 1937. 
Working Capital 
1938 


Highlights of the Week 


Special Maritime Supplement, pages 15-25 


Cautious optimism is the prevailing 
undertone of comments on future 
outlook by market analysts, who de- 
tect potential signs of an upturn 
on the horizon. 

Market Opinions—p. 5. 

> 7 os 7 

How do stocks rate in active market 
trading and how great a volume of 
trading is to produce 
market movement? Such questions 
are answered in an analysis of the 
trading influence of 70 stock issues. 

Marketability in — 24, 

o * 
harbinger of business im- 
provement is the ot — 
prices, for the first since last 
summer. For some mon is on the 

Sones [aie commouities are 

by market observers as 


versal in recession trend of business, 
they say, will be a scramble for 
Taw materials, 

Commodities—p. 2. 


Cnailiteie- peel 
through good ti 
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session and that was the failure of ~ 
the House to pass the reorganization — 


bill, which was recommitted. 4 


Peppered Politics 
At one time it appeared that the 
President would not be able to obe 
tain the relief appropriation he de+ — 
sired, for pump-priming purposés, © 


unless under strict allocation of the — 
various funds by Congress. How- 


ever, the overwhelming victory of 
Pepper, the administration candi- — 
date, in the Florida primaries, “put © 


the fear of God” into the hearts at 


many wavering members, in both — 


Houses, and the President got what 
he wanted. : 
The session had been looked { 

ward to with confidence by 


nessmen, for it was the common be= | 


lief that a revision of the tax 
would revive confidence and be y 
signal for a mass movement forward - 


written in conference to meet, “as y 
nearly as possible, the wishes of the — f 


White House. Nevertheless, to bar 
amazement of legislative leaders, 
Mr. Roosevelt, in an address in West — 
Virginia, announced that he would © 


not sign the measure, but would ene 

mit it to became law without hissige ~ 
nature, because he objected to its 
provisions as respecting (1) the cor- 


porate earnings tax and (2) the 
capital gains tax. 
No Finality on Taxes 


In other words, the president base 


tardized the measure by virtually 
giving notice that he would insist ~ 
on its being rewritten by the next — 


Congress, All the good that was exe 


hg. 


pected to flow from the enactment ~ 


was thus lost, because there can be — 


no assurance as to what taxes will 


be levied ‘finally even for the year 
1938. To: illustrate, the next Cone 


gress might enact a new tax meas- 


: 


ure, before March 15, and make it. — 
retroactive to cover incomes. in” 


1938. Something of that character — 


occurred in 1936. 

This tax situation is mentioned 
because it is the key to most of the 
economic difficulty the nation is en- 
countering. There is nothing the 
matter with American business ex- 
cept uncertainty. Moreover, this un- 
certainty seems to be cherished by 
the authorities, because, whenever 
anything resembling confidence 


39.780] seems about to be restored, some 
action or pronouncement : 


comes 
from. Washington that revives doubt 


and introduces new factors of © 


chance into the future. 
Rushing Pump Money 


The Government is undertaking — 


to spend its new money as rapidly 
as possible and is, indeed, under a 
mandate from Congress to get any 
WPA projects started before Janu- — 


‘0 ary 1. Also, the various bureaus that. 
————_ ~~ | have to do with surpluses are at- 


tempting to absorb these surpluses 
by public purchases. Thus, WPA 


will buy $10 millions worth of. < 


ready-to-wear apparel, mostly over- . 
coats. This is the first time that fin- 
ished goods have been purchased by — 


9 


WPA and the design is to try an ex- 4 


periment in helping the manufac- 


turers rather than in direct help of ig 


the unemployed, the theory being ie 


that if the manufacturer’s surpluses | 
are removed he will begin process- — 


ing again. 
But, all of the purchasing, as an- 
nounced, is of consumption goods. It — 


is quite true that surpluses in con-_ 


sumption. goods ¢an be attacked | 


* 
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WHEN THE STARS COME OUT 


An increasing formality makes the wearing of a white 
jacket and black trousers “the thing” in Summer society. 
The custom is a pleasant one, however, fon with the 
lightweight jacket illustrated and light black Tropical 
orsted Trousers, you're cool as well as impeccably 
correct. 
Made-to-Measure .... as illustrated 


All wool gabardine or flannel jacket 
Wool Tropical Worsted (black) trouse: 
Two-Piece suit .....-cccecseeccees g+ecenneen 


Te ne 
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MEN'S SHOP 


FREE PARKING WHILE SHOPPING 
BAY STREET SECTION 


EATONS - COLLEGE STREET 


Conveying & Elevating Equipment 


Modern Power Transmission 
Cquipment 


Coal & Ore Handling Bridges 


Welded Processing 
Equipment 


He POMBO e rah ar eee eee 


Sicteh 
Generating 
Equipment , 


Inquiries Invited 
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UiNTED STEEL CORORAION 


afi et > 


FOBONTO . .WELLAND | | MONTREAL . .WINNIDEC 


CONSOLIDATED BALANCE SHEET 
OF 


CANADA PACKER 


LIMITED ; 1 


AND ITS SUBSIDIARIES 
AS AT 3ist MARCH, 1938 


ASSETS © 
$ 
Accounts Receivable, less Reserve for Losses 10 
Inventories of Products, Materials and Supplies on ere 
hand, on consignmer:t and in transit—as deter- 
mined and certified by the management and 
valued at the lower of cost or market 
Life Insurance (Cash Surrender Value) 
Investments in Shares and Bonds at book value 
(Market Value $190,308) ..3.+...... dcdeesee wooed 
Prepaid Expenses 
Sundry Advances, Mortgages, Deposits, Balances 
Receivable and Advances to Empilo for : 
Expenses, etc. 209,639.29 
Investments in and Advances to Subsidiary Com- oe 
panies, less Reserve— 


8,748,406.24 
310,664.60 


184,594 
pL 37338 


443,319,989 


Fixed Assets—Land, Buildings, Leasehold, Plant and 
pment 21,515,416.29 
Fixed Assets which have been appraised are 


shown at a depreciated values, 


927. 
Appraisal Company Limited—Sist 
March, 1919, October, 1919, and 30th Sep- 
tember, 1922. 
—_—_ Appraisal Company—Iist October, 
1.00 


[Es 


$ 6,812,936.04 


344% Bonds due 2nd January, 1 


3%% Bonds due 2nd January, 1940 


4%—10 Year Bonds due 2nd January, 1946: 
Authorized $4,000,000 
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PUD eee eeeeeeeseenenh 


DATED EARNED SURPLUS ACCOUNT 
SS eas 


Mividends vt Te each per share ca: Commod” e 


ie 


the latter is a major obstacle. He 
has made a certain attempt to al- 
leviate it in respect to a limited 
number of new houses by certain 
tax subsidies contained in his hous- 
ing act. His Government has made 
a broad attack on it by appointment 
of the Rowell Commission to ex- 
plore the whole field of Dominion- 
provincial-municipal relations. 

As yet there has been no well- 
defined policy of tax or debt reduc- 
tion to inspire confidence in the fin- 
ancial position of the Government. 
Despite the unprecedented level of 
taxation the budget remains unbal- 
anced. No relief has been offered to 
overpatieint taxpayers, nor has any 
programme of debt reduction been 
produced. 

Action along these lines should 
have preceded palliatives seeking to 
cure the ills of the building 
industry. 

4 e » o 


Annuity Chicken 
Hame to Roost 
AXPAYERS saw evidence of 
one government chicken coming 
home to roost last week when they 
were assessed $5 millions (as an 
“ordinary” expenditure) to build up 
the reserve of the Government An- 
nuities Fund. The normal transfer 
has been less than $200,000 annually. 


Peak Revenues Enable 
Ottawa to Cut Deficit 


(Continued from page 1) 


creased. Last year, ordinary ex- | Dept. of Defe 


penditures rose 23.8 millions over 
1936-37, the outlay of most depart- 
ments being higher. As compared 
with 1935-36, ordinary expenditures 
were up. $38.4 millions. Assuming 
ordinary expenditures had been 
pegged at the 1935-36 level, then the 
Federal Government would have 
had a surplus of $25 millions last 
year. In fact, there would have been 
a surplus if ordinary expenditures 
had been pegged at the 1936-37 level. 
Comparative details of revenue and 
expenditures are given below: 


daxes 
Total tax rev. sescecse 
Non-taX TOV. ssccceses 


Grand total revenue . 
Expenditure: 
expenses ... 


13,775 

The higher revenue is almost en- 
tirely accounted for by increased 
tax receipts as a result of general 
improvement in business, taxation 
revenue showing an increase of $62 
millions. Non-tax revenue was up 
over $3 millions, but this was offset 
by a decline in special receipts. 


Defense and Pensions 

_ On the expenditure side, the prin- 
cipal increases were for defense pur- 
poses and for old age pensions. 
National defense cost $32.7 millions, 
an increase of $10 millions, and old 
age pensions cost $28.6 millions, an 
increase of $7 millions. Special 
grants to Manitoba and Saskatche- 
wan to enable them to carry on the 
normal functions of government ac- 
counted for a further $4% millions. 
Despite the large outlay necessi- 
tated by the drought in western 
Canada, relief expenditures declined. 


i 
g 


: 
5 
t 


g 
é 
g 
| 


H 
| 


He 
i 
i 


: 


Hl 
Bg 


growing 

cial Credit Moses is far more will- 
ing to wreck the economic founda- 
tions of his province than he is to 
bring concrete relief for the real 
hardships of his people—if bringing 
such relief implies co-operating 
with those whom he has labelled as 
the enemies of the people. 

SoM reason he could have for 
turning down the offer of the mort- 
gage association to give Albertans 
the same debt adjustment advant- 
ages which have saved Manitoba 
and Saskatchewan residents some 
$20 millions during the past 18 
months is that, like all false proph- 
ets, he fears he will thrive only on 
discontent and on suffering. 

T, D’Arcy Leonard’s revelations 
are not surprising. The offers made 
to Alberta are merely more formal 
and on a bigger scale than the hun- 
dreds of private arrangements which 
the trustees of life insurance and 
other investment funds have already 
been making with small, hard- 
pressed citizens. 

That Mr. Aberhart turned down 
the debt adjustment offer confirms 
his claim to a large place in the an- 
nals of Canadian prostitution of 
public trust. 


Relief Expenditures 
1937-38 1936-37 


$000’s $000’s 
28,930 

13,912 

2,662 

10,044 


Grants to provinces .. 
Joint work projects .. 

way maintenance. 
Dept. of Public Works 


4, 
2,183 


never came into force, 

The Social Credit Act of 1937 
never came directly before the 
Supreme Court but the court went 
out of its way to state very defin- 
itely that it was ultra vires. Enter 
the Social Credit Act, 1938, re- 


Social 
“Rump Parliament” re-created. 
The Provincial Loans Refunding 
Act empowered the province to 
enter into agreements with the Do- 
minion Government providing for 
the guarantee by Canada of provin- 
cial indebtedness and of provincial 
securities. It was never proclaimed. 


Taxation 


Three new Acts were produced to 
take the place of the Provincial 
Securities Interest Act. Two of the 
new measures were soon de- 
clared ultra vires. They were 
the Provincial Guaranteed Se- 
curities Proceedings Act, which 
prohibited proceedings without the 
consent of the lieutenant-governor- 
in-council. The second was the 
Provincial Guaranteed Securities 
Interest Act, which cut interest. 

Third was the Provincial Securi- 
ties Interest Act which cut interest 
in half. So far, this measure has 
never been tested. To sue the Crown, 
a fiat must be granted. 


Assent Refused 


In the August session, 1937, the 
Aberhart forces passed the Credit of 
Alberta Regulation Act which in 


741 effect would license all banks and 
733 | bankers and would establish iocal 


directorates dominated by Govern- 


1,049 | ment appointees to control bank op- 


1,152 
840 


. 5,143 


Total Seteeeeereeeeetere 68,532 7 ’ 
An unfavorable feature of the 
budget is the forecast of a deficit of 
$23 millions for the current fiscal 
year. As a result of the reversal in 
the trend of business, Finance Min- 
ister Dunning has been forced to 
shelve the hope he ed a year 
ago that it would in 
1997-38 wind a:start Made in liqui- 


dating the debt piled up during the} 


depression years. 

Revenues for the current fiscal 
year are estimated at $501.7 millions 
and expenditures at $524.6 millions. 
In other words, revenues are ex- 
pected to be $15 millions lower as a 
result of decreased business activity. 

Revenue Estimate 
Year Ending Mar. 31, 1939 
Taxation revenue: 

Customs duties .....s+ses++++ 82,000,000 
seveeee 51,000,000 
Income tax ...-+s+«+ seeseves 138,000,000 
. 125,000,000 
39,000,000 

Banks and insurance seeeeeee 1,950. 


Total tax TEVENUC .eccccecesers 436,950,000 
Non-tax revenue: 
35,000,000 


+ 13,500,000 
13,250,000 


Total non-tax revenue ....+.+.. 61,750,000 


Total ordinary revenue ........ 498,700,000 
Special receipts 3,000,000 
Grand total ......002s.c0ee ++ +++ 501,700,000 
As at March 31 last, the outstand- 
ing unmatured funded debt and 
treasury bills of the Dominion, less 
sinking funds, amounted to $3,248 
millions. Adding to this amount 
$287,400,000 of other liabilities, con- 
sisting chiefly of annuity, insurance 
and superannuation funds, post of- 
fice savings deposits and certain trust 
and contingent accounts, gives gross 
liabilities of $3,536 millions. Active 
assets amounted to $438,573,000 so 
that net debt totalled $3,097 millions; 
the increase over the previous year 
being equivalent to the over-all de- 
ficit of $13,775,000, 
Bonds and debentures bearing the 
tee of the Dominion Govern- 
merit total $1,059,608,000. Canadian 
National guaranteed bonds increased 
during the year by $47,577,000. 


IT secscecece seereeeeeerere 


Commodity Prices 


For the second week in succession 
the general commodity list has 
strengthened, though the movement 
is yet not long or striking enough 
to definitely indicate a reversal in 


trend. United States observers, how- | # 


ever, continue to emphasize the fact 
that the days of bargain prices ap- 
pear to be numbered and buying for 
at least fall requirements would be 
in order, 

Stocks of manufactured products, 
with the possible exception of steel, 
appear to be very much lower than 
a few months ago. With steel, how- 
ever, chief normal market just now 
would be automobile and engineer- 
ing construction. In both categories 
the situation in United States and 
Great Britain is not very optimistic 
te an are far below a 

ago, though perhaps a shade 
better than has been anticipated. 

In so far as Canada is concerned, 
recent sharp advances in livestock 
prices have been ene. Fly 
in the ointment, course, is the 
low level of finished stock ready for 
slaughter. Normally the big mar- 
keting time for livestock is in the 
fall and not summer. More- 
» 88 @ result of drought, which 

ected feed supplies, and 
viously discouraging low prlbes, 
Na ea Gaunt a ae to take 

i t 
for cattle and no oe 
, menene Canadian 

ve soared to record 
last three 


per exports 
in the 


John Inglis Co, *neveresoecencess JUNE 


after last month’s sudden lapse, is 
considered an encouraging 
Price Range 


Sam 

Latest wom reek 

> week wee 

Cattle ...ceicccees $8.50 eo $i0.08 
OBB cccece cevesss 11.50 1.00 9.75 
Co » Ib. -09 .09 14 
Cc . > 0851 0824 
eertece 1 
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Sik: hee.’ vaste 
Wheat, Man 
Coffee, Ib. 
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63% 
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erations. At the same time the Bank 
Employees’ Civil Rights Act went 
through depriving all unlicensed 
bank employees of civil rights, Third 
measure. was the Judicature Act 
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QUOTATIONS 


Industrials . . . 
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Aberhart refused to let. these 
measures go before the courts, re- 
enacted them in October and by 
March: of the following year they 
were all thrown out. 

Two more acts to go were the acts 
requiring newspapers to reveal the 
source of published news and open- 
ing the news columns of the press to 
the free publication of anything 
ordered by the Government and the 
Bank Tax Act 

The Credit of Alberta Regulation 
Act, already thrown out, was re- 
written and again disallowed. 

Now comes disallowance of two 
more Alberta creations and Mr. 
Lapointe’s broad hint that disallow- 
ance awaits among Others: 

The Debt Adjustment Act: “For 
the reason that disallowance would 
be ineffective, it, appears inadvis- 
able that the same be interfered 
with,” he said. . sa 

The Banking Corporations Tem- 
porary Additional Taxation Act: “In 
view of the fact that there is an 
appeal to the Privy Council pending 
in which the constitutional validity 
of a similar Alberta statute is in 
question, action on petitions for 
disallowance should be deferred.” 


° 
Promoted 

L. A. Barrie has been appointed 
branch manager of the Saskatche- 
wan Life Insurance Company for 
southern Alberta. Mr. Barrie was 
formerly a representative in the 
Peace River district. 


Aberhart Refusal to Accept 


5 es ae 

Because the Alberta Government 
has refused to co-operate with lend- 
ing institutions on a plan for sealing 
down of debt, Alberta farmers are 
being penalized to the extent of 
millions of dollars. 

This was revealed with the pub- 
lication this week of correspondence 
between Premier Aberhart and the 
Dominion Mortgage and Investment 
Association, represented by D’Arcy 
Leonard, K.C, 

Three offers of the association, 
which includes almost every life in- 
surance and trust and loan company 
holding mortgages in the Prairie 
Provinces were curtly rejected. 

Most recent attempt to enlist Gov- 
ernment co-operation was in Febru- 
ary of this year. A letter dated Feb. 
9, 1938, to Mr. Aberhart reads in 
part; 

“we aré writing in connection with 
the proposal made by~us to your 
Government in February last year 


_ Debt Reduction Offer Bared 


for the adjustment of farm mortgage 
debts and desire to advise you that 
our offer still stands 

“You will recall that the offer in- 
volved concessions as follows. Inter- 
est rate on all our farm mortgages 
in Alberta was to be reduced to 6%. 
Concessions on arrears of interest 
were to be made on all our farm 
mortgages in Alberta where the 
accounts carried an undue accumula- 
tion due to a succession of crop 
failures. The proposal contemplated 
special treatment for districts which 
had suffered most severely.” 

To this letter the following reply 
was received: 

“Your letter of Feb. 9 is at hand in 
which you discuss questions relating 
to farm mortgages in Alberta. 

“Your suggestions were given full 
consideration by the Government 
and in view of all the circumstances 
we have concluded that, the pro- 
posals are not at all satisfactory.” 


LARGEST, FASTEST SHIPS 


te Cunope 


Empire Exhibition, Glasgow, May-October. 


Full information from your own travel agent or 
E. F. THOMPSON, Steamship General Agent, Canadian Pacific 
A ag, Torente 

Wways carry Canadian Pacific Travellery Cheques. . Good the World Over 
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Weekly Record of Financing in Canada 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 


Forest 
St. Jerome, Que. .......sse00500. June . 


Bond issues— Date 


Sold to 
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OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES : 
Issued Rate Due Amount 


Offered by 


ene Privately, scrsveerqestaneenernepesonese reece 6% 
i oe ty 


Hill Rate Due Amount 
Re Oe assasens Game. Tea. Soang, Weir & Co. Si cnscedesetey S200 1820 ee Te 


Price 
99.37 
99.586 


Price 


St, $150,000 entee . sscces 
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UUaANne 
CANADA’S ” 
foreign commerce 
since fur-trading 
days. 


MODERN, EXPERIENCED BANKING 
SERVICE .. . . the outcome of 120 gears’ 
successful operation 


BANK OF MONTREAL 
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SIMPSON’S—GIFTS IN THE MODERN MANNER 


THANKS 
for the memory! 


After you accept your next invitation “for the 
week-end” step into SIMPSON’S Gifts in the 
Modern Manner. We've taken the worry out of 
week-ends by assembling a grand collection of. 
unusual gift suggestions . . . any one of which will 
say “Thank you so much” to your hostess. Your 
selection will be handsomely gift wrapped at no 
extra charge. The internationally famous 
“Schrafft’s” chocolates are a feature particularly 
worthy of your attention. Air-cooled Street Floor 


“ANDANIA” = “ANTONIA” © “ASCANIA” - 
“AURANIA” - “ALAUNIA™ = “AUSONIA” 


Weekly Sailings from Montreal 
to 
Plymouth, Havre, London 


and 
Glasgow, Belfast, Liverpool 
In conjunction with the 
“LETITIA” AND “ATHENIA® 
(DONALDSON ATLANTIC LINE) 


IMPORTANT IMPROVEMENTS IN ACCOMMODATION 


An extensive renovation, covering all classes 
of the > s*eamers, has just been effected. Cabin 
Clees state: »oms in the London vessels have been 
ertweely rebuilt to include hot and cold running 
‘water . ... additional rooms with private. bath- 
room .. . beds instead of berths /, . larger state- 

ourist Third classes, in all ships, have been 
extensively et ee 
improvements, combined with the exceptionally 
low seen, ensure that these Canadian Service 
liners have a greater appeal than ever to 
the travelling public. : 

Minimum Rates 
Cabin Class $132, Tourist Class $127.50 Third Class $9. 
Apply to your local travel agent, or 
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Net revenue .-.. 


Less: Gesi. expeg 
Directors fees 
Exec. salaries 
Legal fees ...J 

; Interest (net) 

- Depreciation* 
Invest. loss . 
Other debits . 
Flood damage 

Tax provision 
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istillers Net 
Off in Quarter 


Sales and Profits Lower in 
Last Quarter — Cumu- 
lative Returns Hold 


Frem Our Own Correspondent 

M —Lower net profit is 
reported by Distillers Corporation- 
Seagrams Ltd, for the quarter 
ended April 30, as compared with a 
like period a year ago. Net for the 
three months was $330,881 as against 
$1,461,865 a year ago. This falling 
off in net profit reflects a drop in 
gales from nearly $182 millions to 
$15.9 millions, 

Net profit for the past quarter, 
efter allowing for preferred divi- 
dends, was equal to 36 cents a share, 
gs against 73 cents a year ago. 

Cumulative returns for the nine 
months of the company’s fiscal year 
to April 30 show net profit on prac- 
tically the same basis as the like 
period of the previous year, while 
gales were about $800,000 higher at 
$64.5 millions. Net profit for the nine 
months was $5,968,289, as against 
$6,029,384. : 

Net for the nine months was equal 
to $3.09 a share compared with $3.24 
a share in the corresponding period 
of the 1937 fiscal year. 

Comparative consolidated profit 
and loss figures for the quarter and 


nine months follow: 
Censel. Prefit and Less Account 
3 Months Ended April 30 
1938 1837 


$ $ 
Gales® 15,928,109 18,183,805 
Less: Cost of sales .. 11,167,578 13,714,672 


Net oper. profit 5,469,323 
Add: Misc. income .. 798 25,991 


Net revenue 4,765,329 5,490,314 
Less: Gen. expense .. 3,261,197 3,206,467 
Directors fees 250 


Loss on invest. 
Other debits 


331,425 


charged to production 195,149 
9 Months Ended _ 30 


& $ 
64,498,039 63,639,188 
Less: Cost of sales .. 45,424,795 44,702,083 


Net oper. profit 19,073,243 18,927,105 
Add: Mise. income .. 85,056 81,346 


5,968,289 
*Less freight and allowances. 
tDeprec, provided dur- 
ing the period was. 668,007 
Of which there 
charged to 


Abitibi Earnings Show 
Smaller Decline in May 


Reduction in earnings of Abitibi 
Power & Paper Co. in May as com- 
pared with the corresponding month 
a year ago was less than in any pre- 
vious month this year. Net earnings 
of $285,265 also were considerably 
greater than in any other month of 
1938 to date. 

The five months ended May 31 
this year have shown net earnings, 
before depreciation and bond inter- 
est but after interest on receiver’s 
certificates, of $799,143 compared 
with $1.7 million in the correspond- 
ing period of 1937, a reduction of 
$904,739, or 53.10%. 

May newsprint shipments totalled 
25,402 tons compared with 22,001 in 
April, 1938, and 40,223 tons in May, 
1937. Indicated shipments for June 
are estimated at 26,000 tons. For 1938 
to the end of May newsprint ship- 
ments have totalled 98,714 tons. 

Bleached sulphite shipments for 
May, 1938, amounted to 3,000 tons, 
bringing shipments for the first five 
months of 1938 to 11,357 tons. April 
shipments were 2,841 tons and 5,601 
tons in May, 1937. Indicated ship- 
ments for June are about 1,900 tons. 

Menthly Earnings 
1938 1937 |. Decr. 
January .sccccecs 114219 ‘ 66.10 
February ».esse ee 77,469 4 
March ... ese 140,258 
April «... . 181,932 


799,143 1,703, 53.10 


T. M. BELL 
Vice-president 


Quebec Clears 
Up Its Defaults 


New Investment Dealers 
Head Tells of Work 
With Municipalities 
By STAFF WRITER 


MURRAY BAY.—The Quebec Mu- 
nicipal Commission is making ex- 
cellent progress in its work with de- 
faulted municipalities, schools and 
church corporations within. the 
Province of Quebec, D. K. Baldwin, 
Montreal, incoming president, told 
the Investment Dealers Association 
of Canada. 

During 1937 and 1938 to date, $6.5 
millions of funded debt have been 
reorganized under the leadership of 
the Commission. Out of a total of 
$14.6 millions par value of bonds, 
$11.7 millions have already been re- 
organized or will be by the end of 
1938 or have plans near completion. 


Répudiation Clique 

“It is remarkable that, after the 
many concrete examples of the ef- 
fectiveness in maintaining credit by 
negotiations between .debtor and 
creditor, there should still be found 
so many who either wilfully or 
through ignorance continue to sug- 
gest that a satisfactory solution to 
financial problems should be found 
in repudiation or the ignoring of 
contractual obligations,” concluded 
Mr. Baldwin. 

Mr. Baidwin made a plea for uni- 
form regulations and acts having to 
do with the security business as a 
whole. Specifically he mentioned 
work done in the obtaining definite 
rulings on the Securities Transfer 
Tax in Quebec Province. 


New Stock Exchange Firm 

The Toronto Stock Exchange 
firm of Amos, Barber & Co. has 
been dissolved. A. A, Amos, senior 
partner of the former firm, has be- 
come associated with W. L. Christie 
in the formation of Amos, Christie 
& Company, Toronto. 











An ALL Weather Chat ‘rein and wind, 


dust and chill, a wonderful protection. Sinart and 
swagger in appearance.—Large stock to choose from; 


at a variety of prices. 











That wiil turn 
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D. K. BALDWIN 
President 


At the annual meeting of the Investment Dealers Association of 
Canada at Murray Bay, Quebec, the following new executive was 
elected: D. K. Baldwin, Nesbitt, Thomson & Co., Montreal, president; 
E. C. Cumberland, Hanson Bros. Inc., Montreal, vice-president and 
chairman of the Eastern District; W. P. Scott, Wood, Gundy & Co., 
Toronto, vice-president and chairman of the Central District; Graham 
MacDonald, C. M. Oliver & Co., Vancouver, vice-president and chairman 
of the Pacific District; D. Bruce Shaw, A. E. Ames & Co., Winnipeg, 
vice-president and chairman of the Western District; T. M. Bell, T. M. 
= & Co., Saint John, vice-president and chairman of the Maritime 

istrict. 


Small Total Predicted 
In. New Bond Financing 


Investment Dealer Re-| Suecession Tax 


~ views Outlook For the 
Coming Year System Attacked 
By STAFF EDITOR 


By STAFF WRITER 
J ae The peeaume of! MURRAY BAY.—Duplication of 
the first five months has been sharp- succession duties in the provinces 
ly down from the total for the cor-| °f the Dominion was strongly 
responding period of last year. More-| condemned by G. Lyall Fraser, 
over, due to the small refunding re-| Vancouver, vice-president and 
quirements of public bodies for the} chairman of the Pacific district of 
balance of the year, it is probable| the Investment Dealers Assogia- 
that the new issue market for 1938/ tion. 
will record the smallest total in some M asa 
years.” embers of the association in 
In this way K. M. Pringle, retiring the Pacific district, according to 
president of the Investment Dealers| Mt. Fraser, “are strongly of the 
Association of Canada, summed up| Pinion that the association should 
the outlook for new financing this| Make every possible effort to re- 
year at the convention this week, duce the present duplication by 
Mr. Pringle pointed to the rela-| ‘ranging for transfer offices in 
tively moderate degree in which| the various provinces 
the severe business recession in the 
United States has been reflected in 


W. P. SCOTT 
Vice-president 


D. B. Weldon Retiring 
From Stock Exchange Firm 


D. B. Weldon, London, is retiring 
from partnership in the stock ex- 
change firm of Harley, Baston, 
Fisher and McDonagh. The business 
will continue to be carried on by 
G. E. Harley, H. S. Easton, W. G. 
Fisher, J. F. McDonagh, as general 
partners and W. E. Spencer as a 
limited partner. 


“Atticus” has been on a holi- 
day and his usual column “Lon- 
don Calling” does not appear 
this week. , 

It will be resumed in the next 
issue. 


Hydro Loa 
_ Again Rises 


Reversal of Uptrend as 
Shown in April Proves 
Short Lived 


Monthly summary of peak power 
load for May, issued by the Hydro- 


show a reversal of the up trend that 
had extended for about two years 
with each month above the same 
month a year earlier, but this re- 
versal has not been long-lived. 

The combined system reported an 
increase of 1.9% for primary power 
against a 6% decrease in April. 
Northern Ontario properties, with a 
gain of 23.8% in primary load, make 
the best showing. The all-important 
Niagara system is down 4% in prim- 
ary load but up .1% in the combined 
primary and'secondary load. 

In addition to Northern Ontario, 
the Georgian Bay and Eastern On- 
tario systems both show increase in 
primary power load, while Thunder 
Bay follows Niagara with a decrease 
of 2.2%, Thunder Bay is also the 
only district to show a decrease in 
the combined primary &nd second- 
ary load. 

Actual details of primary and com- 
bined primary and secondary power 
load for May follow: 


Maximum 20-Minute Peak Horsepower 


System May, May, 
Primary Load: 1938 1937 
Niagara i 960,188 
eee d 114,035 

Georgian Bay .. 25,677 
Thunder Bay ... 83,834 
Northern Ont. . 126,451 102,115 


1,310,586 1,285,849 


Primary and Secondary Loads: 


1,134,718 1,133,914 
Eastern Ont. ... 147,661 124,055 
Georgian Bay .. 27,768 25,677 
Thunder Bay ... 133,003 135,107 
Northern Ont. . 174,976 152,517 


Total ..sccesseee 1,618,126 1,571,270 


An individual could purchase much of the-statistical 
and other information which our Trust Department 
uses in arriving at investment decisions. Butequally 
important is the varied experience and group judg- 
ment which the members of our Trust Committee 
supply when we act in a trust capacity. 

When you appoint this Institution as Trustee 
under a will or living trust, your holdings receive 
the combined thought of several men widely ex- 


perienced in business and financial matters. " A 


Crown Trust 
Company 


Executors :: Trustees :: Financial Agents 


MONTREAL TORONTO 
393 St. James Street 80 King Street West 


Let us serve you and your family 


50 Years’ Service 
to Canadian Business 


1888 ... 1938 | 


Filing Systems and — 
Office Equipment 


Home Office and Factories—-NEWMAR 
Branches in principal Canadian cities. 


- QEFFICE SPECIALTY MEG,@. © 


“Fortunately,” he says, “there is at 4 ‘ 
present every promise that the west- $ ’ 
ern crop in 1938 will be one of 
normal yield and when this eventu- 
ates, the sale and shipment of a new 
crop should have a very beneficial 
effect upon economic conditions in 
the Prairie area and should increase 
substantially the returns from the 
Dominion export trade.” 
Positions Improved ” 
Mr. Pringle referred to the im- , 


proving position of the Dominion 
and Provincial Governments, par- 
ticularly Ontario. 

“In the majority of cases, if the 
cost of relief charges be excluded 
from the accounts of the other Can- 
adian provinces, a surplus would 
have been shown,” he pointed out. 

The report of the Rowell Commis- 
sion, he believed, should give the 
basis for definite conclusions regard- 
ing the question of the most desirable 
means of administering and financ- 
ing relief. 

Complete approval of the policy 
followed by the Dominion Govern- 
ment in respect to the controversial 
Alberta legislation was voiced by 
Mr. Pringle. The association is re- 
presented on the Alberta Bondhold- 
ers’ Committee and in 1936 prepared 
a report on the province's position. 

“While there have been numerous 


‘references in speeches of members 


of the Alberta Government to the 
representation made by the commit- 
tee, the Government has not yet 
accepted the suggestion for the sub- 
mission of matters in dispute to an 
impartial tribunal.” 


1. You'll agree that the Oldsmobile Six is the 
most economical car you ever drove—meas- 


ured in more miles to the gallon, low con- 


Public Relations 
Urged on Dealers 


Western Executive Says 
They Should Take Time 
to Explain 


By STAFF WRITEB 
MURRAY BAY—A plea for the 
strengthening of the public relations 
work of the Investment Dealers As- 
sociation of Canada was voiced by 


district, in his report to the annual 
convention this year. 

“Bond dealers as a class appear to 
be so busy that they fail to take 
time off to explain themselves, their 
functions and their aims, to the 
public,” says Mr. Houston, adding 
that “this failure has proved to be a 
costly business in the past and will 
probably so continue in the future.” 

Mr. Houston felt that heavy over- 
subscriptions prevailing on: recent 
Dominion Government issues have 
brought an unsound condition 
where dealers must apply for sev- 
eral times the amount of their 
actual sales in order to secure 
enough bonds to fill orders. Hig idea 
is that “a firm allotment (based on 
the dealer's average placing ca- 
pacity) could doubtless be worked 
out to a mutual advantage by the 
Bank of Canada. The day. will re- 
turn,” he says, “when Dominion 
bonds will be hard to sell and this 
should be borne in mind by all 
concerned.” 


[Bond Sales | 


St. Jereme, Que. 

A. E. Ames & Co. was successful 
bidder for $25,000 of 3% % 20-install- 
ment debentures, due June 1, 1939-58. 
Bid price was 99.586. 

List of bids was as follows: 


eeereeereeerrrre 99.586 
A. EB. Ames & Co, . on 


2. Look at it from every 


28 KING WEST— 45 BLOOR W.—R. Y. HOTEL |Seaen 53: 


gives you more for your money. It is truly 
“The Car That Has Everything” for yur com- 
fort and safety. And it is today’s Style Leader. 


sumption of oil, and freedom from servicing. 


angle, Oldsmobile 


OLDSMOBILE 


een 


4. Oldsmobile will win you with the smoother, 
livelier performance of its big 95 Horsepower 
Six-cylinder engine . . . Its great reserve of 


powér answers your every need. 


"THE CAR THAT HAS EVERYTHING” 


SAVES YOU MONEY 
ON PURCHASE PRICE ... THRIFTY 
MILEAGE... AND LOW COST UPKEEP! 


5S. Come today for a free trial drive in an ‘ 
Oldsmobile Six. Note the low delivered price 
—— and check the small monthly payments © 
on the General Motors Instalment Plan. 


Prove for yourself that Oldsmobile is priced right down where you 
want it — and that it gives you all the modern fine-car features. 
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cet ree 
udget Tax Changes _ 
- Help Building Stocks 


a Provided b py Ottawa Announce- 
_ 


surance of Stabili 
ments — Stock Movements More Encouraging 


in New York and Toronto 


The stock market got one cause of uncertainty off its chest during the 
—the long-delayed Dominion budget. 

There may be some truth in the claim that business and consequently 

he stock market, was held back by fears as to what would happen in the 
y of tax or tariff changes in Canada. If so it knows now that taxes are 
ing to remain practically unchanged for another year. The stability that 
desired and the lack of which is much deplored in the United States is 


Invest in Province of Quehee 


The Province of Quebec is rich in natural resources 
on are. based approximately 26% of the 
Dominion’s gross industrial 


debt. A 
Jeet tegarted in Osta Sat pk 
+ MS Gabvent ident shoo provide for: enrpin 


3% Bonds 
Due November Ist, 1951. 


4, from this standpoint, for another year. True the coming trade 


greements with the United States 
md Great Britain may bring tariff 
anges both detrimental and help- 
but that is another matter for 
future to decide. 
In his budget speech, Hon. C. A. 
Dunning agrees with other com- 
entators in stating that the slow- 
up of Canadian business was 
gely due to external influences 
d stresses the excellent balance 
thin Canadian industry. He refers 
9 one thing of interest to the in- 
tor particularly because of its 
ontrast to much-discussed condi- 
Hons in the United States. 


“The tendency for speculative 
activity to get out of hand had 
been curbed at an early stage, the 
normal equilibrium between vari- 
ous prices and items of cost was 
being gradually restored, and 
there was no evidence of any 
undue piling up of excess inven- 
tories, except perhaps in the news- 
print industry which again is so 
dependent on foreign markets,” 
says Mr. Dunning. 


* ~ o 
Specific Benefits 
When it comes to singling out 
ific items of benefit to Canadian 
investors in the latest budget, it 
nust be admitted that there is not 
great deal to emphasize. Most im- 
portant change is probably the ex- 
nding of exemptions from sales 
to a large number of items used 
n building houses with the avowed 
Dbject of stimulating this end of the 
onstruction industry. Exact impli- 
bation of these changes is not quite 
par yet. 
Since the budget.was announced, 
‘ p stock market bas been too in- 
ve' for much évidence of in- 
pstors’ reaction’ to this change. 
nada Cement preferred, however, 
traded at 84% on June 15 and 
d moved up to 91 on June 21; the 
Pommon had gone from 8% to 10% 
n the same time. Building Products 
pommon moved up from 47 to 50, 
nd Gypsum, Lime & Alabastine 
bommon from 5 to 634. 
Assuming that sales of building 
materials show the improved de- 
nand that Mr. Dunning hopes com- 
nies such as the following stand 
fo benefit: Donnacona Paper, Brant- 
ord Roofing, Dominion Tear & 
Chemical, Dryden Paper, Sherwin- 
liams, Canadian Wallpaper Man- 
ture: General Steel Wares, 
mel & Heating Products, Beatty 
others. 
With the encouragement given by 
hination of the 8% sales tax 
these companies could be expected 
D give good accounts of themselves 
n a stronger stock market. 
Col. Henry Cockshutt, chairman of 
ypsum, Lime & Alabastine, in a 
tatement to The Financial Post, 
s: “Mr. Dunning’s budget, so far 
I have been able to study it, 
jeems to be a sound and sane pro- 
nunciation. The abolition of the 
bs tax on building material will, 
believe, lead to increased business, 
d if it does, will materially aid 
the Gypsum, Lime & Alabastine Co. 
later on, reciprocity agreements 
thange the picture to the detriment 
pf Canadian workmen, it would re- 
against the above statement, 
but I think Mr. Dunning is too far- 
g for this.” 
ao e = 
ill Uptrend Hold? 
Accompanied by substantially 
gher sales volume than has been 
pen in many days,,the New York 
adustrial stocks have shown a 
ong upward movement in the 
two days of the current week. 
Ziow long this will last cannot be 
told, but it is at least an encour- 
ting development. 
Closing on Tuesday at 121.45, the 
Dow-Jones industrial stock average 
slightly above the high point 
;ched in the middle of April fol- 


lowing the abrupt decline to new 
lows at the end of March. The stock 
market has thus made two attempts 
to break through the lows of March 
31 without success, but has now 
reached or crossed the points where 
resistance had been found on up- 
ward movements siace the middle of 
April. The Toronto industrial aver- 
age has also moved up sharply in 
the past few days, but not to the 
same extent as has New York. 

The upward movement of the past 
week has been so sharp as to bring 
inevitable doubts as to ability to 
hold or sustain the gains made. But 
it is an encouraging sign, confirm- 
ing earlier comments that a base 
seemed being prepared for improve- 
ment in spite of failure of business 
activity, particularly in the United 
States, to give much ground for 
optimism. 


* 
Elevator Companies 
With better prospects for an im- 


listed on Toronto or Montreal 
exchanges. Alberta-Pacific is the 
only one to show much appreciation 
and the preferred is-quoted at 


Bawlf Grain preferred is around $17 
compared with $14 in April and the 
common at $1% is not much above 
the levels of two months ago. Cer- 
tainly nothing very promising can 
be expected for the nt year 
and, in fact, it appears likely to be 
one of the worst on record for these 
companies. But they stand to benefit 
most certainly from a large crop 
even if they have to wait a year to 
realize on it. Unlike the grower of 
the wheat, the elevator companies 
are influenced comparatively little 
by price levels, except that high 
prices may stimulate rapid move- 
ment of the wheat into world 
markets. 


[ Investment Notes | 


S.E.C. report oft security trans- 
actions in home and holdings for 
May shows the following of Can- 
adian interest: ‘ 

Hiram Walker-G. & W.—H. C. 
Hatch, officer and director, held 25,- 
043 eee shares directly and 


of 1 


* (T, A. Richardson 


Treasurer 


J. F. Stewart 
Committee Member 


Toronto Stock Exchange Officials ~ 


: Election|of officials of The Toronto Stock Exchange this 


week resu 
aging co 
Malcolm a 


A. E. Ames & Co., 


in one new mer 
ittee. The new 


her being elected to the matfi- 
dmmittee member is W. G. 
yhile Norman C. 


Urquhart, 


retiring president, remains a /|member of the managing 


committee, | 


Wilfrid G. Malcolm 


Committee Member 


Hillerest Co. 
Reporis Loss| 


Liquidators Say Assets 
orth Less Than Book 
Value 


From Our Own Correspondent 

MONTREAL .—Liquidators of Hill- 
crest Collieries Ltd., which operates 
coal mines in Alberta, in an interim 
statement, report an operating loss 
ot $19,394 for the period from Jan. 
1 to April 7, 1938, when the com- 
pany made a voluntary assignment. 
Taxes, salaries and directors’ fees 
totalled $5,284 so that the loss be- 
fore bond interest was $24,678. Bond 
interest for the period was $4,400, 
bringing net loss before depletion 
to $29,078. 

The report shows current assets of 
$93,786 as at April 7, 1938, and cur- 
rent liabilities of $104,365, exclusive 
of accrued bond interest of $1,691 
and preperty taxes due of $10,194. 
Included in secured claims is a wage 
item of $21,647 while bank indebted. 
ness, unseeured, stands at $67,370. 


Value of Assets 

The report shows a book value of 
$641,146 for sundry investments and 
$1,412,081 for fixed assets. In this 
connection it states that “it is im- 
possible to appraise the realizable 
values of the properties and non- 
current investments, but having re- 
gard to existing conditions and pres- 
ent earning capacity it is believed 
that in the aggregate they are sub- 
stantially below the book costs of 
$1,412,108 and $641,146.” 

Since the date of liquidation steps 
have been taken to reduce costs 
of operation and a study of possible 
further ecoriomies is being made. 
One of the problems to be faced in 
connnection with the liquidation is 
the question of default of interest 
on $325,000 of 5% first mortgage 
bonds in the hands of the public. 
This interest is not due until Sept. 1 
and the company is entitled to 90 
days delay after that date. 


Joins General Trust Co. 
From Our Own Correspondent 
MONTREAL. — Georges Belleau, 
general manager of the Caisse 


.| d'Economie, has been elected a di- 


Simpson, director, held 200 common 
shares. 


rector of General Trust Co. of 
Canada. 


MALARTIC GOLD FIELDS 


“" personal liability) 


INCORPORAVED UNDER THE GUEBEC MRENG COMPANIES’ ACT 


rive 


The following are extracts froma report, dated June &, 1996, by 

Andrew Wais, mining engineer: 
“The property comprises 3,192.05 acres in Fowmniere, Dvbuisson, and 
Malartic townships. The crea is ottractively sivated with 
to current developments in the Malartic district and has been exten- 
“The study of the drilling results over a length of 6,700 feet sugdests the 
presence of seven ore-bearing zones on the contact which gave attractive 
valves and widths over individual lengths varying from 400 to 1,040 feet. 


“in the light of experience in the district, and the exploration results 
et Send, it is my opinion that the chances ore in favor of Molartic 
Gold Feds duplicating the successes to the weet.” 


A cisouler, containing a full copy of the above report, 


end §éring imformation regarding am offering of the 
Rparen at Gaeeanrs Ol te dentied an soquent. 


“Musnire, Tuonson & Company 


(366 Bt. dames siete West, Montresl, P.Q. 
Branches in the principal cities of Canada 


Doherty 
Vice-president 


Evans, Coleman & Gilley |Price Bros. Stimulate 


Business Improves 


From Our Own Correspondent 
VANCOUVER.—Activity in con- 
struction industries in British Co- 
lumbia coast cities had a favorable 
influence on earnings of Evans, 
Coleman & Gilley Bros., Ltd. dur- 
ing the past year, the sale of build- 


ing materials and supplies being a |’ 


major factor in the company’s 
trading, importing and shipping 
business, reports Gordon Farrell, 
president, in his statement to share- 
holders. _ 

Earnings for the year ended 
March 31 were sufficient to permit 
part payment on arrears of divi- 
dends on the first preferred shares 
and carry out necessary renewals 
and additions involving an outlay of 
$96,402. Arrears were $9.75 a share 
at March 1, 1938. A further quar- 
terly dividend against arrears was 
paid June 1. 

Net profit for the year ended 
March 31, 1938, was $172,484, after 


deducting $192,627, including $86,879: 


for depreciation and 59,609 for taxes. 
This compares with a net profit cf 
$102,305 for the preceding year. 
Dividends paid on the 6%% pref- 
erence required $102,375, leaving an 
earned surplus balance of $148,441 
compared with $80,340 for the prev- 
ious year. 

Consolidated working capital was 
$748,916 at March 31, 1938. Total 
current assets were $1.1 million 
and current liabilities $319,064, 
Capital assets were shown on the 
balance sheet at $849,104 after de- 
ducting depreciation reserve of 
$824,959. 

Capitalization of Evans, Coleman 
& Gilley Bros. consists of $900,000 
in 6%% preference and 179,169 com- 


A WEEK'S REST 


in One Night’s Sleep 


* Sink into a Hotel Cleveland: 


bed and... you'll... rest, You 
wake eight hours later, 
more refreshed than you ever 


expected to be fees a night 
away from home. 


You pop into a glistening tub 


or shower ,.. you're whisked 
downstairs to adelicious break- 
fast... you step out the door in- 
to the very heart of Cleveland, 
next door to everyone and 
everything you want to see, 

ee the 

T 

Golan See convenient 
ah ee smost 
comfortable your next trip 
7 might as well enjoy your 


nese 
Eee 


Interest in Own Region 


From Our Own Correspondent 

MONTREAL.—In order to further 
interests in forestry developments in 
the regions in which Price Bros. & 
Co. carry on business, President C, 
H, L. Jones has awarded a number 
of scholarships at the colleges in 
Chicoutimi, Ste. Anne de la Poca+ 
tiere and Rimouski. 

Five,prizes were awarded at each 


from the date 

tion of Albany River 
while turned over to 
ver Mines are not subject 
d will be distributed among 


. 


‘Under the agreement, Pickle Crow 
Gold Mines is to take over the com- 
plete management of the Albany 
River properties. Its engineering 
staff will be in full charge of ex- 
ploration and development work. 
and all moneys advanced by Pickle 
Crow for such operations shall be 
repayable out of production without 
interest, Pickle Crow agrees to in- 
crease its mill from time to time at 
its own expense to ‘take care of the 
additional ore from the Albany 
River properties, and also agrees to 
provide and pay for whatever trans- 
portation equipment is deemed 

sc euavey the ore from 


gti 
i 
E 


Price: 98.50 and interest, yielding 3.13% 


Descriptive circular upon request. 


Wood, Gundy & Company 


Toronto 
Montreal 


Limited 


Ottawa 


_ - Winnipeg 
Vancouver 


London, Eng. Hamilton London, Ont 


C. B. Stenning Director 
Of Walsh Advertising Co. 


C. B. Stenning, manager ‘of the 
Walsh Advertising Company, Ltd., 
has been appointed recies of the 
company. Mr 
Stenning, pre- 
viously with 
The MacLean 
Publishing 


Company e 
1932. He will). 
fill the vac-[# 


_|ancy on the; 


representatives on the dire ch 
Albany River Gold and Pick 
will have three. Albany 
Mines has called a special 
of shareholders for June 30 af E 
bury to approve the sale of ft 
to the new company. Winog 
will, it is underst: 

special meeting shortly to 
the sale of its property t¢ 
River Gold for about 220,0( 
which would work out at/¢ 
share for each ten old, | 


Albany 


college. The winners wrote essays 
on the history of the development 
of forestry in Quebec; on lumber- 
jacks of olden days and of today; on 
life in the shanties and the place of 
the forest in the economic life of the 
province, and on the relation be- 
tween the forest and agriculture. 


directorate e 
created byy 
the death of}? 
the late W. R.! 
Woollatt. i 


A boarding school in the 
comming, te howe. 


For full information please write to 


Must Produce Bonds 
To Secure Interest 


From Our Own Correspénéent 

MONTREAL.—Holders of Minne. 
apolis, St. Paul and Sault Ste. Marie 
Railway 4% and 5% first consolj. 
dated bonds, due July 1, 1938, are 
required to produce their bonds in 
order :to secure the July: 1 interest 
payment. 

Notice to this effect has been given 
by the Canadian Pacific Railway, 
As guarantor of interest on the 
bonds the C. P: R: will pay the 
installment sincé the Soo Line is 
unable to do.so. . 

This is not the first payment of 
interest that has been made by the 
C. P. R. on these bonds tmder its 
guarantee, but production of the 
bonds is required for the final pay- 
ment under the guarantee as they 
were issued without coupons. 


PORT HOPE, ONTARIO v 


Michaelmas 
Term begins 
ow Sept. Oath 


PHILIP A. C. KETCHUM, M.A., B. PAED, Headmaster 


ominion Textile Company Limited 


Excerpts from the 
, DIRECT ORS’ REPORT TO THE SHAREHOLDERS 


“In view of x situation prevailing from December, 1937, 
onward, it was deemed advisable to reduce the Company's 
large inventory of manufactured and semi-manufactured goods, 
and, as a result, shipments exceeded production during the 
last three months of our fiscal year, corresponding with the 
first three months of the calendar year 1938. 


" “The Balance Sheet as at March 31st, 1938, tells only too 
plainly the story of a reduced volume of business with con- 
sequent reactions in many directions. As compared to last 
year, Bills and Accounts Receivable at $2,789,862.17 are 
down almost $400,000.00, indicative of the shrinkage in sales 
volume. Inventories are smaller by a, Accounts 
Payable are sharply reduced at $288,040.30 as compared to 
el et canis Gok ago, eee eee eee — 

of su other companies in ue to 
curtailed operations in our plants. In spite of the fact that 
wage rates are about 6% than a year,ago, Accrued 
Wages, representing a t's pay to ourfseven thousand 
odd employees, yon eg nen ng ipagt tye 
$217,300.00 as against $296,000.00 last year when the mills 
\were more fully occupied. In so far as present conditions in 


{ 


our business are the result of inadequate tariff protection, 
bined with high wage costs, the danger signs are plain to read. 


com- 


“A programme of ee, on Capital Account Z 


improve the physical assets of your 


force 


y was begun ear 
in the pase fiscal year, and was well vee way when the the fa 
the recession hit us. The jobs in hand have been com- 


pleted and have involved a total expenditure of $1,575,660.75 


as against a provision for 


Capital. 


tion of $1,310,472.94, so 
that the difference of $265,187.81 has come out 


of Working 


“While the physical assets of the Company have been 
pecvamner aylg erat aria, ny obty 2 w 
ary ap in the manufacturing technique of our business 
and ol ore of equipment bate to be replaced to keep 


abreast of 


“Your Conietet's Ghanctssoni'tn<: tnimabanslialads iad, 
unless revolutionary and fantastic ideas are allowed and en- 
couraged to make headway at the expense of the whole social 
and economic order in Canada, we should be entitled to feel 
that capital invested in our business will continue to have.an 


opportunity to earn a fair return.” 


BALANCE SHEET 


ASSETS 


cothaed cb dcencaninehele 49,069.67 


2,789,862.17 
27,832.27 


4 ,028,750.28 


As determined and certified by the management and 
(1) Asto Raw Cotton, st cost or market price, whichever 
was lower less Reserve. 


(2) (As to Dédechandis, o2 ices thee cost or Market peice: 
(3) Se ee ae 
Marketable less Reserve 


val « 
3006300 : ey 


©8688 6+ eee Sees 64 Oe 3,263,$29.18 
Investments AND Apvanczs: 


$10,159,043.57 


pe Sha Cai 
Other Loans and Mortgages. ebb dustin 
Frxep Assets: 
Land, Buildings 


reas 
rea 


25,236.13 4,032,606.09 


30,551,230.84 
A ny, 
to date at aes 


+ $ 100,011.20 


284,750.00 384,761.20 


$45,127,641.70 
ee 


SORE O CASH SRE EECCHEES 


Approved on behalf of the Board: 
-C, B. GORDON, Directer, 
H. 8. HOLT, Director, 


PROFIT AND LOSS ACCOUNT 
Net Trading Prot, before Depreciation, .....+..+.+..s.+« $ $,015,6609 


? 
eS PRG 202 ci ote pss : 1,310,472.94 
Directors’ Fees *eeeee Sv ebessceccccesoce 9,267.50 


Remuneration of Executive Officers. ...++++ 

free on Bad. cocesenre 
catetiishendc | sama 

Provinan it anome Tees. ccsccsccecssz 42000860 2,036,693.76 

Net Profs from Operations..+.sveerenreeonweneerssseee § 978,966.99 


78,988.00 
Hratens 
351.23 


Loterest on Investments and Other Income. acewedoceseoes 08 
Ne Prot wandered Burs Acre. vysvsvsces SLORO? 


As at 31st March, 1938 


Current: 


LIABILITIES 


Accounts Payable seeeeeee eeeeees . -cnctiedihaaee. : 288,040.30 


Provision for Taxes seeeeecee Coe ee Oem tees cemameesece 


Accrued Wages 


eee eee eeeee eeeee + OSE 6 6 CoS CR SeEeS 


Due to Subsidiary Companies eeeee oe emoe 0 ete eesooces 


Accrued ee on Bonds 


Pheons 
e or Depreciation . eeeeeeeeeeeeeee 
General Reserve Seeeeeeeeeeeeees 
Contingent Reserve..... eeeeeeeoeeeeeeeecse 
Twenty Year Firat M 
Series “A** due Ist 
Authorized and Issued. . 
Less: Redeemed 


_ — 


st#eene ©2006 68 Of Oe tem ee 


Carrrat Srocr: 
Preferred 7% Cumulative 
Authorized: 


Issued: 19, 


Common— 
Authorized: 350,000 shares No Par Value 
Issued: 270,000 shares 


Earned Surplus. 


20,000 shares $100 Par Value 
shares 


CO OOCOE OO Oe OR Od OO O08 04 OO OOOO eee 


0660s OC OR eSt Cees ee 


eeereeeaeteoe 


"F1,726,513.65 
$12,90.706.35 


Deposit A 
- Preferred Dividend Payable 15th April, 1938. ....ccseeses 


266,552. 
1246694 13,348,725.42 
ge Sinking Fund Bonds 444% 


$4 


500,000.00 
134,000.00 — 4,366,000.00 


18,373,000.00 20,315,600.00 


5,370,802.63 


Audited and certified in accordance with our Certificate. 
P. §. ROSS & SONS, Chartered Accountants. 


Mowranat, 28th May, 1938. 


SURPLUS ACCOUNT 


App: 
Net Profit for the Year ended 31st March, ABs cserencere 


Me cemsien ct Best ceinin sil 
Discount § 


ae eeeteseoead 


Dividends on 
Dividends 


Balance at Credit 31st 


P, 8. ROSS & SONS, Chartered Accountants. 


REE ene 


t 


Balance at Credit ist April, baila ised shes ca acece $ $,414,368.56 


1,459,026.07 


ao 


oD 4 we ses 1,502,592.00 


nei eoemaenmentantree 


Monrazat, 28th May, 1938. 


ee ene 


Me 


a 


a7 ae Ranches an ents atone tion era ae 


ea 


CAN 
STEA 


LI 
LT 


5%, ist Mo 
Due 2nd Ja 


We offer these 
market to yi 
mately 


BROS 
inconr dees 
Estubliz 

55 St. Ja 


MONS 
Ottawa 


j 


he Condi | 


gereises, Badmiy 
Stkish Bath, 
s@ Sen-Batb. In 


RICHMOND s 


Co 
ce F) 

ay 
A > 


ALLUVI 
Investmen: i 
he principa 
im gold min 
Dy the share 
Such as Pl 
ment, Bulo 0 
analysis 


| Ask for 4 


_— 


~ Sonims 
? Miles irc 


4 Paradi 
} a 


Gin Lodce 
Yabins, wit 
ffer@ed for 
ajeymen:. 


| B Be Ricid 





IL 


Me 
eal we 


ue <9 


ero.) | eee e! 


-_ + =e 


353-6305-0 04% 


ee 


PAG TONE ye he fap ee 


ee eweeaea 


Ses 


*aaeee 


q 
oe 


- a 
atte NAR 5 a I HEE 


oS 


ne 25, 1988 


nN 


Mav eek: 
ssa 


Canada Permanent Debentures 
cre a favorite security of many 
thousands of experienced inves- 
tors. Issued for $100. and 
upwards, bearing the following 
ottractive rates: 
forior2yeas - 3 % 
for3or4 years - 314% 
for 5 years- » + 314% 
A legal investment fortrust funds. 


CANADA 
PERMANENT 


relate iene hs Corporatior 


HEAD OFFICE: 320 BAY ST., TORONTO 
"ASSETS EXCEED $68,000,000 


Preepestes of Canadian investment 
Fond, Ltd.. edtainable from your 
own Investment dealer. 


CALVIN BULLOCK, LTD. 


CANADA 
STEAMSHIP 


LINES 
LTD. 


5°, Ist Mortgage Bonds 
Due 2nd January, 1957 ' 
We offer these bonds at the 


market to yield approzi- 
mately 6.12%. 


HANSON 
BROS. 


INCORPORATED 
Established 1883 


255 St. James St. West 
MONTREAL 
Ottawa Toronto 


The Conditioning Club 


Exercises, Badminton, Table Tennis, 
Turkish Bath, Showers, Massages 
and Sun-Bath. Individual attention. 


» RICHMOND ST. EAST. AD. 7437 


ALLUVIAL GOLD 


Investment in gold lacking 
the principal risk involved 
in gold mining is afforded 
by the shares of companies 
such as Placer Develop- 
ment, Bulolo and Pato, New 
analysis on request. 


Ask for Analysis P10 


Greenshields & Co 
Members Montreal Stock Exchange 
Montreal Curb Market 
507 Place d’Armes, Montreal 


TORONTO QUEBEC 


OTTAWA 
SHERBROOKE 


POINT INN 


Peninsula Lake 


7 Miles from Huntsville 


A Paradise for Your 
Vacation 


Main Lodge and Separate 
Cabins, with every facility 
afforded for your comfort and 
enjoyment. 


Boating, Dancing, Bathing, 
| Tennis, Riding, Golf, Fishing 
and other activities. 


‘Write or phone for descrip- 
tive folder with rates. Pow- 
Wow Point P.O. or Toronto 
Office, Elgin 7610; Evenings, 
Lombard 9255. 


|POWw.wow 


7 
he Dominion Is Securing \ 


Interest Rates on. Dominion Government Bonds Com- 
pare Favorably -With Oldest and 


Wealthiest 


Countries 


———L— 
Ample evidence of the benefits of a sound money policy and a good 


credit standing wes given by Hon. Charles 


in his budget speech. 


Dunning, Minister of Finance, 


Although the debt of the Dominion Government has been increased by 
over $1,000 millions since 1930, interest charges last year were less than in 
any year since the close of the Great War, with the exception of the 1929-30 


fiscal year. 


If credits to the treasury totalling $5.4 millions in interest receivable on 
the increase in loans and investments since 1930 is taken into account, net 
a 


interest burden on the Dominion’s 
federal debt is lower than in any 
year since the Great War. 

This reduction in interest burden, 
despite a huge increase in debt, has 
been accomplished through orderly 
refunding of maturing loans at 
lower rates. 

> * * 
Favorable Comparison 

Statistics published by the League: 
of Nations show that only the obli- 
gations of the United States, Great 
Britain, Holland, Sweden and Swit- 
zerland sell on as low a yield basis 
as Dominion of Canada bonds. As 
Mr. Dunning notes, this is all the 
more remarkable when onc consid- 
ers that these are all great creditor 
countries while Canada is one of the 
greatest debtor countries in the 
world, - 

On a recent date quotation 
showed the following yield basis for 
a government bond of 17 to 19-year 
term in the domestic markets of the 
respective countries: Canada, 3.01%; 
United Kingdom, 3.09%; Australia, 
3.76%; New Zealand, 4.31%; South 
Africa, 3.45%; United States (ex- 
empt from income tax), 2.56%. 

- A * 


Canada and Australia 

It has been frequently suggested 
that Canada should have followed 
Australia’s example early in the de- 
pression and converted the Federal 
Government's debt to a lower rate 
of interest. Mr. Dunning points out 
that through following a different 
and more normal policy she has se- 
cured a larger percentage reduction 
in the rate. Furthermore, the aver- 
age rate has been reduced to a 
lower relative figure. , 

As at June 30, 1931, before the 
Australian conversion operation, the 
average rate on Australia’s debt was 
5.25%, whereas on June 30 last it 
was 3.93%, a reduction of 25.1%. The 
average rate of interest on the debt 
of Canada as at March 31, 1931, was 
498%. Today, the corresponding 
rate is 3.53%, a decrease of 29.1%. 

» 


Bond Index 

Prices of high-grade bonds con- 
tinued firm in the past week, with 
a fractional rise in long-term obliga- 
tions of the Dominion, and little 
change in short and middle-term 
issues. Saskatchewan bonds, appar- 
ently given impetus by the election 
results, bounded upward. 


“Average Price and Yield for Seven High- 
Grade Government Bonds 
Yield 1937 Price Yield 
os = cc 


/© e 
June 21 113.76 3.276 
June 19 113.80 3.273 
June 18 113.77 3.274 
June 17 113.71 3.285 } 
June 16 113.66 3.289 | 
June 15 1)3.74 3.28) 


Year’s 116.81 3.026 
Range 111.60 3.505 


1938 Price 
June 21 117.16 
June 20 117.18 
June 18 117.02 
June 17 117.02 
June 16 117.05 
June 15 117.00 


Year's 117.18 
Range 114.21 


City of Calgary . 
PROVINCE OF ALBERTA 
CANADA 


Ss 


Public Notice 
To Debenture Holders of the City of 
Calgary 


Take notice that a plan for the re-adjust- 
ment of the capital debt of the City of 
Calgary having been given the necessary 
authorization, new debentures of the said 
City of Calgary will, on, and after, the Ist 
July, 1938, be exchangeable for all out- 
standing old debentures of the City of 
Calgary at the following places:— 

(a) In the case of sterling debentures, at 
the office of the Bank of Montreal, London, 
England. 

(b) In the case of all other debentures, 
at the office of the City Treasurer, City 
Hall, Calgary. 
and that after 30th June, 1938, interest 
will cease to accrue on the said old 
debentures. 

All old debentures forwarded for ex- 
change must be accompanied by all coupons 
maturing on and after ist July, 1938, and 
if registered, by transfer with signatures 
guaranteed by a chartered bank or Trust 
Company. 

THE CITY OF CALGARY, 


J. M. MILLER, 
CITY CLERK. 


“and how 
often do you 
wash your 


| Bond Sales | 


Rimouski 
Rimouski, Que., has rejected bids 
for an issue of $62,500 of 4% serial 
bonds, due 1939-59. Six bids were 
received, the highest being 98.68. Not 
Satisfied with the price offered, the 
city council decided to sell the bonds 
over the counter. 
. * . 


Forest Hill, Ont. 


McLeod, Young, Weir & Co. was 
successful bidder for the Village of 
Forest Hill 3% 10, 15 and 20-install- 
ment debentures to the principal 
amount of $86,937. Bid was 99.37 
for a cost basis to the village of 
approximately 3.09%. The issue is 
for local improvements, Last sale 
of Forest Hill debentures was in 
Jan., 1938, when $59,458 20-install- 
ment 3%% debentures were sold to 
Harrison & Co. at 100.86 for a 3.48% 
cost basis. 

Bids received on the debentures 
were as follows: 

McLeod, Young, Weir & Co. ...... 
Royal Securities Corp. ......ssses. 
Wood, Gundy & Co. ....secsccesss 
Dyment, Anderson & Co. ..esccece 
Cochran. Murray & Co. ...cccccses 
J. L. Graham & Co. .....0. eeecees 
R. A. Daly & Co. ......000 eecceecs 
Dominion Securities Corp. ..ccesss 
Beli, Gouinlock & Co. ... 
Harrison & Co. .......seses eoecees 
Fairclough & Co. ......e6. eeecess 
Hanson Brothers, Inc. tegeeseweees 


Elmira, Ont. 


Revision of bids on the Town of 
Elmira 3%% 30-installment deben- 
tures sold last week to Dominion 
Securities Corp. alters slightly the 
previously published list. The $83,- 
000 of debentures was sold to Do- 
minion Securities Corp. at 101.75, 
representing a cost basis to the town 
of approximately 3.37%. Below is 
the revised list of bids: 

Dominion Securities Corp. ....... 
Pezzack, Peppal, Hara Co. ...ee0 
Midland Securities Corp. .....2<. . 
Harrison & Company ee 

A. E. Ames & Company .....see. 

Seagram, Harris & Bricker ... 

R. Lawrence Smith & Co, .... 

E. H. Pooler & Company 

R. A. Daly Company 


99.37 
99.128 
99.11 
98.635 
98.27 
98.13 
98.03 
97.897 
97.08 
97.06 


, | Wood, Gundy & Co, .....seceseees 


Faifelough '@ Co. ..5.ccocscevscccve 
Bartlett, Cayley & Co. ........s06 
J. L. Graham & Company, Ltd. .. 
McLeod, Young, Weir & Co. ...... 
Royal Securities Corp. .......6+. ° 
Charles H. Burgess & Co, .. 
Cochrane, Murray & Co. ..ccceses 
Bell, Gouinlock & Co, ...+. eeeeeee 
Mills, Spence & C6, .....+ seeeeese 
Frank L, Craig 

Matthews & Co. .....-ss08 eeecees 
Dyment, Anderson & Co, sesceses 
Pry Ge CO. secisrccdepccicccdéante . 


Calgary, Alta.—It may be neces- 
sary for the city of Calgary to go to 
the banks for a loan, unless the 
provincial and Federal governments’ 
grants for April and May are forth- 
coming soon, Mayor Andrew Davi- 
son has announced. 


Nearly 


Terminals Involves Town 
and Simcoe County 


Two representatives chosen b 
the County of Simcoe will be hire. 
sented for ntment to Colling- 


wood on 
June 23, An agreement to settle 


present situation cauiene 


Ready . 
Favorable Loan Ratelpeta a % . 


Collingwood 


take full effect at about the 

when normal revival is due and 

cause an explosive rise. On the other 
should decline in 


the default of interest on the com-| and 


pary’s ts to- the 
Town fone reached 
at the meeting on June 16. : 


The compatiy is to pay $15,000 on 
mortgage arrears and the town is 
granting a six-months’ extension of 
all payments, dating from June 1, 
1938. The company and town agree 
to settle on a policy operating the 
elevator, whereby both approve all 
contracts for the storage and hand- 
ling of grain. 

New Board . 


A committee wil! be appointed to 
work out a scheme of readjustment 
of the mortgage debt, whereby the 
interest under the mortgage would 
be reduced and other payments of 
principal extended and taxes fixed 
for a period of years. 


The new board includes: company 
appointees, John H. Smart, Colting- 
wood; Leslie H, Boyd, Montreal, and 
G. P. Campbell, Toronto; town ap- 
pointees, Graydon J. Kohl, mayor 
of Collingwood, and W. C. Parrott, 
Collingwood. Two members to be 
chosen by the county will complete 
the board of directors, 


The company defaulted on its 
mortgage interest to the Town of 
Collingwood in December, 1937, and 
on the payment due June 1. Interest 
payable at Dec, 31, 1937, amounted 
to $19,075 and principal, $654,000. 
The December default amounted to 
$39,000 plus interest. 


Position of shareholders of Col- 
lingwood Terminals will not be 
altered materially by the new ar- 
rangement, as it is believed that 
revenue of the terminals will be en- 
tirely absorbed by mortgage pay- 
ments. Controlling interest ig the 
stock of the company was acquired 
in 1934 by G. P. Campbell in behalf 
of an unnamed interest. 


Financed by Towh 


At the time of the construction of 
the terminal elevators the Town of 
Collingwood issued debentures to 
finance the work, and in return took 
a mortgage on the terminal prop- 
erty. The town defaulted on a por- 
tion of its debenture principal and 
interest payments due Dec. 1, 1937, 
when Collingwood Terminals failed 
to meet its obligations. 

In view of the fact that reduced 
payments on the elevator mortgage 
will be received by the town, it is 
expected that the town will apply 
to debenture holders for sanction on 
some scheme of compromise to re- 
adjust this defaulted debenture 
issue. 


(| Bond Tenders | 


7 p.m., June 27, Sch. Comm. of Sainte 
Jeane de Chantel, County of Jacques 
Cartier — $50,000, alternative bids as fol- 
lows: (a) 3%% maturing the first five 
years, guaranteed .by Provincial Govern- 
ment grants, and 4% for the balance of 
bonds issued; (b) 34% for all bonds in- 
cluding those guaranteed. Bonds dated 
June 1, 1938, redeemable serially in 30 
years. Raymond Ranger, sec.-treas., 10 
Brise du Lac, Valois, Pointe-Clair. 

8 p.m., June 23, Township of Smith, Ont. 
—$6,500 and $15,000, 20-year debentures. 
Separate tenders will be received. Percy 
T. Udy, clerk and treas. 

June 27, Poeinte-Gatineau Sch. Comm.— 
40 bonds of $500 each, 5%, redeemable 
from Jan. 1, 1947 to Jan. 1, 1953. Y. Fortin, 
sec.-treas. 


| _- Bond Redemptions | 


Year Due Price | 
1948 July 1 105 
1952 July 1 105 
1973 July 1 108 
1953 July 15 1 


Bond Issues: 
Aluminium 
Robt. Simpson 
Beauharnois Pr. $42% 
Toronto Housing 5% 
Parisian L’ndry 642% 1947 July 1 103 
Credit Foncier . 442% 1956 July 1 100 
1$901,500. These debentures may also 
be exchanged for 342% debentures matur- 
ing in 1943 or 1948. a 
For sinking fund purposes: 
£7,000. +$16,000 *$476,000. 


“My National Life Policy is 
a safeguard against uncertainty” 


ager, Maritime National Fish 
Lid. and subsidiaries—one of the 


és recognized as one of the out- 
standing men in this great Cana- 
dian industry. 

Mr, Connor took out bis National 


| Life Policy im 1921. 


You have some questions you'd 
like to ask the public. Should 
the next advertising drive be 
planned to imerease the number 
of times the product is used, sug- 
gest new usés, or feature taste, 
fragrance, beauty? Whether in- 
troducing a new product, ex- 
plaining new features, or testing 
the consumer. attitude—the Can- 
adian National Exhibition can 
act as a giant marketing. labora- 
tory ... a use which makes a 
unique and profitable investment 
for every manufacturer. \ 


AUG, 26th to SEPT, 10th 


CANADIAN NATIONAL 
eon 


An intimate knowledge of the hazards 
and perils which are part of the daily 
life of fishermen, has given H. G: 
Connor a'keen appreciation of the 
necessity for Life Insurance as a’safe- 
guard against uncertainty: Mr: 
Connor has been insured with the 
National Life for 17 years. 


A National Life Policy will afford 
you the same complete protection 
from the less apparent, but ever- 
present, risks which are a part of 
every man’s life. 


DIRECTORS 
H. Rupert Bain, President 


Rote Fesnell, KG. 

The Hon, Eric Werge Hamber 
The Hon, David O. L’Esperance 
Lieut. Colonel S. C. Oland 
Allan A, Aithen 
A. H, Beaton, K.C, 
Fraser D. Reid 
Denton Massey, M.P. 

Rogers, Jr. 
ene. 


National Life 


Assurance 


Company 


of Canada 


Home Office 
Toronto 


| 


(and stocks) intervene, pressure 
would be put upon the Government 
to, take further inflationary meas- 
ures, which might have quick ef- 
fect. Thus, despite any disconcert- 
ing market action, investors should 


be well rewarded for patience in| i 


keeping portfolios intact.” 
s * s 


Barron’s, The Trader, New York— 
“Besides the extreme inactivity, 
which is the clearest cut symptom 
of the exhaustion of liquidation, the 
chief feature of the stock market for 
several weeks now has been its dis- 
regard of adverse news. Thus far the 
influence which should be the most 
potent in bringing about distress 
selling, namely, lowered dividends, 


has been singularly ineffective in’ 


dislodging stocks from investment 
accounts. 

“Despite a. small reduction in the 
short interest during May of some 


40,000 shares, the technical position | expec 


of the stock market has been further 
strengthened. 

“As regards to capitalization of 
earning power, the stock market is 
undoubtedly high, particularly in its 
valuation of the so-called gilt-edged 
issues. Yet, so rapidly is the news 
of current and prospective earning 
power disseminated nowadays that 
the knowledge of the low level of 
profits and the high ratio of stocks to 
earning power makes pertinent the 
query whether the bad news is not 


bear markets. Although the circum- 
stances clearly do not dictate throw- 
ing caution to the wind, important 
indications are such as to warrant 
retention of intelligently-selected 
equities—and an occasional’new ac- 


quisition when an opportunity pre-| 


sents itself.” 


The Annalist, NewYork — “In 
view: of the widely circulated rum- 
ors of further dollar devaluation it 
ig interesting to note that the in- 
flationary effect of these reports 
upon stock prices has been consid- 
erably less than might have been 
ted under other circumstances, 
Although gold stocks have moved up 
in rather more active trading, many 
of the week’s larger gains eannot be 
traced to inflationary sources. Cop- 
per and rubber stocks improved 
moderately, but oils, ordinarily an- 
other favorite inflation group, re- 
mained relatively stable. It is quite 
apparent that so far as the stock mar- 
ket as a whole is concerned, uncer- 
tainties in the general business situ- 
ation have outweighed the possibil- 
ity of currency depreciation.” 
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Apr. ..... 103.2 . 
Weekly Figures, 1938: 
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compiled from figures issued by Dominion Bureau of Statistics. 


Toronte Stock Exchange Index 
20 20 10 


Indus. B.M. 
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IN YOUR 


SHOES .. 


When you appoint an executor the law demands 
that he shall act within the terms of your Will, 
administering your affairs in accordance with 


your expressed purpose; 


in fact, he must step into 


your shoes. @ The Toronto General Trusts has 
special qualifications for this exacting position. 


With a background of 


fifty-six years of exper- 


ience it can concentrate on your affairs the 


personal supervision, 


knowledge and exper- 


ience of its Officers, who have had long train- 
ing. @ Group judgment assures a sane outlook . 
and competent, day-to-day handling of your estate 
amid the complexities imposed by economic - 
change and the problems of taxation. @ Our officers 
will gladly give you the benefit of their experience. _ 
Make your holidays the happier by first seeing your 
solicitor about any necessary changes in your Will, 


THE 


TORONTO GEVERAL TRUSTS 


CORPORATION 


Assets under administration . . .*. . « . $237,000,000 


Fraser Re-elected 
From Our Own Correspondent 
MONTREAL.—A. S. Fraser was 
re-elected president at the annual 
meeting of Investment Foundation 
Ltd. H. R. Cockfield was elected 
vice-president, and R. M. Brown, 


secretary-treasurer. 
a 
Give 


The following were elected direct- _ 
ors: K. S. Barnes, W. L. Bayer, A. 
K. Cameron, H. R. Cockfield, Hon. 
T. A. Crerar, H. C, Flood, A. S.. 
Fraser, J. S. Gillies, S. Godin, Jr.,: 
Oliver Hall, James MacMurray, A. 
M. Mitchell, D. H. Taylor, E. G..T. | 
d’Eyncourt, R. A, Timmins, , 


your boy a sound 


boarding school 
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TS unique 


Aj education in exceptionally ! | 
healthful surroundings 


location (857 feet altitude), its new, 


modern buildings and its educational facilities 
make St. Andrew’s College the ideal boarding school 


for boys 
ration’ for Matriculation, 
individual 


Small classes 


boys. 
write: K. G. B. Ketchum, B.A., Headmaster. 
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Introducing Canada’s 
ONE - PRICE HAT 


at 
$ 9: 


effect savings which make so super- 


In THE vanguard with the trend of 
modern merchandising for quality at 
moderate cost, Lewis Limited an- 
nounce Canada’s One Price Hat. 


Economies resulting through concen- 
tration on the single-price product, 
and specialization in manufacture 


lative a value possible. 

This single price policy in Lewis prod- 
ucts reflects the forward-looking 
mentality of a firm noted for its being 
“paced in the modern mode" with 
alert merchandise which sells again 
and again. : 


A typical example of how Canada’s smartest men’s stores are featuring 
exclusively Canada’s One Price Hat. This one is Imrie Bros., Toronto. 


Montreal 
SHIRTS 


LEWIS LIMITED 


ht 


TRURO, NOVA SCOTIA 


HATS 


CAPS 





The Financial Post - 


r fe 8 
Py NE ve 


Member Audit Buress of Circulations 


kly ne , pe in a} 
misc rable tlotaton nepocting ave 


ments, business and national affairs in 


. M. Gowny 


Market Survey, YEARLY, $2. 
Tue Frvanctat Post Survey or Corporate Securi- 
Ties, YEARLY, $2. 
Tue Financia, Post Sunver or Mines, YEARty, 
$2. 


Dmectory or CaNnaDIAN DmEcTORS AND OFFICIALS, 
$10. 

Tue Frvanciat Post Survey or Canapran Ons, 
YEARLY, $1. 

THe Francia Post Corporation Service, $20 
monthly. Special prices for individually 
selected investor’s service. 


Published by 
THE MACLEAN PUBLISHING CO., LIMITED 
481 University Avenue, 


Vice-President and General Manager— 
H. Victor TYRRELL : 


ADVERTISING RATES 
Single insertion—$4.20 inch. 
Contract rates upon senwiah. 
SUBSCRIPTION PRICE 
Canada, United States, Mexico, British Empire, §5 per 
year, all other countries, $6, 
—_—_—_—_—_—_—_—— 


ONTREAL—Dominion Square Bidg., 
wane Eastern Manager; John B. Cae sare alter, 


a EAT ARERR, Lemteate Sigal 


it. 
Address, Ata juare, 


TORONTO, JUNE 25, 1938 


The Financial Post’s 
Platform for Canada 


Balanced budgets. : 

A modernized constitution. 

Extension of Empire trade. 

Integrity in meeting public obligations. 


How Soon Will Taxpayers Revolt? 
HE Dominion Government collected from 
the people of Canada in the last year $57 

millions more than it ever collected in any 

previous year. 

The amount collected in taxes was $53 mil- 
lions above the previous peak. Non-tax rev- 
enues also touched a new high level. 

These are the most arresting facts about 
Mr. Dunning’s budget address. 

In the year recently closed the taxation 
amounted to nearly twelve times the taxation 
of the first year of this century. 

How taxation has increased during recent 
years is shown in these figures: 


Taxation Total 
Revenue Revenue 
$254 millions $311 millions 
272 © 324 . 

304 = 362 
317 3 373 
387 - 454 
449 Ee 517 


Mr. Dunning will be congratulated by 
many people for approaching so close to 
a balanced budget. But let no one under- 
estimate the sacrifices being made by the 
ordinary taxpaying citizen—sacrifices worthy 
of reward in the form of a more earnest 
‘effort by the politicians to reduce expense. 

What the taxpayer hands to’ the Dom- 
inion each year is very close to $250 per 
family. On top of that he pays provincial 
and municipal taxes that bring his annual 
contribution to around $600 per family. 

Last year Canada had a national income, 
as estimated by The Financial Post Business 
Year Book of $4,870 millions. < 

The Dominion Government took 11 cents 
out of every dollar of that, provincial gov- 
ernments about 5 cents out of every dollar 
and municipal taxes about 12 cents out of 
every dollar; a total of 28 cents out of every 
dollar of national income. . 

The figures do not include the amounts 
that were borrowed and added to public 
debts. They represent merely the cash the 
governments took from the people in taxes 
and in revenues from public lands, etc. 

How long will it be before the tax-paying 
citizens will rise in revolt? 


Mr. Stevens and the Packers 

E SUSPECT Hon. H. H. Stevens had the 

Conservative convention rather than the 
farmer in mind when he made his abusive 
charges against Canada Packers Ltd. and its 
president, J. Stanley McLean, last week. He 
made the same irresponsible claims five years 
ago. The Price Spreads probe found them 
largely baseless. No doubt he thought that 
his old packer speech, safely delivered from a 
seat in Parliament, would get him some use- 
ful publicity. 

Originally, Canada Packers, Ltd. was mere- 
ly charged with controlling livestock prices 
in Canada. Now Mr. Stevens includes, with 
this control, that of the Dominion Department 
of Agriculture. 

Because officials of the latter will not sup- 
port the abusive attack of. Mr. Stevens then 
they must be “under the thumb of Canada 
Packers.” ; 

Livestock prices are set very largely by the 
laws of supply and demand. Quite apart from 
the influence of export trade there are prob- 
ably enough separate packing interests in this 
country to maintain a competitive demand. 
But if farmers are not satisfied with prices 
at Toronto or Winnipeg they can ship their 
cattle fo the United States op Great Britain. 
There is a direct relationship between prices 
of livestock at either Liverpool or Chicago 
and the Canadian market. Similarly in hogs, 
prices vary with fluctuations both in Britain 
and United States. 

Mr. Stevens and others like him confuse 
“bigness” with “badness.” Yet the two are 
far from synonymous. The success of large 
organizations such as the big packing com- 
panies depends on their ability to narrow the 
“spread” and improve the price paid to the 
farmer. 

One of the most important needs of all 
such large-scale organizations is a public re- 
lations policy which will sell this idea to 
the general public and to farmers in such a 
way that they will be immune from the bitter 
invective of politicians such as Mr: Stevens. 


Canada Is Vulnerable 
PLEA for Canadians to show more inde- 
pendence in their thinking and more 
ability to appraise their own conditions and 
to act boldly and confidently in regard to their 
own affairs was made recently. by Captain 
F. C. Brown, retiring president of Canadian 


our own destinies nor can we hope to be in a 
world of improving communications. 

Capt. Brown, who hails from British Col- 
umbia, knows that the prosperity of that 
province rises and falls with its werld export 
trade. The same thing applies to the Dominion 
at large. 

More than half.of our wheat, our lumber 
and our fish, over 90% of our newsprint, gold, 
nickel and copper, find an outlet in foreign 
markets. Even in manufactured products 
such as automobiles, rubber tires, farm 
implements and chemicals there are substan- 
tial exports. Many of our leading securities 
are traded on the New York market, Our 
highly profitable tourist trade depends in 
large measure on the relative prosperity of 
our neighbors. 

Canada must continue, as in the past six 
months, to fight the “fear” psychology which 
has gripped the U.S. since last autumn, But 
there is little to be gained by glossing over the 
fact, as stated by Hon. C. A. Dunning in his 
budget speech last week: 

“Whether we like it or not, our whole econ- 
omy, including particularly our primary indus- 
tries, is geared to the world economic machine 
and particularly to that of the British Com- 
oe of Nations and that of the United 

s. ; 


Transportation’s New World 


AST week the new streamlined trains of 
the Twentieth Century and the Broadway 
Limited made their first run between New 
York and Chicago. Already new light- 
weight, high-speed trains are running to full 
capacity between Chicago and the West. 
This linking of the American continent by 
these streamlined pioneers marks an impor- 
tant epoch in U.S. railway history. It caused 
the Pullman-Standard Co., which pioneered 


the first pullman car 79 years ago, to say: 


“The tomorrow of railroading will open up 
a new world. For not only will high speed, 
high powered, bullet-nosed, streamlined trains 
be cutting through time on every line, but the 
merchandise of the world will also be carried 
at a speed far greater than the ordinary pas- 
senger train is travelling today. For your 
freight trains, too, will be light-weight, mod- 
So travelling with the speed of the 
wind. 

Canada has poured hundreds of millons 
into its railway properties. Most of it has 
gone into the sinkhole of deficits. It has 
gone to maintain unnecessary, extravagant 
and duplicate services rather than to mod- 
ernize and maintain existing roads and equip- 
ment on a proper basis. 

Most of Canada’s railway equipment is 
obsolete. Roadbeds, terminals, stations and 
general services are below 1938 standards. To 
modernize our railways will cost hundreds of 
millions of dollars. 

Until Canada comes to grips with her rail- 
way problem, there is little chance of “the 
new world” of railroading opening in this 
country. 


Raising National Income 


ANADA is not the only country that 

thinks it can carry a crushing load of 
government expenditure and taxation by 
merely raising the national income. The 
United States has also been doing some tall 
boasting in this direction. 

President Roosevelt says the United States 
cannot henceforth get along with a budget of 
less than $7,0Q0 millions a year. This is just 
twice as much as the figure of a few years ago. 
It is $1,500 millions* more than is being col- 
lected in taxes, 

But Mr. Roosevelt says all that is needed is 
to raise the national income to $100 billions 


| and everything will be all right. 


As yet the United States has never had a 
national income of $100 billions. The best it 
ever did was $81 billions in 1929. Since then 
it got as low as $40 billions in 1932, Last year 
if was about $70 billions. 

Mr. Roosevelt has again put the cart before 
the horse in dreaming of a $100 billions income 
to support his conception of government. 
When national income in the United States 
does go that high, the country can finance 
such a government—but that sort of govern- 
ment without the income defeats its own 
objective. 

Proportionately, government expenditures 
in Canada have been almost as high as those 
of United States despite~the fact that our 
national income is lower (the per capita fig- 
ures in 1937 were $540 for the U. S. and $440 
for Canada). Our public debt is almost 50% 
higher than that of the United States. 


Business and Politics 


NE of the best showmen in U. S. politics 

is Bruce Barton, New York advertising 
executive and writer, who has just finished 
his first session in Congress, ‘He has been 
voicing his ideas about the business of politics 
—discussed at length in these columns a 
couple of weeks ago. 

Mr. Barton admits the shortcomings of poli- 
ticians but says these are balanced by the lack 
of understanding of political problems dis- 
played by business. He finds businessmen 
ignorant or inept in their knowledge and 
understanding of politics; urges them to apply 
to this business more of the sort of sales 
thinking which they apply with such success 


acute | to their own sales campaigns. 
concern in} Fundamentally, he believes the problem is 
complete masters of not national but local, He suggests that busi- 
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Facts such as these were disclosed: 
Cost of operation and maintenance last year 
‘of the railway alone (excluding the elevator) 
was $700,500. 

Operating revenues were $364,000, leaving a 
deficit of $336,500. 

The estimated deficit on operations this year 
is $370,000. 

Only two cargoes used the port last year— 
one in and one out. / 

No one else could be persuaded’ to use the 
line. The best offer would have required “a- 
cash contribution from the Government of 
eight cents a bushel to justify the movement of 
grain to Churchill.” 

No further worth-while mining development 
has been discovered along the line. 


Despite this miserable performance, Hon. 
T. A. Crerar, who represents the constituency 
of Churchill in the House of Commons con- 
tinues to profess confidence in his sixty mil- 
lion dollar “baby.” He boasts “that the time 
will come when the Hudson Bay Railway will 
justify its construction and operation just as 
much as the T: & N. O. has justified its con- 
struction and operation in Ontario,” and 
“when it will be one of the important trade 
and development routes of Canada.” 


Washing Hydro Linen 


ECENT washing in public of Ontario 

Hydro’s linen has had a useful result 
quite apart from the pros and cons of govern- 
mental vacillation in the matter of Beauhar- 
nois and the Quebec power contracts. | 

The probe has shown how vulnerable a 
great public enterprise like Hydro is to polit- 
ical pressure. It has shown how difficult it 
is to keep an organization of this type free 
from political dictation. 

The danger is two-fold. 

On the one hand the governments may 
appoint as chief executives commissioners 
who are lacking in broad business capacity 
or experience—men like Arthur W. Roebuck. 

On the other hand the commissioners them- 
selves may become mere puppets of politi- 
cians and officials in other branches of the 
government service. 

Ontario Hydro is one of the largest utility 
enterprises in the world. It is one of the most 
valuable assets the people of Ontario possess. 
It is manned by some of Canada’s most com- 
petent engineers and operating officials. But 
it is never very far from political control, 
Those who think otherwise have but to read 
the evidence given in recent weeks at Toronto 
and on similar previous occasions. 

The problem of combining democratic con- 
trol and efficient operation has yet to be 
solved by public ownership. 


Editorials in Brief 


Canada’s Prime Minister unveiled last Satur- 
day the chaste memorial arch at Niagara Falls 
erected by the Niagara Parks' Commission in 
honor of the Mackenzie rebels of 1837-38. 

Presence of two Ontario cabinet ministers did 
not offset the unfortunate absence of Premier 
Hepburn, whose name Is carved in deep letters 
across the memorial as one who “dedicated” the 
archway. His failure to attend a score of impor- 
tant functions such as this, has become a habit 
that does him no credit. 

It is time Ontario’s Premier forgot his petty 
political provincialism and realized his social 
and public responsibilities as head of Canada’s 
senior province, 

7 . * 

That Rt. Hon. Arthur Meighen has no intention 
of entering the Tory leadership race was indi- 
cated by him when he responded in the Senate 
to Senator Dandurand’s congratulations on his 
64th birthday. Mr. Meighen said: 

“If anything could contribute to my present 
resolve not to be drawn from this Chamber, it 
would be the fact of which he has informed 
the public, that I have reached an advanced 
age.” 

Not many people will agree that 64 is “an 
advanced age.” As a matter of fact, it is only 
within recent weeks that Senator Meighen has 
become a grandfather for the first time. 

s 2-86 

Widely heralded in international cables this 
week, reports of trade agreements between the 
United States and Canada’s sister Dominions 
will not be news to The Financial Post's readers. 
This development was reported in this paper in 
a special article from Washington over a year 
ago dealing with Cordell Hull’s programme of 
enlarging Anglo-American trade as an antidote 
to growing European nationalism. 

Again early, this spring the programme was 
further outlined in another Washington dispatch 
which stated that current trade negotiations 
between United States, Great Britain and Can- 
ada would be followed immediately with sim- 
ilar parleys with Australia, New Zealand, South 
Africa and later the Scandinavian countries. 

Secretary Hull's eminently practical pro- 
gramme is proceeding according to schedule, 


Sayings of the Week 


“We have been here for five months and done 
nothing for the public good.”—Rt. Hon. R. B. 
Bennett. : 

ee ee 


“You do not solve a problem by transferring it 
from one jurisdiction to another.”—Hon. Reva 


“I am sorry for Saskatchewan's sake that the 
Social Credit party did not do better, but I am 
by no means discouraged.”—Premier William 
Aberhart. 

> > . 


“He who ventures to make a crop forecast in 
the middle of June must take his courag 
hands.”"—Hon. C. A. Dunning. ee 

- = ” ’ 

“Only a in the rate of new investment can 
provide a le basis for an upswing in busi- 
ness activity."—Hon. C. A Dunning. 


“It is of little use to prime the pump 4 
ness enterprise with government eee if 
at the same time we dry up private 
initiative which feed the 

Dunning. : 
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the of 
well.” — Hon, C, A. 


Hat 


—Cartoon by Grassick. 


TAXPAYER: “How about helping me too?” 


Post-Seripts 


Rare Honor 


Honorable Senators took time last 
week to congratulate the diminutive 
leader of the Government when 
they learned that Senator Raoul 

Dandurand 
had gained 
the fare and 
signal honor 
of having 
been elected 
by unanimous 
vote a mem- 


ences Morales 
et Politiques 
j of L’Institut 

de France. 
Now in his 
77th year, 
Senator Dan- 
' fae durand is the 
8 <8 grand old 
SENATOR DANDURAND man of the 
Canadian Senate. His appoint- 
ment was made in Jan., 1898 when 
he was but 37 years old—more than 
40 years ago. His nearest rival in 
point of service is Senator Casgrain 
who entered in 1900. These two men, 
together with Senator Wilson (ap- 
pointed in 1910), are the only re- 
maining members of the Senate ap- 
pointed by Sir Wilfrid Laurier. 
Senator Dandurand often tells his 
friends he has “buried” some 250 of 

his fellow senators. 
* *« 6 

Senator Dandurand’s services to 
Canada are as well'known outside 
the country as within. As early as 
1924 he was appointed Canadian re- 
presentative to the League of 
Nations assembly at Geneva. For 
three years he was president of that 
body. At one time he was appointed 
by the President of the U. S. as 
arbitrator under the terms of the 
Treaty of Peace with the Republic 
of Brazil, He has been a knight of 
the Legion of Honor since 1891 and 
was subsequently made an officer 
in 1907, a commander in 1912 and 
awarded the Grand Cross in 1935. 
The latter honor permits him to 
wear a neat gold patch behind the 
traditional crimson rosette in his 
buttonhole. 

His wife was also honored by the 
French Government for her literary 
attainments, having been made an 
“Officier d’'Academie.” 

Typical of Senator Dandurand’s 
modesty was his statement to the 
Senate that he felt sure this dis- 
tinction was meant not for him so 
m.ch as “to honor the country of 
it. recipient.” 

“It is to Canada as a whole,” he 
said, “that I transfer the honor of 
my election to membership.” 

The Institute comprises five 
academies and total membership in 
l’'Academie des Sciences Morales et 
Politiques is limited to 40 Frénch 
nationals and six from other parts of 
the world. Only one other Canadian 
holds a similar honor, Senator 
Rodolphe Lemieux. Another of the 
exclusive sextette is Earl Baldwin. 

oe + 


In these days when much abuse 
and criticism is being levied on 
democratic institutions the tribute 
paid to Senator Dandurand by his 
fellow. colleague Hon. C. C. Ballan- 
tyne, acting leader of the opposition, 
is worthy of note. He said: 

“I am sure that the young men of 
Canada could find inspiration in no 
better way than by familiarizing 
themselves with the life and very 
distinguished career of the honor- 
_ — of this House, and no 
iner advice could be given the 
than to emulate him.” os 

. * 


His Worship 


Visitor to Giada the other day 
was Fiorelld LaGuardia, short, 
stocky, scrappy mayor of New York, 
who administers a community with 
a local budget 60% greater than: the 
total expenditures of the Dominion 
Government. 

It was a short visit. It lasted 60 
minutes, The mayor of New York 
crossed from Niagara Falls, New 
York, and was welcomed by Mayor 
Carl D. Hanniwell of Niagara Falls, 
Ont. He came to Canada to place a 
wreath on Queen Victoria Park 
cenotaph, to mark International 
Veterans Magna Charta week. 

Mayor LaGuardia enjoyed a nove! 
experience; that of being addressed 
as “Your Worship” by Mayor Hanni- 
well, It was new to him because 
American mayors, when they are not 
addressed as “Buddy” or “Mac” are 
a “Your Honor.” 

e phrase “Your Worship” puz- 
zled LaGuardia. Finally, after it had 
been repeated several times, he 
turned to one of the members of the 
party and asked in a loud whisper 
“What in hell is he calling me any- 


way?” 

The Niagara Falls Review looked 
over LaGuardia and decided that he 
looked like Napoleon. This will be 
news to Charles Boyer. 

. o * 


Also in the 
Thomas H. Holling of Buttalo, etait 
businesslike 


breezy but 


: 


history cleaning up  Buffalo’s 
grafters and city hall boondogglets. 
He is head of a big.printing plant in 
private life. When he was in 
Niagara Falls he told his chauffeur 
to drive on to Toronto. He wanted 
to come to Toronto because he used 
to work in the city. His first import- 
ant job was helper in the printing 
plant of the T. Eaton Co. That was 
40 years ago. He was not born in 
Canada but was brought up in 
the hamlet of Wyoming, Ont. 
a 


We only know of one city in the 
United States where the mayor is— 
or may be—addressed as “Your Wor- 
ship.” That is Atlantic City. The 
custom is not an old one there; it 
only dates about 15 months and for 
all we know may already . have 
lapsed into disuse. 

When Mayor Chartes D. White led 
a party of Atlantic City hotel 
owners to Toronto to visit the Skat- 
ing Carnival of 1937 the Board of 
Trade gave them a banquet. After 
Mayor White had been addressed as 
“Your Worship” three or four times 
he decided that he liked the idea. He 
swore a solemn oath to make folks 
call him that when he got home. 

= 


The story about Mayor LaGuard- 
ia’s mystification with an unusual 
phrase reminds one of the incident 
that happened to Judge Frank 
Denton of Toronto on a visit to 
Detroit. He stopped a cop to ask 
for directions in these words “Con- 
stable, how do I find Grand River 
Avenue?” The officer told him. 

As Judge Denton turned to walk 
away he overhead the policeman say 
to another officer beside him, “Say, 
did you hear what that guy called 
me?” 

* 6 a 
Canners 

Canadian Canners Ltd. recently 
announ three important execu- 
tive appointnients.“W: L. Innes of 
Simcoe, Ont. became first vice- 
president succeeding the late 
Charles Innes. E. A. Pearce was 
named second vice-president and 
D. R. McCahill assistant general 
manager—assistant to Wm. R. Dry- 
nan, president and general manager. 
While all three have a great deal of 
canning experience behind them it 
is a coincidence that two of them 
in their earlier days were engineers. 

W. P. Innes, who is a son of the 
late Wm. P. Innes of the Simcoe 
Canning Co. and one of Canada’s 
pioneers in the business, got his 
degree as civil engineer at Toronto 
University several years ago. Far- 
off fields looked good to him at 
the time and he got a job surveying 
and engineering with the Domin- 
ion Government in the North West 
Territories. Later he came nearer 
home and was on the staff of the 
C.P.R. at Toronto and after that 
with the Canadian General Electric 
Co. at Peterborough. But he has 
been mixed up in the canning busi- 
ness in Simcoe since its inception in 
188}. It was his practical experi- 
ence both in the engineering and in 
the canning business that proved a 
great asset to Canadian Canners 
when in 1907 the company estab-’ 
lished the Simcoe can manufactur- 
ing plant. He saw the evolution 
from the old “cap hole” style of can 
to the present sanitary, hermetically 
sealed type. The company sold the 
can plant in 1930 and then Mr. Innes 
became supervisor of the mid-west- 
ern factory district. He also knows a 
lot about seeds and is a director of 
Canners Seeds Lid. as well as of 
Canadian Canners. He has played 
golf for many years and is a mem- 
ber of the Norfolk Golf & Country 
Club and of the Rotary Club. 
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Mr. McCahill took to engineering 
too and worked as a construction 
engineer on the T. & N. O. Railway 
25 or more years ago. When he de- 
cided to “settle down” he joined 
Canadian Canners Ltd. in 1912 as 
manager of a new plant in’ Forest, 
Ont., later becoming manager of the 


factory at Strathroy. In consequence 

of a job well done, he was taken 

into head office in Hamilton in 1926, 

afterward becoming purchasing 

agent, and in charge of production. 
J * o 


E. A. Pearce, is very well known 
down around the Picton area where 
so much of Canada’s vegetables are 
canned. He has seen the practical 
side of canning since 1910 when he 
was manager of two factories at 
Bloomfield. Mr. Pearce has attended 
canners’ association meetings for 
many years. There are few men in 
the eastern Ontario canning area 
who know more about the practical 
side of canning, including contract- 
ing with farmers, type of seeds re- 
quired, and the actual machinery 
itself. In 1925 he was made super- 
visor of -the Eastern District 


factories. 
= - 


L. R. Macgregor 


It is good news that L. R. Macgre- 
gor who for the past eight years has 
been Australian Trade Commission- 
er in Canada 
is not going 
to be entirely 
lost to thi 
country. i 

Those who: 
have com e: 
under the‘; 
charm and: 
influence of *% 
this very 
worthy re- 
presentative 
of a sister 
Dominion 
would ex- 
periencea 
sense of per- 
sonal loss. = 
if his new L. BR. MACGREGOR 
duties had cut him off entirely from 
Canada. 

As it is although his headquarters 
will be at New York, he will still 
retain jurisdiction over Canada and 
an office will be retained, as in the 
past, at Toronto. 

* 2 * 

Seeing Mr. Macgregor’s name in 
the list of King’s Birthday Honors 
the other day reminded us of a per- 
sonal experience which happened to 
us recently. 

We chanced to meet Mr. Mac- 
gregor at a meeting in Hamilton. 
With him were a Visiting Business 
Man, and his wife, from Australia. 
Mr. Macgregor gractousiy offered to 
drive us and his countryfolk back 
to Toronto at 3 o’clock. 

A few minutes before we were 
due to start, the V.B.M. from Aus- 
tralia expressed a wish to contact, 
if possible, two important firms be- 
fore he left on an evening train. 
One of the firms was in Toronto— 
the other at New Toronto. Mr. Mac- 
gregor said he would see what 
could be done. 

> s * 

It was a lovely afternoon and the 
trip along Ontario’s new $10 mil- 
lions Middle Road was an enjoyable 
affair. Although Australia and Can- 
ada were discussed from time to 
time there was little evidence that 
our host, the genial trade commis- 
sioner, was greatiy concerned about 
business matters. 

But Mr. Macgregor’s savoir faire 
belies his executive and business 
ability. Without a word, he had 
spent the few minutes before we 
left, executing a complete plan of 
campaign for his Australian guest. 
As we approached Toronto a special 
car met us which was to whisk the 
V.B.M. to his New Toronto appoint- 
ment (already arranged) and then 
back to his next appointment (also 
arranged) with the Toronto firm. 
Meanwhile the V.B.M.’s wife (and 
ourselves) were brought speedily 
and difectly to our respective desti- 
nations. 

Mr. Macgregor makes an excellent 
plenipotentiary for his country in 
any land. re 


Agreed Charges ..... +s 


Hardware and Metal 


The proposal in the Transport 
Bill for “agreed charges” to en- 
able Canadian railroads to meet 
competition of trucks is a doubtful 
solution to a problem which would 
never have developed if railroad 
officials had been wide awake dur- 
ing the last 10 or 15 years. They 
have sat back, done nothing, allow- 
ed ¢ompetitive forms of passenger 
anc freight transportation to de- 
velop, and now, when the shoe 
pinches, they rush to get authority 
to reduce rates where pressure of 
competition forces them to make 
concessions. 


One wonders if this is the busi- 
nesslike way to handle this situation 
belated though any action may be 
on the: part of the railways. Most 

realize that if they can 

only meet competition with cut 
a it is not long before the 
moves in. Railroad deficits, 


amounting to a huge sum, surely 


yrs be remedied by further re- 
uction in transportation charges. 
One trouble is that the railways 
have never realized that they had 
anything to sell. They have made 
little intelligent effort to get busi- 
ness and they have been sound 
asleep as to the progress of competi- 
tion. G.ass has grown under their 
feet and along their tracks, and to- 
day all they can see to do about it 
is to seek authority to cut rates 
where the trucks make competition 
keen. | 

It is only-fair to point out that 
some junior railway executives did 
foresee the trend, some years ago. 
They urged action to acquire bus 
and truck lines, using them for 
short hauls and as feeders for the 
railways, but their recommenda- 
tions fell on deaf ears. Today the 
railroads, and deficit-paying people 
of Canada, are reaping the reward 


for the lack of vision shown by|) 


some greatly overrated railw 
“magnates.” e 


Inverness bulletin, ns, 
Another week is spoiled, or rather 
by 1a mid-week holids 
How much more. satisfactory; 
would be if our calendar were ..' 
formed to the extent that statutory 
holidays would cbme on Mondays: 


Expressive of our own thoughts on 
this ——— is the suggestion of 
The Financial Post that Parliament 
Vise its statutory holiday 

holida i 
so that Victoria Day become at 
fourth Monday in May; Dominiog 
Day the first Monday in July and 
Remembrance Day the second Mon: 
day in November. ’ 


Brampton Conservator 


tion to the inconvenience caused to 
business by midweek holidays ang 
suggests that legislation be 
at the present session of Pari 
fixing fourth Monday in May a3 
Victoria Day; the first Monday in 
July, Dominion Day, and the second 
Monday in November, Remem 

Day. The suggestion is worthy 
of the attention of Parliament, jig 
adoption would meet with the sup, 
port of the people of the Dominion 


Wolfville Acadian 

Regarded in most matters as one 
of Canada’s sanest public jo 
The Financial Post, of Toronto, in 
its last issue made a proposition tg 
its readers that will not very }j 
be received generally with favor 
This is none other than the . 
ing of the time of our regular na, 
tional holidays so as to provide tor 
their observance on Mondays in. 
stead of on the actual date. Such g 
rather fantastic idea, if you 
is suggested in the interest of en. 
joyment and trade! 

That we are living in an exceeg, 
ingly practical age no one will be 
disposed to question, but if the time 
ever arrives when business becomes 
of more importance to us as 4 
people than the sentiment that is 
responsible for the observance of 
such anniversaries as Victoria Day 
Dominion Day and Remembrance 
Day it will indicate that as a nation . 
we are slipping sadly. 

The trouble is that our Holy Days 
have become to too great an extent 
simply holidays, a time for jollifj. 
cation and “enjoyment.” Instead of 
doing what they. can to foster such 
a spirit right thinking people should 
do all in their power to resist such 


a — 

ut of deference to a certain class 
Thanksgiving Day was removed 
from its original time some years 
ago, and that was perhaps permis. 
ible. To ask for the sacrifice for 
selfish ends of anniversaries and 
traditions that are woven into the 
fabric of our national life is a more 
serious matter and calls for 
opposition. 


Goderich Signal-Star 


The Financial Post is one of those 
journals that want May 24 and other 
holidays observed always on a Mon 
day. Otherwise, it says, they are “of 
minor value to the public and a 
major annoyance to most lines of 
business.” It wants Parliament to 
pass legislation so that Victoria Day 
will be the fourth Monday in May, 
Dominion Day the first Monday: in 
July, and Remembrance Day the 
second Monday in November. 

The Post forgets the reasons for 
which these days are celebrated. It 
is not that people may get in their 
cars and chase about the country, or 
go visiting. These days are remem- 
bered as the anniversaries of great 
occasions, though this fact evidently 
does not appeal to the materialistic 
soul of The Financial Post. If the 
only reason for observing these an- 
niversaries is to make a holiday, it 
might be better to put them all 
together in one week, in July or 
August, and give the people a real 
vacation, 


Editor’s Note:—How did our God: 
erich contemporary celebrate May 
24th this year except as a “holiday”? 
Would his “anniversary” have been 
any less sacred if he had observed 
“Victoria Day” on Monday, May 23? 


As Others 
See Us a a e @ 


Royal Commission 
Winnipeg Free Press 

Research in industry and research 
in any branch 6f science are genet 
ally approved, but research in pub- 
lic affairs is disapproved by some 
people—especially ifthe research i 
catried on by royal commissions 
whiclf are well able to do it. 

But The Financial Post differs 
with these critics. It says: “The 
Royal Commission can be a useful 
constructive adjunct to democrati¢ 
government. The work done >Y¥ 
many notable bodies in Great 
Britain has been little short of monus 
mental.” 


Attracting Capital 
Charlottetown Guardian 

The Financial Post directs atten 
tion to the fact that the Associe“ 
Industries of Nebraska are advertis 
ing that that state has no income ta% 
no sales tax, no other extra taxes, n¢ 
bonded debt and more money {0 
living. ; 

It also points out that in Canadé 
there is more than six billion & 
hundred thousand million dollars 
British and foreign capital invest 
and that billions of new capital W 
be invested in this continerit in th 
next decade, . . 

Hence it argues that the commul: 
ity that can boast not only of natur 
resources and cheap power, 8% 
market, low taxes and low debt W 
profit most from its share of new 
capital, and states that Cana 
should abound in such communities 


Stop Me If. .- > 


Two golfers were playing a match 
for a wager. After the first hole, & 
Englishman turned to his 
opponent. 

“How many did you 

ed, 


“Eight,” replied the Scotsman. ~ 
“I took seven, so that’s my hole, 
said the Englishman. 
After.the second hole, the Englis® 
man asked the same question. 
This time the Scotsman shook his 
ea 


“Na, na, laddie,” he replied, “i 
ma turn to ask first now,” 


take?” he 


Ow 


But Good Whea 


lump 
Hits 


Commoditié 
Curren 


Naturally continuagl 


be sufficient to cause 
but fortuna 


| early improvement. 


downward trend of 


average 
to five times the exp¢ 
Again the trade tr 


for signature, mus‘ 


to export trad 
Only one factor, af 


. This is the business o 


go 80% of our expo 


largely depends on 


In the meantime 


| ally at about 107%, 


for May was up rm 

record @ gain since 
There seems to hag 

lower lumber ship 


Mining activity in n 


declines in newspri 
but better prospects 


mer tourist season a 


the air in the West 

further encourageme 
Unfortunately litt 

announcement last 


changes would await 
» has been the abnor 


total for the second 


Current business 
week in Jume as 
DBS. index eased 
but for whole of 
slightly, according 
cial Post Business } 

Carloadings for 
lowest level for thi 
year since 1935. On 
grain and ore; chi 
coal down 23%, mis 
and merchandise 8 

Railways gross cals 
$900,000 per week 
C.N.R. down $500.00 
$400,000. 


Weekly index, D.B.S. .. 3 


Finantial Post index .. 
Retail trade index n 
Dept. store sales P 
Whelesale index no. of sale 
Country sales (% of gains) 


“ Empleyment D.B.S. Inde 


All industries 
Living costss 


Railways— 
Car loadings, week ‘J 
C.N.R. gr. earn., wk 
C.P.R. gr. earn., wk 
C.P.R. net revenue | 
C.N.R. net revenue (/ 


Iron and Stee! (Apri! 


Pig iron production ‘ 
Steel ingots and casti 
prod. (tons) ‘ 


| Automebiles (Number) 


Passenger Cars: 
Domestic sales* 
Factory output 

Trucks and Buses: 
Domestic sales* ‘/ 
Factory output 

Exports (May) ..... 

Financing (April)— 
Used é 


' Coustruction— 


juction— 
Cons. contracts 
. Cement, bbis. (Mag 
Clay (March) . 
Gypsum, tons ‘Ap 
Agriculture— 
Flour prod., bbls. ‘A 
Flour exp., bbls. (Mall 
Wheat exp., bus. (M 
Cattle sales Apri! 
Hog sales (April) .. 
Sea Fisheries—(Apri'! 
Catch, cwts. ....... 
Landed value .. 
Newsprint (tons) — 
uction (May) .. 
Ports (May) .... 
Mining and Oiis— 
Coal prod., tons ‘An 
Coal imports, tons ( 
Gold prod.. fine oz 
Nickel prod., Ib. (Ani 
Copper prod, Ib. 
Crude pet: prod., bd 
Crude pet., imp. bbl 
—— Power Output 
o' mon m.k. 
Trade— my . 


Imports {April ... 
Exports (May) . 


; port, 0a 
» Other industries! Faci 


Dressed lumber, exp. 
M. bd. ft. (May) ... 
Boot & shoe prod., 
Cotton, raw, import 

| Raw rubber imp.. !bJ 
Cigarette cons. (Ma 
Sugar manufactu: ed 


| Finance— 


Bank debits (April) 

Bond sales (Apri! 

Life insurance (Apr 
*D.B.S. All-Canad 
4000's omitted. 
tUnrevised figure: 
4For average fam 





foster such 
ople should 
resist such 


ertain class 

removed 
ome years 
DS permiss- 
crifice for 
saries and 
n into the 
e is a more 
calls for 


Star 


bne of those 
4 and other 
son @ Monte 
they are “of 
blic and a 
pst lines of 
rliament to 
Victoria 
Hay in 
Monday in 


prance Day the 
November, 


pe reasons for 
plebrated. -It 
get in their 
country, of 
are remem- 
ies of great 
ct evidently 
ia terialisti¢ 
Post. If the 
1g these an- 
a holiday, it 
t them all 
in July oF 
eople a real 


Hid our God+ 
ebrate May 
a “holiday”? 
” have been 
ad observed 
ray, May 23? 


ion 
Press 
and research 
e are genet 
arch in pubs 
ved by some 

research ig 
; mmission® 
4 jo it. ¢ 
Post differs 

says: * 

be a useful, 
> democratic 
rk done bf 

in Gr 

1ort of monus 


Ee a : 

Slump in Export Trade | 
Hits Current Business ;,, 

But Good Wheat Crop, Trade Treaty and Firmness in 


Commodities Point to Reve 


of Trend — 


Current Business Holding Ground 


Canadian export trade is now beginning to reflect seriously the busi- 
ness depression in United States. For May total value of this trade was 
gown 35% from the same month a@ year ago. Chief drop occurred in 
patural products, mostly grain, forest products and livestock. Total export 
was valued at $67.7 millions as compared with $103.5 millions for May, 


Pad bullion accounted for a decrease of almost $13.7 million¥ alone. 
This was the value of exports in May a year ago as compared with 
nothing at all in this category last month. There was a slight drop in 
nickel and lead but copper continued to hold its high pace, 

7 


Naturally continuance of this downward trend in exports would soon 
‘be sufficient to cause most serious economic consequences throughout the 
Dominion but fortunately majority of the governing factors point to some 
early improvement. Commodity prices recently have firmed and if the 
downward trend of the last six months is reversed, then returns from 
such major exports as livestock products, base metals and lumber will 
immediately benefit. The next six months, too, should tell a different 
story in regard to grain. Prospects continue to point to at least an 
average crop in western Canada this year which would give us from four 
to five times the exportable surplus produced last fall. 

Again the trade treaty with United States, now reported almost ready 
for signature, must certainly be interpreted as a favorable factor in 
regard to export trade. 

Only one factor, admittedly an important one, still remains in doubt. 
This is the business outlook in United States and Great Britain. To them 
go 80% of our exports and naturally the amount of revenue received 
largely depends on general business conditions in those two countries. 

= 


In the meantime the Canadian business level continues to hold gener- 
ally at about 10% below that of a year ago. The Financial Post Index 
for May was up moderately over April, which was the first month to 
record a gain since December. ' . 

There seems to have been little recent change in the Maritimes, where 
lower lumber shipments last winter have now been fully discounted. 
Mining activity in northern Quebec and Ontario is continuing to offset 
declines in newsprint. General retail trade has slackened in the south 
put better prospects for heavy manufacturing and approach of the sum- 
mer tourist season are being felt. The Saskatchewan election has cleared 
the air in the West and continuing good crop prospects have added 
further encouragement if not yet an actual increase in purchasing power. 

Unfortunately little uncertainty was cleared away with the budget 
announcement last week as this included the intimation that budget 
changes would await the coming trade treaty. Another disturbing feature 
has been the abnormally low levels of carloadings, down below the 1936 
total for the second week in June. | 


$400,000. 


Weekly index, D.B.S. ..ccccseeces 
Commodity prices 


Finantial Post index 
Retail trade index no. of sales 
Dept. store sales ny 


Business indicators 


Current business for the second 
week in June as reflected by 
DBS. index eased fractionally, 
but for whole of May improved ' 
slightly, according to The Finan- 
cial Post Business Index. 

Carloadings for mid-June at 
lowest level for this season 
year since 1935. Only gaine 
grain and ore, chief losers were 
coal down 23%, miscellaneous 14% 
and merchandise 8%. 

Railways gross earnings running 
$900,000 per week behind 1937 with 
C.N.R. down $500,000, C.P.R. about 


Iron and steel output in May 
down from a year ago and cumula- 
tive for first five months shows 
less than 2% drop. * 

Autemobiles—Factory output in 
May both passenger cars and 
trucks 20% below year ago, but 
exports higher. 

Lumber exports only moderately 
behind a year ago both for May 
and first five months. 

Current trend in Canadian busi- 
hess is shown by The Financial 
Post’s index of business activity, 
with new figures for the week 
marked thus, 


May 27 
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Bailways— 


Car loadings, week (June 11) .. 


C.N.R. gr. earn., wk. (June 14! $ 
C.P.R. gr. earn., wk. (June 14) § 
C.P.R. net revenue ‘Apr.) ... $ 


C.N.R. net revenue (Apr.) ... § 
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Pig iron production (tons) ... 
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Passenger Cars: 


Domestic sales* (Apr.) oes . 

Factory output (May) essece 
Trucks and Buses: 

Domestic sales* (Apr.) e+e. 
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Exports (May) 
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Construction— 
Production— 


Cons. contracts’ (May) ... 
Cement, bbls. (March) 


Clay (March) 


Gypsum, tons (April) .... 


Agriculture— 


Flour prod., bbls. (April) .... 
Flour exp., bbls. (May) 
Wheat exp., bus. (May) 
Cattle sales (April) 
Hog sales (April) 
Sea Fisheries—(April)t 


Catch, cwts, 
Landed value 
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Production (May) ..ceee eeereee 
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Mining and Oits— 
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Copper prod, Ib. (Apr.! 
Crude pet. prod., bbls. (Apr.) . 
Crude pet., imp. bbls. (Apr.) . 
Electric Power Output (April)— 
Total monthly m.k.h.f 


Trade— 
Imports (April) 
Exports (May) 


Other Industria! Factors— 
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HOLDS GROUND 
Canadian business continued to 


hold its ground in May with The 


Financial Post Index touching 110.5 or 1% points above the revised April 
level. Throughout most of 1937 this index gained, rapidly during the early 
months, more slowly toward the end. The beginning of 1938, however, 
as shown on the chart, brought an abrupt change and not until April was 
the recent decline halted. Now for two months there has been a slight 


but seemingly definite move in the other direction. Improvement is 
largely due to stronger stock prices in May and continuing high expo 


rts 


of base metal. Present level, however, remains very considerably below 


a year ago. 


Major Canadian Economic Factors 


Financial Post business index, 1926—100 
Wholesale prices eece 
Common stock prices ...... eeeeescesecs 
Capitalized bond yields eeeteceore 
Bank deposits ...... sree seeaeeeees 
Mineral production: 

Copper CXports ..ccccccsecsecsss Cwt. 

Nickel Exports ..06-ccesseceessss 

Zine exports 

Gold shipments 

Silver shipments ...... eesece 

Asbestos 


exports 
Manufacturing production: 
Sugar manufactu 
Cattle slaughterings 
Creamery butter production ..... 
Factory cheese production ........ 
Canned salmon exports 
Le seer = production 
pulp exports 
Exports of planks, boards 
Shingles e 
Steel ingot production 
Pig iron production ....s.-ss++. tons 
Automobile production 
Construction: Contracts awarded 
Building permits > 
Carloadings .......ssssecccveeeses ° 


Permits Show 
Building Spurt 


May Figures Show Jump 
of 21% Over Last 
Year 


Pace of urban building activity in 
Canada was accelerated during May, 
when value of building permits is- 
sued in 58 Canadian cities showed 
an increase of 21% over the May, 
1937, total. This provided a favor- 
able contrast with the drop of 20% 
shown in April and narrowed the 
cumulative lag of the building per- 


000] mit figures this year from 24% at 
823 | the end of April to 12% by the end 


of May. ' 

The trend of building permit vol- 
ume, reported by Dominion Bureau 
of Statistics, corresponds with that 
of MacLean Building Reports com- 
putation of contracts awarded dur- 
ing May. Totals of contracts for 
residential and commercial projects, 
which are largely confined to urban 
centres, showed marked increases. 
The grand total was pulléd below 
that for May, 1937, by declines in 
industrial and engineering construc- 
tion, in which volume usually comes 
from large projects in localities 
where building permits are not re- 
quired. 

Gain in Three Provinces 

Provincial totals of permits issued 
showed noticeable advances over 
May of last year in Ontario, Quebec 
and British Columbia. The B, C. 
cities reporting issued permits val- 
ued at $1.8 million compared with 
$667,000 in May, 1937, this being ac- 
counted for mainly by an increase 
from $509,710 to $1,612,045 at Van- 
couver. Of the other large cities, 
Montreal and Toronto reporte 
gains, while Winnipeg's total was 
lower than in May last year. 

Value of permits issued in all 


95,504,010 
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6,576,296 
190,164 


cities in May was $6,576,296, the 
highest since May, 1931, when total 
was $12.1 millions. The figure for 
the first five months of this year 
stands at $19,220,788, which com- 
pares with $22,050,984 ir the same 
period last year. The cumulative to- 
tal is slightly below the equivalent 
figures in 1932 and 1935, but sub- 
stantially above those in 1933, 1934 
and 1936, The D. B. S. index of per- 
mit values to date this year is re- 
ported at 32 (1926 equals 100). 
Index of building material prices 
jin the January-May period is sct at 
90.9, which is 3.5 points below that 
in the same period of 1937, but 
higher than in any year since 1930. 


Radio Patents 
To Be Probed 


Canadian Tariff Board| 


Announces Wide Scale 
Enquiry 

A complete enquiry into the 
operations of the radio industry in 
Canada is to be made by the Tariff 
Board. A public hearing will be 
held in Ottawa on July 12. Not only 
will it cover production, distribution 
and the sale of radio receiving sets, 
tubes, batteries, parts, etc., but will 
also probe the bearing of the patent 
law upon manufacture, use and im- 
portation of radio sets and “the al- 
leged pooled control of patent rates.” 

The investigation follows com- 
plaints made to the Minister of Fi- 
nance in regard to the much higher 
cost of radios in Canada than in 
United States and also of alleged 
interference with Canadian tourists 
returning from United States with 
radios bought under the $100 tariff 


d| exemption clause. Sometimes such 


buyers have been warned that they 
were infringing the Canadian patent 
law and subject to large penalties. 


hold a special ‘seeting 
a 

ieee which on the 
Condes pest amine 
Agriculturists. Several 
American authorities 


connection of weather, especiall 
rainfall on wheat yields in both 
United States and Canada. 


Bacon Ex hreat 
A threat 


market is 


the year, it is stated, slaughtering 
of hogs has ied by over a 
quarter of a million head as com- 
pared with 1937 or to a point which 
threatens to disrupt the plans and 
work already done to provide for a 
large, steady supply of bacon for 
export. 

Producers are being urged to 


corrosion resistance. 


* + 
Big Soap Users 
Every man, woman and child in 
Canada used 17 pounds of soap 


Statistics. 
improvement over 1936 and the 


study their position carefully and to Cane 


take action to ensure against the 
recurrence of any permanent drop 
in total exports to the British 
market. It is expected that recent 
steadily improved hog prices will 
eventually result in greater produc- 
tion but as it takes about a year to 
expand the business.a dip in bacon 
exports is feared in the meantime. 
~ * 


Fixtures Must Pay 

Merchants have learned that dol- 
lars invested in shelving and display 
equipment must be productive, 
states Canadian Grocer. In keeping 
with the trend of the times, they 
have largely dispensed with the type 
of ready-made store fixtures which, 
in the first place, required far too 
much of ¢he dealer’s capital and in 
the second place made merchandise 
look beautiful but failed to sell it. 

For years the trend has been 
to get merchandise very definitely 
before the customer and if possible 
to get it into the customer’s hands 
for examination. This has made for 
the open type of display, and even 
though more dust accumulates on 
the merchandise and it is more open 
to thievery, it has, nevertheless been 
found to be the real system for 
actually selling. 

The ornate showcase, says Cana- 
dian Grocer, which kept merchan- 
dise nice and clean but safely 
removed from the customer, has 
almost gone into the limbo of the 
forgotten. It is out of keeping with 
modern tempo and merchandising 
except perhaps for slow turning 


amounted to almost 34,000 _ tons, 
about one third of the total. Toilet 
soap accounts for almost. 19,000 tons 
and soap powder 17,000 tons. Shav- 
ing soap ran up a surprising total 
with 475 tons used last year or 
approximately five million sticks or 
tubes. 
e®*e:s 
Eapors More Hardware 


anada enjoys a substantial ex- 


po 

out Hardware and Metal. For the 
year ended March, 1938, exports, 
mainly of this category, were up al- 
most 25%. Chief buyers are Great 
Britain, the sister Dominions and 
United States. Though the list is a 
wide and varied one, chief items are 
washers, lawnmowers, pumps, stoves, 
lamps, lanterns, scales, sewing ma- 
chines and tools. 

Many of these exports are in the 
specialty class and are largely in 
‘the hands of enterprising Canadian 
manufacturers, which in the last de- 
cade or so have developed the ex- 
pest field intensively and individu- 
ally. 


Grocers Sell Drugs 


Independent grocers in United 
States are planning to invade the 
drug field by carrying a larger line 
of simple home remedies and toilet 
articles. These will include such 
items as packaged boric acid, Epsom 
salts, mercurochrome, mouth 
washes, shaving creams and tooth 


lines such as jewellery and expen- paste. 


SECURITIES FOR 
INVESTMENT 


Suggestions for the purchase of — 

government, municipal and cor- 

poration securities are made to 

suit the requirements of the 

individual investor. Consult any 
of our branches. 


A. E. AMES & co. 


Business Established 1889 
| TORONTO 
Montreal §=Winnlpeg +4 Vensouver «=«(Vietorin: «= Now York Londen, Ex, 


@ MCLEOD, YOUNG, WEIR «4 Co, 


INVESTMENT SECURITIES 


TORONTO 
Metropolitan Building 
OTTAWA LONDON 
Ottawa Elegtric Building Richmond Building 
MONTREAL HAMILTON 


231 St. James Street Spectator Building 
Correspondents in New York and London, Eng. 


"INTARID LOAN Ano neserro 


DEPOSITS ACCEPTED DEBENTURES ISSUED 
Mortgage loans on owners’ homes at low rates of interest 
Capital (Fully Paid), $2,000,000 Reserve Fund, $2,400,000 
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Dressed lumber, exp.: 
pi M. bd. ft. (May) 

; . Boot & shoe prod., pr. (Apr.) 
(dian p Cotton raw, imports, Ib, (Apr.) 
‘aw rubber imp., Ib. (April) .. 
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are advertis- 


Finance— 
10 income tax, 


Bank debits (April) 2,401,370 $ 
Bond sales hee 64,730,000 46,727,500 $ 
e money fot 


Life insurance (April) 29.981,000 ; 31,919,000 $ 127,246,000 $ 
*D.B.S. All-Canada figure comprising over 90% of the Canadian total 
rat in Cansdt 
billion eg 
of 


£124,957 
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42,700 
12,380,714 
2,600,334 2,427,117 
189,466,149 209,735,216 

as well-dressed 
men prefer them 


8,629,060 
3,031,470 
575,520 
87,559,375 
3,376 9,390,623 $ 12,525,326 
500 $ 354,743,181 § 454,824,731 
123,220,000 
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I the entire assets are held for the 
Metropolitan Life Insurance Com- benefit of its policyholders. 
pany? 3 What happens to money remaining 
Because there isn’t any stock. after benefits and expenses have been 
In January, 1915, Metropolitan _ paid, and after funds needed to meet 
ceased to be a stock company and _ future obligations have been set aside 
became a mutual company. —including such additions as may be 
That change was initiated by the made to the extra safety fund (the 
Directorsand Officersofthecompany, maximum size of which is limited by 
in the conviction that it would befor law)? This amount remaining at the 
the best interests of all present and end of the year is equitably distri- 
" future policyholders. buted to policyholders in the form ° 
| The Company’s Board of Directors of dividends. : 
—which controls the tand The company is operated with the 
maintains general supervision over the objective of providing insurance for 
affairs of the company—is responsi- its 29 million policyholders at the 
ble solely to the policyholders. Ina lowest possible cost consistent with 
mutualcompanysuchasMetropolitan, efficiency and safety. 


$000's omitted. $For four weeks to May 21, 1938. 
?Unrevised figures covering N.S., P.E.L, N.B.. Que., B.C. 
‘For average famiiy per week, food, fuel, rent. eDeficit 


This is Number 2 in a series of advertisements 

designed to give the public a clearer understanding 

of how a life insurance company operates. A copy 

of the preceding advertisement will be mailed upon 
request. 
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Slump in Export Trade 
Hits Current Business 


t Good Wheat Crop, Trade Treaty and Firmness i 
” Commodities Point to Reversal of Trend eee 
Current Business Holding Ground - 


Canadian export trade is now beginning to reflect seriously the busi- 
pess depression in United States. For May total value of this trade was 
gown 35% from the same month a year ago. Chief drop occurred in 
patural products, mostly grain, forest products and livestock. Total export 
was valued at $67.7 millions as compared with $103.5 millions for May, 


eal bullion accounted for a decrease of almost $13.7 millions alone. 
This was the value of exports in May a year ago as compared with 
pothing at all in this category last month. There was a slight drop in 
pickel and lead but copper Continued to hold its high pace, 

me 


Naturally continuance of this downward trend in exports would soon 
be sufficient to cause most serious economic consequences throughout the 
Dominion but fortunately majority of the governing factors point to some 
early improvement. Commodity prices recently have firmed and if the 
downward trend of the last six months is reversed, then returns from 
such major exports as livestock products, base metals and lumber will 
immediately benefit. The next six months, too, should tell a different 
story in regard to grain. Prospects continue to point to at least an 
average crop in western Canada this year which would give us from four 
to five times the exportable surplus produced last fall. 

Again the trade treaty with United States, now reported almost ready 
for signature, must certainly be interpreted as a favorable factor in 
regard to export trade. 

Only one factor, admittedly an important one, still remains in doubt. 
This is the business outlook in United States and Great Britain, To them 
go 80% of our exports and naturally the amount of revenue received 
largely depends on general business conditions in those two countries. 

” é * 

In the meantime the Canadian business level continues to hold gener- 
ally at about 10% below that of a year ago. The Financial Post Index 
for May was up moderately over April, which was the first month to 
record a gain since December. 

There seems to have been little recent change in the Maritimes, where 
lower lumber shipments last winter have now been fully discounted. 


| Mining activity in northern Quebec and Ontario is continuing to offset 


declines in newsprint. General retail trade has slackened in the south 
but better prospects for heavy manufacturing and approach of the sum- 
mer tourist season are being felt. The Saskatchewan election has cleared 
the air in the West and continuing good crop prospects have added 
further encouragement if not yet an actual increase in purchasing power. 
Unfortunately little uncertainty was cleared away with the budget 
announcement last week as this included the intimation that budget 
changes would await the coming trade treaty. Another disturbing feature 
has been the abnormally low levels of carloadings, down below the 1936 
total for the second week in June. . 


Business indicators 


Current business for the second Iron and steel output in May 
week in June as reflected by | down from a year agoand cumula- 
DBS. index eased fractionally, tive for first five months shows 
but for whole of May improved'} less than 2% drop. + 
slightly, according to The Finan- Automobiles—Factory output in 
cial Post Business Index. May both passenger cars and 

Carloadings for mid-June at | trucks 20% below year ago, but 
lowest level for this season gf the’ | exports higher. 
year since 1935. Only gainer$ were Lumber exports only moderately 
grain and ore, chief losers were | behind a year ago both for May 
coal down 23%, miscellaneous 14% | and first five months. 
and merchandise 8%. Current trend in Canadian busi- 

Railways gross earnings running |° ness is shown by The Financial 
$900,000 per week behind 1937 with | Post’s index of business activity, 
C.N.R. down $500,000, C.P.R. about | with new figures for the week 
$400,000. marked thus ¢, 

Junell Juned May 21 June 12/37 
Weekly index, D.B.S. ... 107.1 108.5 108.0 107.6 
Commodity prices 


Tinantial Post index 
Retail trade index no. of sales 
Dept. store sales o 
Wholesale index no. of sales.. 
Country sales (% of gains) ... 


Empleyment D.B.8. Index— 


All industries ...ccccscccsess oe 
Manufacturing ..cacccesceesces 
Living COSTES .ccccccccecesesoes 
Jan. 1 te date 
1938 193? 


1,011,706 1,090,164 
75,258,645 $ 86,183,151 
55,629,000 $ 60,552,000 


1,747,501 $ 1490, 
04,430,786 $ 4,566,786 


Railways— 
Car loadings, week (June 11) .. 
C.N.R. gr. earn., wk. (June 14) § 
C.P.R. gr. earn., wk. (June 14) § 
C.P.R. net revenue ‘Apr.) ... 
C.N.R. net revenue (Apr.) ... 


Iron and Steel (April) — 
Pig iron production (tons) ..+. 
Stee! ingots and castings 
prod. (tons) 


Automobiles (Number)— 
Passenger Cars: 
Domestic sales* (Apr.) «sess . 
Factory output (May) eeseece 
Trucks and Buses: 
Domestic sales* (Apr.) esses. 
Factory output (May) 
Exports (May) 
Financing (April)— 
Used 


268,181 
446,481 


37,631 
65,088 


9.376 
22,338 
29,165 


10,280,751 $ 
10,979,421 $ 


79,644 


10,020 
25,086 
27,678 


9,780,724 
12,160,884 
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5,021,353 $ 


Construction— 
Production— 
Cons. contracts’ (May) ... 
Cement, bbls. (March) 
Clay (March) ..... .-ccossess 
Gypsum, tons (April) .... 
Agriculture— 
Flour prod., bbls. ‘April) ..+. 
Flour exp., bbls. (May) 
Wheat exp., bus. (May) 
Cattle sales (April) 
Hog sales (April) ....ccceeees 
Sea Fisheries—(April)t 
Catch, cwts. 
Landed value 
Newsprint (tons) — 
Production (May) ..ccccosese . 
Exports (May) 
Mining and Oits— 
Coal prod., tons (April) ..cess 
Coal imports, tons (April) «eee 
Gold prod., fine 0z. (Apr.) eseese - 
Nickel prod., lb. (Apr.) ...ceee 
Copper prod, lb. (Apr.! 
Crude pet. prod., bbls. (Apr.) « 
Crude pet., imp. bbls. (Apr.) . 
Electric Power Output ‘April)— 
h 


ott! monthly m.k.h.t 2,322,884 8,660,109 , 9,199,627 
rade— 


Imports (April) S 48,805,418 $ 56,886,062 § 210,622,500 $ 228,439,551 
Exports (MAY) .......c.ceecees § 472,791,247 $ 105,603,835 § 337,371,913 $ rae ridin 

Other Industrie! Factors— 
Dressed Jumber, exp.: : 
M. bd. ft. (May) , 152,758 
mae & shoe prod., pr. (Apr.) ~ 899, yy 

otton, raw, imports, Ib. r.) Y 

po Ib. (Ap 3,031,470 


24,170,500 $ 
209.743 


178,431 
65,708 


59,727,100 $ 80,006,200 

509,008 408,190 
441,392 
102,360 


491,048 
68,158 


1,051,564 3,564,122 
348.866 
8,026,507 
56,841 
81,498 
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1,608,790 


589,915 
7,308,310 
ie'3e0.714 
Raw rubber imp.., Ib. (April) .. : 
Cigarette cons. (May) No.t ... ’ 575, yer 
Sugar manufactured, 1b.§ . «+ 87,559,375 189,466,149 


Finance— 
Bank debits (A 3,376,200 $ 9.390.623 8 12 
Bond sales (Assan 46,727,500 $ 354,743,181 § 454,824,731 
Life insurance (April) 31,919,000 $ 127,246,000 $ 123,220,000 
*D.B.S. All-Canada figure comprising 
1000's omitted. Oiror four weeks to May 21, 1938. 
Unrevised figures covering N.S., P.E.L, N.B.. Que., B.C. 
‘For average famiiy per week, food, fuel, rent. ® 
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HOLDS GROUND 


Canadian business continued to hold its ground in May with The 
Financial Post Index touching 110.5 or 1% points above the revised April 
level. Throughout most of 1937 this index gained, rapidly during the early 
months, more slowly toward the end. The beginning of 1938, however, 
as shown on the chart, brought an abrupt change and not until April was 
the recent decline halted. Now for two months there has been a slight 
but seemingly definite move in the other direction. Improvement is 
largely due to stronger stock prices in May and continuing high exports 
of base metal. Present level, however, remains very considerably below 
a year ago. : 


Major Canadian Economic Factors 
Increase 


Financial Post business index, 1926—100 
Wholesale prices eeoe 
Common stock prices ....cccccssseesses 
Capitalized bond Yields cscccsesccsssess 
Bank deposits ...... ereeseeeeecees 
Mineral production: 

Copper Exports ..rccccccceccecsss 

Nickel @xports ..cs.sceseeceessss c 

Zine exports 


Asbestos exports 
Manufacturing production: 
Sugar manufactured 
Cattle slaughterings 
Creamery butter production ..... 
Factory cheese production ........ 1 


t. 
. 124,957,000 
58,393 


< ction 
Automobile production 
Construction: Contracts awarded 
Building permits ... ; 
CarloadingS ......sesssesssesserse ° 


Permits Show 
Building Spurt 


May Figures Show Jump 
of 21% Over Last 
Year 


Pace of urban building activity in 
Canada was accelerated during May, 
when value of building permits is- 
sued in 58 Canadian cities showed 
an increase of 21% over the May, 
1937, total. This provided a favor- 
able contrast with the drop of 20% 
shown in April and narrowed the 
cumulative lag of the building per- 
mit figures this year from 24% at 
the end of April to 12% by the end 
of May. ' 

The trend of building permit vol- 
ume, reported by Dominion Bureau 
of Statistics, corresponds with that 
of MacLean Building Reports com- 
putation of contracts awarded dur- 
ing May. Totals of contracts for 
residential and commercial projects, 
which are largely confined to urban 
centres, showed marked increases. 
The grand total was pulléd below 
that for May, 1937, by declines in 
industrial and engineering construc- 
tion, in which volume usually comes 
from large projects in localities 
where building permits are not re- 
quired. 


Gain in Three Provinces 


Provincial totals of permits issued 
showed noticeable advances over 
May of last year in Ontario, Quebec 
and British Columbia. The B, C. 
cities reporting issued permits val- 
ued at $1.8 million compared with 
$667,000 in May, 1937, this being ac- 
counted for mainly by an increase 
from $509,710 to $1,612,045 at Van- 
couver. Of the other large cities, 
Montreal and Toronto reported 
gains, while Winnipeg’s total was 
lower than in May last year. 

Value of permits issued in all 


95,504,010 


29,085,028 
11,471,559 
24,430 


May, May, or Decr. 
1938 1937 1938-1937 
110.5 122.0 —94 
80.3 85.1 
99.7 132.2 
162.1 140.8 


April, 
1938 


87,559,375 
149,515 
24,511,895 
11,216,617 
46,423 
309,232 
1,589,614 


152,758,000 
208,076 - 
120,800 
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cities in May was $6,576,296, the 
highest since May, 1931, when total 
was $12.1 millions. The figure for 
the first five months of this year 
stands at $19,220,788, which com- 
pares with $22,050,984 in the same 
period last year. The cumulative to- 
tal is slightly below the equivalent 
figures in 1932 and 1935, but sub- 
stantially above those in 1933, 1934 
and 1936, The D. B. S. index of per- 
mit values to date this year is re- 
ported at 32 (1926 equals 100). 
Index of building material prices 
in the January-May period is .sct at 
90.9, which is 3.5 points below that 
in the same period of 1937, but 
higher than in any year since 1930. 


Radio Patents 
To Be Probed 


Canadian Tariff Board | 


Announces Wide Scale 
Enquiry 

A complete enquiry into the 
operations of the radio industry in 
Canada is to be made by the Tariff 
Board. A public hearing will be 
held in Ottawa on July 12. Not only 
will it cover production, distribution 
and the sale of radio receiving sets, 
tubes, batteries, parts, etc., but will 
also probe the bearing of the patent 
law upon manufacture, use and im- 
portation of radio sets and “the al- 
leged pooled control of patent rates.” 

The investigation follows com- 
plaints made to the Minister of Fi- 
nance in regard to the much higher 
cost of radios in Canada than in 
United States and also of alleged 
interference with Canadian tourists 
returning from United States with 
radios bought under the $100 tariff 
exemption clause. Sometimes such 
buyers have been warned that they 
were infringing the Canadian patent 
law and subject to large penalties. 
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Cana 

da’s export bac 
market is seen by the Dominign 
Department of Agriculture in a 
sharp drop in Canada’s hog market- 
ings this year. Since the beginning 
of the year, it is stated, slaughtering 
of hogs has decreased by over a 
quarter of a million head as com- 


threatens to disrupt the plans and 
work already done to provide for a 
large, steady supply of bacon for 
export. ; , 
Producers are being urged. to 


study their position carefully and to | canedians 


take action to ensure against the 
recurrence of any permanent drop 
in total exports to the British 
market. It is expected that recent 
steadily improved hog prices will 
eventually result in greater produc- 
tion but as it takes about a year to 
expand the business a dip in bacon 
exports is feared in the meantime. 
7 * 


Fixtures Must Pay 

Merchants have learned that dol- 
lars invested in shelving and display 
equipment must be productive, 
states Canadian Grocer. In keeping 
with the trend of the times, they 
have largely dispensed with the type 
of ready-made store fixtures which, 
in the first place, required far too 
much of ¢he dealer’s capital and in 
the second place made merchandise 
look beautiful but failed to sell it. 

For years the trend has been 
to get merchandise very definitely 
before the customer and if possible 
to get it into the customer’s hands 
for examination. This has made for 
the open type of display, and even 
though more dust accumulates on 
the merchandise and it is more open 
to thievery, it has, nevertheless been 
found to be the real system for 
actually selling. 

The ornate showcase, says Cana- 
dian Grocer, which kept merchan- 
dise nice and clean but safely 
removed from the customer, has 
almost gone into the limbo of the 
forgotten, It is out of keeping with 
modern tempo and merchandising 
except perhaps for slow turning 


ing soap ran up a surprising total 
with 475 tons used last year or 
approximately five million sticks or 
tubes. 
*ess 

Bapers More Hardware 

anada enjoys a pubstantial ex- 
port business in hardware, points 
out Hardware and Metal. For the 
year ended March, 1938, exports, 
mainly of this category, were up al- 
most 25%. Chief buyers are Great 
Britain, the sister Dominions and 
United States. Though the list is a 
wide and varied one, chief items are 
washers, lawnmowers, pumps, stoves, 
lamps, lanterns, scales, sewing ma- 
chines and tools. 

Many of these exports are in the 
specialty class and are largely in 
the hands of enterprising Canadian 
manufacturers, which in the last de- 
cade or so have developed the ex- 
pent field intensively and individu- 
ally. 

o * * 


Grocers Sell Drugs 


Independent grocers in. United 
States are planning to invade the 
drug field by carrying a larger line 
of simple home remedies and toilet 
articles. These will include such 
items as packaged boric acid, Epsom 
salts, mere me, mouth 
washes, shaving creams and tooth 


lines such as jewellery and expen-paste. 
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ANSWER: Vabody f 


W. DOES no one own stock in 
Metropolitan Life Insurance Com- 


pany? : 


Because there isn’t any stock. 
In January, 1915, Metropolitan 
ceased to be a stock company and 


became a mutual company. 


That change was initiated by the 
Directors and Officers of the company, 
in the conviction that it would be for 
the best interests of all present and 


future policyholders. 


The Company’s Board of Directors 
—which controls the management and 
over the 
affairs of the company—is responsi- 
ble solely to the policyholders. In a 
mutual companysuchas Metropolitan, 


maintains general supervision 
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Mortgage loans on owners’ homes at low rates of interest 
Capital (Fully Paid), $2,000,000 Reserve Fund, $2,400,000 
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the entire assets are held for the 
benefit of its policyholders. 

What happens to money remaining 
after benefits and expenses have been 
paid, and after funds needed to meet 
future obligations have been set aside 
—including such additions as may be 
made to the extra safety fund (the 
maximum size of which is limited by 
law)? This amount remaining at the 
end of the year is equitably distri- 


This is Number 2 in @ series of advertisements 

designed to give the public a clearer understanding 

of how a life insurance company operates. A copy 

of the preceding advertisement will be mailed upon 
request. 


Metropolitan Life 
Insurance Company _ 


(A MUTUAL COMPANY) 
NEW YORK 


buted to policyholders in the form ° 


of dividends. 


The company is operated with the 
objective of providing insurance for 
its 29 million policyholders at the 
lowest possible cost consistent with 
efficiency and safety. 
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Blocks Return to Normal 


From Our Own Correspondent 


MONTREAL. — Newsprint con- 
sumption by American publishers in 
May was practically the same as in 
the previous month, with the result 
that publishers’ stocks of newsprint 
paper dropped only 38,334 tons. 

Earlier indications had led to the 
expectation that there would be no 
major change in the publishers’ fig- 
ures. Advertising linage was off 
sharply; circulation showed no ma- 
terial change; and the shorter month 
combined to minimize the draw- 
down from surplus. 

While the drop of more than 38,000 
tons in stocks was encouraging, the 
result was partly nullified by the 
increase in manufacturers’ stocks— 
15,624 tons during the month, The 
result was a net decline of only 22,- 
710 tons in aggregate American 
stocks of newsprint paper. 


Trend in Stocks 


This is shown in the following 
tabulation: 


of excess paper on the market, If 
the decline in stocks continues at 
the same rate as in the past five 
months, ‘it wili be sometime next 
year before the supply is back to 
“normal.” 


Working for Industry 

The outlook is not so discourag- 
ing as the figures might indicate. A 
revival of business coupled with an 
increase in advertising, would 
quickly bring about an increase in 
paper requirements. The coming 
fall elections in the United States 
will mean an increased reader inter- 
est and the use of more paper. 

There are many other factors bear- 
ing upon the consumption of paper 
which, if favorable, would hasten 
the return of the newsprint supply 
to normal proportions. 

Then, too, there is the question of 
the reliability of the publishers’ fig- 
ures, The discrepancy in the avail- 
able “official” figures has been sub- 
ject to comment before. It may well 
be that the supply of newsprint is 
actually less than indicated; certain- 


s34|1¥ it is no greater. 


548,630 

510,905 

472,571 

Net change .. -+184,323 —294,187 —109,864 

End Not in Sight 

Unless there is a marked change 

in the trend of paper consumption 

in fhe United States, it stands to 

reason that stocks will not be normal 

for some months. Earlier in the 

year it was hoped, that the over- 

supply would be reduced to normal 

proportions by mid-year. Now 

there is no such hope, due to two 
factors. 

In the first place the volume of 

paper used by the American pub- 

lishers has been less than was fore- 


cast at the turn of the year. Adver-} 


tising linage, which controls the size 
of the metropolitan daily newspaper, 
has been less than anticipated. This 
has meant a slowing of the draw- 
down from surplus. 

Secondly, the Canadian manufac- 
turers, wisely or unwisely, have al- 
lowed production to outstrip demand. 
From the beginning of the year to 
the end of May mill stocks have in- 
- creased 200,000 tons. Had produc- 
tion been limited to shipments the 
Canadian newsprint industry would 
be in a far healthier position today. 


Error Was Apparent 

There is no good reason seemingly 
for the policy followed by the manu- 
facturers in the past five month’, 
The bulletins issued by the News- 
print Association of Canada have 
made only too clear the error of 
manufacturing in excess of ship- 
ments. Yet in January mill stocks 
were up in round figures 75,000 tons; 
February, 47,000 tons; March, 53,000 
tons and May 15,000 tons. During 
April there was a drop in mill stocks 
of 6,000 tons which led to the pre- 
mature hope that the industry had at 
last got production in hand and was 
holding it down to shipments. The 
May returns proved otherwise. 


Forecasts Are Tricky 

Just how long it will take to get 
the supply of newsprint down to 
normal and the restoration of mill 
operations to a level reflecting cur- 
rent consumption, is a matter of con- 
jecture. In five months the supply 
has been lowered 109,864 tons, or at 
an average rate of nearly 22,000 tons 
a month. 

While it is impossible to say just 
what a normal reserve of paper 
should be owing to the fluctuations 
in consumption, etc., it can be said 
that there are at least 200,000 tons 


a. 


NEWSPRINT 
Mills: 


Again the experience of the past 


634 | few months may have the effect of 


making the manufacturers limit their 
production to less than shipments. 
If that were done, the wiping out of 
the surplus stocks could be accom- 
plished quickly and the industry 
again put on a stabilized basis. 


U. S. Advertising 
Off During May 


Media Records Report 
Drop of 16%—Reflected 
in Use of Paper 


From Our Own Correspondent 
MONTREAL. — Total newspaper 
advertising lineage in 52 metropoli- 
tan cities in the United States for 
May was 16% below the figure for 
the same month a year ago, accord- 
ing to Editor and Publisher. 
ent stores continue to 
have the best relative showing, 
according to the reports of Media 
Records Inc., upon which the calcu- 
lations were based. Department store 
advertising at 26.6 million lines was 
only 7.5% less than in May, 1937, 
while general advertising at i383 
million lines was off 238% and 
automotive advertising at 5.7 million 
lines was off 24%. 
Cumulative returns for the first 
five months of 1938 are off 14% from 
the same period a year ago... Auto- 


motive is farthest off for the period 


at 27% with general at 25%, finan- 
cial 24.5%, total display 15.2%, retail 
10.1%, classified 9.6% and depart- 
ment stores 7.2%. 


McKerrow, of Abitibi, 
Heads Traffic League 


From Out Own Correspondent 

MONTREAL.—J. O. McKerrow, of 
Abitibi Power and Paper Co., has 
been re-elected president of the 
Pulp and Paper Traffic League at 
the annual meeting. 

F. E. Cator of Dayton, O., was re- 
elected vice-president; Park Herrick 
of Erie, Pa., was el treasurer 
and W. C. Peron, assistant to Mr. 
McKerrow, was re-elected secretary. 


Ogden Elected Director 
Canadian Foreign Corp. 
From Our Own Correspondent 
MONTREAL.—P. W. Ogden was 
elected a director of Canadian 
Foreign Investment Corp. at the an- 
nual meeting of shareholders. Other 
directors were re-elected and re- 
ports for the year approved. 
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From Our Own Correspondent 

et pe yoy it bag and 
pulp paper carloadings on 
Canadian railways during the week 
ended June 11, showed no change in 
the trend. Since the beginning of 
this month pulpwood loadings have 
been less than a year ago, while the 
pulp and paper shipments have 
shown a slight tendency to increase. 

Following are the returns for the 

eek of June 11 and the year to 

te. 
es ended 


Pulpwood Carloadings 
‘une 11, 1938 
Week ended June 12, 1937 
Leadings to Date 


, Pulp and Paper Carloadings 
Week ended June 11, 1938 
Week ended June 12, 1937 
Loadings to Date 


40,652 
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Can. Pub. Service 
Control Changes 


Plan for Elimination of 
Preferred Arrears Before 
Shareholders 


A plan for the elimination of 


| arrears on Canadian Public Service 


Symmetry in industry—A close up in the mill of Fraser Paper Ltd. 


Quebec Starts 7 
Power Enterprise 


From Our Own Correspondent 


MONTREAL.—The Quebec Gov- 
ernment has decided to take over 
the property of the Noranda Power 
Co., a subsidiary of Noranda Mines, 
on conditions to be announced 
later, and will proceed with the 
development of the power site, 
according to the announcement 
made by Premier Maurice 
Duplessis. 

When organized, this plant will 
be in charge of the National Elec- 
tricity Syndicate, which is headed 
by S. A. Baulne, A dam will be 
constructed as soon as possible, to 
produce 30,000 to 35,000 h.p. 

The proposed provincial power 
development is in the territory 
served by the Northern Quebec 
Power Co., a subsidiary of Canada 
Northern Power. Whether or not 

. itwill enter into direct competi- 
tion with the privately owned 
‘companies is not known at this 
time. Later on, Premier Duplessis 
intends to give out a detailed 
statement as to the Noranda de- 
velopment, at which time it will 
be possible to judge of its effect 
upon the Northern Quebec Power 
Co. 


New York Sun Cuts 
Rules and Saves on Paper 


From Our Own Correspondent 

MONTREAL.—Through reduction 
of column rules from six points to 
four points, the New York Sun 
announces that it will have a news- 
print saving amounting to 1.8%. 

A “point” is one seventy-second 
of an inch. 

Two years ago the Sun made cer- 
tain mechanical changes which 
brought about a reduction from 6814 
to 67% inches in the width of its 
paper rolls. This recent economy 
has reduced the paper width to 66% 
inches. 


Log-driving Operations 
Give Work to Thousands 


From Our Own Correspondent 

MONTREAL.—Since log driving 
began in Quebec about the middle 
of May, approximately 6,000 drivers 
have been engaged on rivers in 
various parts of the province. In 
Chicoutimi County alone about 2,000 
men were employed and worked in 
shanties. On the drives in the vari- 
ous rivers the estimate of workers 
was Mistassini, 1,000 men; Bark 
River and Shipshaw, 1,500; St. 
Maurice and Lievre 440; Riviere-a- 
Mars, 450; Riviere Aux Rats, 500; 
Metabetchouan, 150. 


B. C. Power Earnings 
Higher on “A” Stock 


From Our Own Correspondent 
MONTREAL.—B.C. Power Corp. 
reports net earnings on the class 
A stock of $1.94 a share for the 11 


| months ended May, 1938. This con- 
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trasts with $1.87% a share during 
the like period of the year before. 

The returns show a moderate in- 
crease in gross income of $13.8 
millions, the gain being largely ab- 
sorbed by expenses. The improve- 
ment in net earnings is largely due 
to a reduction in interest, deprecia- 
tion, taxation, which for the last 11 
months amounted to $2,127,408 com- 
pared with $2,241,885 for the same 
period the year before. . 


Price Bros. Outlook 
Depends on U.S. Conditions 


MONTREAL.—H. J. Symington, 
K.C., chairman of ‘the board of 
directors of Price Bros. and Co., ex- 
pressed the hope to the shareholders 
at the annual meeting that purchag- 
ing conditions in the United States 
would improve and business revive, 
He said times at present were “diffi- 
cult” and “no one knows when the 


am sald that despite difficul 
q i t 
and stressing conditions, the com- 
pany operated “encouragingly.” 


\ 


eT - 


Minas Basin 


Profits Higher 


Nova Scotian Pulp Pro- 
ducer Reports Heavy 
Capital Outlay 


From Our Own Correspondent 


MONTREAL.—Minas Basin Pulp 
and Power Co., of Hantsport, NS., 
reports a gross trading profit in 1937 
of $149,672 and the net profit after 
all charges of $22,236. Comparative 
figures for 1936 are not available, 
but in that year there was a deficit 
of $7,797 after all charges. 

During the past year the company 
carried out a heavy programme of 
capital expenditures, outlay totalling 
$400,989. Of this sum, $63,167 was 
spent on the mill extension; $77,540 
on timber limits; and $281,598 on the 
St. Croix property. These are the 
gross expenditures, certain credits 
being reported in the way of stump- 
age cut and sold, etc. 


Arrange for Financing 


In order to carry out this financing 
programme, the company sold $62,- 
900 of serial and time notes. In 
addition the company reported bank 
loans of $73,500 at the end of the 
year. ; 
Subsidiaries of Minas Basin report 
a good year. Canadian Keyes Fibre 
Co. was able to finance without any 
assistance from the parent company 
and also reports a reduction in 
indebtedness. Investment in Anna- 
polis Basin Pulp and Power was 
increased to $21,885 by a further 
purchase of shares in that company. 
In addition, Millas Basin acquired 
555 shares of the capital stock of 
Maple Leaf Lumber Co. 

In reporting on the outlook for the 
company, Albert Parsons, president, 
stated: “Our largest customer, Scott 
Paper Co. has contracted for 
increased tonnage to extend over a 
period of years and your company 
is thus assured of a firm market for 
the greater part of its production, 
even when the new additions are in 
operation,” 

The income and surplus account 


for the past year follows: 
Income and Surplus Account 
Year Ended Dec. 31, 1937 


Gross trading profit 
er income 


Total income .........+++ inauaae 
Less: General expenses 
Interest on loans, etc. ...+eees. 


Misc. charges ...... eevee 
Bond interest .......0+- eoccces 


Net profit 


Less: Adjustments 
Income tax 1937 


Ontario Paper Co. 
Plans to Build Wharf 


From Our Own Correspondent 

MONTREAL.—Ontario Paper Co, 
has deposited plans with the Min- 
ister of Public Works at Ottawa for 
the construction of a wharf to be 
built in Lake Superior, mining loca- 
tion 4, in location PP-705. 

Following the usual procedure, 
the company will ask leave to con- 
ie the wharf after a delay of 30 

ys. 


High Grade Pulp 
Prices Cut by $5 


From Our Own Correspondent 
MONTREAL.—A general reduc- 
tion in sulphite and other high- 
grade pulp is announced in New 
York. Bleached sulphite, which 
goes into the production of white 
paper, has been reduced $5 a ton 
to $55. Unbleached sulphite pulp 
has been cut $5 a ton to $45. 
High-grade bleached sulphite pulp 
for the manufacture of rayon was 
reduced to $85 a ton from $97.50 
some time ago, with the new price 
intended to hold for the remainder 
of the year. 
With these reductions, it is said, 
a greater willingness on the part 
of consumers to contract ahead for 
supplies of imported pulp has 
been noted. These price cuts have 
now eliminated the price rises 
which occurred in 1936 and 1937. 


Gatineau Power Co. 
Warrants Now Traded 


From Our Own Correspondent 

MONTREAL. — Gatineau Power 
Co.’s stock subscription warrants 
have been admitted to clearing on 
the Montreal Stock Exchange on an 
“if, as and when issued” basis. 

The detachable stock subscription 
warrant having such right gives the 
holder the privilege of subscribing 
at any time prior to Dec. 31, 1942, at 
$10 per share for common shares of 
the company on the basis of 10 
shares in respect of each $1,000 prin- 
cipal amount of the new 5% sinking 
fund debentures, due June 1, 1949. 

Each right gives the privilege of 
subscribing to one share of common 
stock, while the exchange rules that 
0 rights will be equal to one board 

0 


New Books... 
Quebec Statistics 


STATISTICAL YEAR BOOK OF THE 
PROVINCE OF QUEBEC. Published 
by the Bureau of Statistics, Parlia- 
ment B ings. Price $1. . 

All statistics of general interest 
drawn from the reports of the vari- 
ous federal and provincial depart- 
ments have been condensed and 
classified according to a definite 
plan in this volume and a general 
survey of existing economic condi- 
tions is thus provided. On each sub- 
ject, besides the most recent data, 
recapitulation is given, by means of 
which the advances or recessions 
registered over a period of years 
may be measured. To illustrate 
these variations, several graphic 
charts are interspersed throughout 
the volume. 

Among the principal additions in- 
cluded in this edition, mention must 
be made of a section classifying, by 
occupations, the population: of 10 
years of age and over, gainfully oc- 
cupied at June 1, 1931. A table 
showing registration and the num- 
ber of votes cast at the last provin- 
cial election, a list of the members 
of the Legislative Assembly for each’ 
electoral district since 1867 and a 
brief summary of the Old Age Pen- 
sion Plan completes the chapter de- 
voted to administration. The system 
under which the Quebec Farm 
Credit functions is also described in 
the agricultural section. 


A Good Name 


For over 70 years the name Maclaren, 
in the Ottawa Valley, has stood 
for fair dealing and a quality produet. | 


Newsprint — Groundwood 
270,000 h.p. Hydro Power stalled capacity 


MACLAREN POWER & PAPER COMPANY 


Maclaren-Quebec Power Company 
The James Ma¢laren Company Limi ted 
BUCKINGHAM, QUEBEC 
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642% preferred stock has been 
worked out by Pacific Western 
Investment Co, and other interested 
parties, and will be presented to 
shareholders within a few weeks. 
Arrears on the $100 par value shares 
amounted to $19.at April 1. 

The voting trust on Canadian 
Public Service common shares was 
dissolved on June 14,:and control of 
the company was thereby vested 
with Pacific Western Investment Co. 
The company owns 50,037 out of a 
total issue of 100,000 common shares 
of no par value, of Canadian Public 
Service, and will have certain rights, 
as yet undetermined in an addi- 
tional 15,200 shares, 

Pacific Western Investment Co. 
was incorporated under the laws of 
British Columbia in May, 1935, to 
operate as a general investment 
company, confining its major in- 
vestments to public utilities in the 
province. 

Capitalization of the company 
consists of: 25,000 5% cumulative 
participating preferred shares, of 
$10 par value, and 25,000 common 
shares, of no par value. 

In addition Pacific Western In- 
vestment holds 1,622 of the issued 
1,757 second preferred shares and 
11,169 of the issued 18,550 common 
shares of the Pacific Power & 
Water Co. 

Statements of Pacific Western 
Investment for the year ended June 
30, 1937, show. a net pore available 
for dividends of $20,341. No divi- 
dends have been. received from 
Canadian Public Service. 

Operate in British Columbia 


Canadian Public Service, through 
operating subsidiaries, provides elec- 
tric power and telephone service in 
the Okanagan Valley of British 
Columbia and operates ice and stor- 
age plants in the cities of Vernon 
and Revelstoke. Subsidiary com- 
panies include: West Canadian Hy- 
dro Electric Co., Inland Ice & Cold 
Storage Co., and Okanagan Tele- 
phone Co. Net profit for the year 
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Expanding Ouput 


The mill extension recently completed has 
increased output to 60 tons daily of high 
grade groundwood pulp to fulfill outstanding 


contracts. 


The new power development now in operation 
adds 2900 h.p. to bring the totalled installed 
capacity of the company's plants to 7,100h.p, 
Provision is made for the installation of an 
additional unit to increase total capacity to 


10,000 h.p. 


MINAS BASIN PULP 


AND POWER COMPANY 
LIMITED 


HANTSPORT 


NOVA SCOTIA 


HIGH GRADE GROUNDWOOD PULP 


Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 


Owning directly or through subsidiary companies, 
mills at 


Beaupre, Que. 
Sturgeon Falls, Ont. 
Espanola, Ont. 

Pine Falls, Man. 


Sault Ste. Marie, Ont. 
Iroquois Falls, Ont. 
Smooth Rock Falls, Ont. 
Fort William, Ont. 


Port Arthur, Ont. 


Newsprint 


Groundwood Pulp 


News Sulphite Pulp 


High Grade Bleached Sulphite Pulp 


ended June 30, 1937, amounted to 
$19,553, equivalent to earnings per 
share on the preferred stock of $1.80. 
No earnings were available for the 
common in the 1936 and 1937 fiscal 
years. 

Pacific Power & Water Co. was 
incorporated in Dec., 1935, for the 
purpose of operating directly and 
through subsidiaries, electric light 
and power, telephone, and-domestic 
water service in British Columbia. 

No details of the proposed plan for 
the eliminatéon of arrears are yet 
available, but it is stated that the 
eventual form will depend upon 
results of the operations of the com- 


pany in the year ended June 30, 1939, 
It is estimated that the consolidated 
earnings statement of Pacific West 
ern Investment after giving effect to 
the proposed funding of Canadian 
Public Service dividend arrears will 
show a net profit available for divi- 
dends, of $44,900. Earnings on the 
preferred shares are estimated at 
9.48% and 84.8 cents per share on the 
common. 

Laurence Smith & Co., Toronto, 
are offering a block of 4,000 pre 
ferred shares of Pacific Western 
Investment Co. at $104, to yield 
4.76% on the basis of 5% dividend 
distributions. 
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even before the typed words are read. The 
beauty and dignity of Earnscliffe Linen Bond 
appeal irresistibly to the eye, while the fingers 
sense its crisp substantial texture and the mind 
approves its obvious quality . .. instant im- 
pressions that arouse the recipient's respect. 
confidence and goodwill, No wonder Business 
regards this fine paper, made from ‘clean new- 
rags and selected pulp, as of first rate impor- 
tance in maintaining prestige. 

Specify “Earuscliffe Linen Bond” to your printer or lithographer. 
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y the opening of several 
that had been closed for a 


@err of years. This showing was 


t an increase in export busi- 
#s domestic sales showed some 
on. It was earlier feared that 
impany’s export business would 
this year from heavier 


getition in the British market, 


it is now understood that the 
es are quite favorable for 
lenance of this volume. Prices, 
ver, may not be quite as satis- 
yard the end of 1936 the comé 
approved a 
€ in its capital whereby each 
of old 6% first preference 
of $100 par was exchanged for 
hares of new 5% first prefer- 
stock of $20 par. 
idends on the old 6% first 
ence were always paid regu- 
, although not covered from 
ngs in some of the depression 
The new first preference 
is entitled to participate 
-y cent for cent per share up 
t cents with the second pref- 
when the latter has received 
than 15 cents. It is also en- 
to a regular dividend of $1 a 
annually. 
far there have been no partici- 
: dividends paid. Last year net 
S were equivalent to $3.79 a 
on the first preference, as 


ered with $3.43 in the preced- 


ear. Ranking ahead of the first 
ence stocks is an issue of 3% 


SAFETY DIVERSIFICATION 


total of a year ago. Volume of sales 
in the first quarter is about even 
ee eee in in- 
ventory ore present packing 
season is expected. In spite of a 
tendency for fluctuating .earnings 
which the company has shown -in 
past years, its first preferred stock 
must be entitled to a fairly good 
rating from the investment stand- 


point. 
Harding Carpets 
What were the earnings of 
Harding Carpets in 1937, and its 
business in the current year? 
What is the present dividend rate? 


Recently Harding Carpets report- 
ed that it had been able to Sendehebe 
shipments within 10% of the cor- 
responding period of the previous 
year for the six months ended April 
30, 1938. Profit margin was adverse- 
ly affected by higher price of raw 
materials, increased overhead and 
reduced production, but the com- 
pany was able to show a small oper- 
ating profit in all departments for 
the first six months of the current 
fiscal year. Drop in wool prices 
made necessary inventory write- 
downs and resulted in a small net 
loss for the period, with lower 
working capital. 

In the year ended Oct. 31, 1937, 
Harding Carpets earned 39c. a share 
on its common and paid dividends 
of 20c. No set rate of dividends has 
been established by the company, 
but so far in 1938 two payments of 
10c, a share have been made or de- 
clared. The working capital at Oct. 
31 amounted to $354,364, but only 
included $487 in cash, while a bank 
loan of $96,000 was reported. The 
total of working capital shown at 
the end of the last year was the 
largest reported in any of the past 
seven years. 

Operations of Harding Carpets are 
subject to rather wide fluctuations, 
judging from its record over the 
past seven years, and a series of de- 
ficits made necessary the reorgan- 
ization in 1934. Since then it has 
re-established its financial position 
and in 1936 commenced payment of 
dividends on the 471,025 common 
shares, its sole capitalization. 


Imperial Oil 
How is the stock of Imperial 
Oil regarded as an investment? Is 
the present dividend rate likely 
to be continued? 

Imperial Oil is the largest organi- 
zation in the Canadian petroleum 
industry. The company has import- 
ant interests in the production of 
crude oil in the new Turner Valley 
field of Alberta as well as through its 
control of International Petroleum 
Co., operating in South America. 
This direct access to its own crude 
oil ‘sources would be of particular 
importance to the company in the 


event of a rise in general com-/| Con 


modity prices. 

In 1937, the company’s net profit 
was equivalent to 98 cents a share 
on its common compared with 95 
cents a share in 1936. Canadian re- 
fining and marketing operations 
again accounted for a relatively 
small portion of the company’s 
earnings or 13 cents a share against 
11 cents a share in 1936. By far the 
greater proportion of its income 
comes from dividends of subsidiary 
companies, of which International 
Petroleum and Royalite are the 
chief sources. Dividends paid to- 
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Ave. Toronto 2. _ 


$4.01 in 1936. The prospects for 1938 
are fairly promising but expecta- 
tions are that the net income 

not be quite as large as it was in 
1937. Value of sales in the first 
quarter were somewhat under that 
for the, same period in 1937 but 
ahead of the 1936 figure. This was 
to be expected as a year ago busi- 
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to know w! t has happened to the 


It is our understanding tha 
shares of Canadian =) = 


you wish to check further on this, 
you might communicate with the 
head office of the Bank of Nova 
Scotia. This bank took o¥er the 
Bank of Ottawa in 1919. 


Hurén & Erie . 
Will you kindly list the amounts 
and various types of investments, 
held by Huron & Erie Mortgage: 
Corp., and give the interést rates 
they are paying on their deben- 


At the end of 1937, Huron and 


i of 


Toronto Stock Exchange. 


of $44.9 millions. This included cash 
of $856,780 and stock in the Canada 
Trust Co., its subsidiary, of $1.6 mil- 
lions, Securities held, including 
accrued interest, were ‘divided as 
follows: Bonds of Great Britain, the 
Dominion of Canada and the Can- 
adian provinces, $3.9 millions; Can- 
adian municipal and other bonds, 
$395,954; Dominion and provincial 
guaranteed bonds, $442,207; unreal- 
ized assets which consisted of: the 
Peoples Loan~and Savings Corp. 
held under agreement as security 
for liabilities, $917,529. Office prem- 
ises were valued at $2 millions, farm 
properties held for sale at $532,046 
and city properties held for sale at 
$722,599. 

Largest single item. among. the 


ness was expanding rapidly. While’ Erie Mortgage Corp. had total assets ' company’s assets was mortgages and* 


stocks, all with dividend records ex- 


‘ong Term Dividend Payers 


Thirty-three Canadian stocks 
have paid dividends continuously 
for at least 10 years. 

One of them, Consumers’ Gas of 
Toronto, has a record of continuous 
dividend payments going back for 
89 years. From 1849 to 1857 this 
company paid 10% annually; 8% 
was paid from 1858 to 1873; and 10% 
has been paid ever since 1874. 

Bell Telephone Co. of Canada has 
paid dividends continuously since 
1881, a period of 57 years. The years 
1884 and 1885 apparently were com- 
paratively unprofitable as common 
stock payments to 342% 
for 1884 and 2% for 1885. With these 
two exceptions the lowest an- 
nual common dividend paid has 
been 6%. . 

There are quite a number of 
stocks with dividend records ex- 
tending over periods from 20 to, 30 
years. In this group is found a 


-33 Canadian Stocks 
Have Unbroken Record 
of 10° or More Years 


wider variety of industries repre- 
sen with such companies as 
British American Oil, F.\N. Burt, 
Dominion Bridge, Imperial Oil, Im- 
perial Tobacco, International Petrol- 
eum, Montreal Power and Steel of 
Canada included. Also showing di- 
vidend records extending for 20 or 
more years are two Canadian gold 
mines, Lake Shore and MclIntyre- 
Porcupine. 

A list of stocks with long-term 
dividend payments, prepared by 
Moss, Lawson & Co., Toronto Stock 
Exchange firm, is given below. It 
shows 19 common stocks, nine pre- 
ferred stocks and five gold mining 


tending back over 10 years or more. 
Moore Corp. is included in the list 
although it paid its first dividend 
on April 1, 1929. This company was 
incorporated in 1928. 

Oil Companies Prominent 

A breakdown of the list shows oil 
companies and those engaged in the 
food or merchandising industries 
making the best showing with six 
representatives each. There are 
three iron and steel companies, four 
utilities and five gold mines. 

A number of the companies men- 
tioned in this list have made 
changes in their capital stocks dur- 
ing the 10 years for which details 
are given. This may have been 
through issuing of new stock, stock 
splits and other changes. This ac- 
counts for some of the variations 
noted in rates paid, particularly 
among the preferreds. 


SOME CANADIAN STOCKS PAYING CONTINUOUS DIVIDENDS IN LAST 10 YEARS 
« Dividends Paid 


Cemmen Stocks 
Ne. of Years 


Centinseus Current 


Name of Company: 


Me 
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talled $1.25.a share, or $7% millions | Ri 


more than net profits. This policy 
of paying out more in dividends 
than the company earned has been 
continued for over three years now, 
resulting in a total reduction in 
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Mining Stocks 
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earned surplus of $23.8 millions, but | Tec 


the company still has $58.6 millions 
in this account. 

Working capital is also ¢xception- 
ally strong, amounting.to $64.2 mil- 
lions at the end of 1937. Ability to 
continue payment of dividends in 
excess of earhings is closely allied 
with the company’s depreciation 
policy which has resulted in writing 
down its fixed assets by about two 
thirds of their balance sheet values. 
In view of the substantial deprecia- 
tion ‘reserves which have already 
been established, it might be re- 
garded as part of the company’s 
policy: to pay out a portion of the 
annual depreciation charge each 
year to shareholders. In one sense, 
this would be a return of capital. 
The high yield currently obtainable 
on the company’s stock seemis to in- 
dicate some doubt in the minds of 
many investors as to a 
of its present dividend poli¢y, but 
so far we have been unable to ob- 
tain any suggestion that it/will not 
continue for some’ to come. 


MARKETABILITY YIELD 


A COMFORTABLE FORTUNE 
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SUMMER SUITS 
Laundered and Pressed 
on Specially Designed Equipment © 
Palm Beach Suits Guaranteed 
Against Shrinkage 
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S| CANADIAN SECURITIES 
Dominion and Provincial 
Government Bonds 
Municipal Bonds 
Public Utility 
and 
Industrial Financing 


DOMINION SECURITIES | 
CORPORATION LIMITED 


MONTREAL WINMIPE® VANCOUVER MEW YORK LowDon, ‘ 
38 King Street West, Toronto 


Canada & Dominion Sugar 
Would you kindly give me the 
dividend and earnings record for 
Canada’ & Dominion Sugar for 
1931 to 1938, inclusive? 


$1 , 
$1.50 plus $2; 1937, $1.50 plus $2. The| year ended Jan. 31, 1934, and for;par common shares outstand 
regular quarterly dividend of 37% | that reason we are unable to give| were: 1934, $5.80; 1935, $437; 1 
cents plus an extra of $1 was paid/ accurate earnings records for prior | $3.47; 1937, $3.29; 1938, $4.67, An 
May 15, 1938. years. official estimate of earnings for ] 
The did not issue annual| Earnings per share for the fiscal | and 1933 was approximately $5 
reports to the public prior to the years ended Jan. 31 on 500,000 no’ $6 per share. 


Succession Duties are inevitable, and 
every time the assets of an estate pass to 
a there is an additional impost 
of taxes. 


If the estate passes outright to the 
wife —the first. tax is paid. She may not 
survive her husband for a year —and if 
the estate then passes to the children the 
second tax is levied. Furthermore, if one 
of the children were to die within the 
year, a‘still further tax would be imposed 
on his share. 


Duplication of taxation is unnecessary 
and is avoidable through proper planning 
of a Will by Trusts Officers co-operating 
with the family Lawyer. 


Copies of Succession Duty schedules, 
in simplified form, may be had on request. 


‘NADA TRUST 
OMPANY 


Branches in Six Provinces 


Hamilton 
St. Thomas 


From husband to 
wife, to children 
and grandchildren 


Toronto 
Windsor F 
Winnipeg Regina 
Vancouver Victoria 

Managed in connection with The Huron & Erie Mortgage Corporation. 


Tens of fomils 
we Fathered by 
Life Insurance 


London 
Montreal 
Chatham 
Edmonton 


ARM, comfortable homes! Three 
meals a day! Sufficient clothing 
and other necessities of life. 


These are a few of the things that Life 


To these families, Life Insurance 
means money to pay the bills—money to 
educate children and give them a fair 
start in life--money to enable many 


In the long run, investment, as @ rule, 
is more productive of returns than 
speculation, for the speculetor too 
often finds that his losses out-balance 
his gains. Anyone, men or woman, 
even though possessed of moderate 
means, cen build up @ competence 
end even a comfortable fortune by 
steady investment of surplus and 
reinvestment of interest. 
* 
You ere invited to discuss your investment eccount with ws. 


LAURENCE SMITH & CO. LTD. 
INVESTMENT SECURITIES. © 
Cannds Permbaent Bide: 


VANCOUVER yor 
HAMILTON PORT ARTHUR 


| Bank Bidg. 
Landed Banking and 
and Leen Bidg. FORT WILLIAM 


Insurance means to thousands upon 
thousands of Canadian homes which 
have lost their breadwinners. 


Countless families, which might other- 


wise be dependent on relief or charity, 
are fathered by Life Insurance—day after 


mother to carry on single-handed. 


Canada can well be proud of those 
thrifty, far-sighted men whose savings 
in Life Insurance build 
such financial security 
for their loved ones. 


i 


MELROSE 2411 WE KNOW HOW 


NEW METHOD LAUNDRY (0. LTD. 
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Building Aid Rounded Out 
Sales Levy Lifted Off Many 
Materials Used for Building 


Lifting the sales tax from principal 
materials used in building construc- 
ion adds another string to the 
bow with which the Government 

ms to hit the bull’s eye of con- 
truction revival. 

The sales tax exemption embodied 
nm the budget speech last week, con- 
entrates the drive on inducing resi- 
Hential construction. 

The plan announced earlier to lend 
p to $30 millions to municipalities 
or financially self-liquidating utili- 

es and other works, is not directly 
oncerned with house building. In- 
Hirectly it is, because it aids pro- 
ision of necessary services to homes, 

ithout involving any increase in 
the locai tax burden on realty. 

Specifically designed to encourage 
nd support housing construction in 
sollaboration with private enterprise 
re the other phases of the pro- 

amme, These include the exten- 

jon of loan guarantees with par- 
icular regard to low-cost houses 
built for owner-occupancy; cut-rate 
oans for low-rent housing for small 
ncome earners; and now exemption 

om sales tax of basic materials and 
Pquipment used in house building. 

Supplementary Report 

The plan reflects recognition of 
ome of the major submissions of the 

ational Employment Commission in 
ts final report. 

Statistics presented by the Com- 

ission showed that percentage of 
nemployment among building arti- 
ans jumped from 3% to 65% between 
928 and 1933. Of the employable 

ales on current relief rolls, those 
iting the construction industry as 

e source of their usual employ- 

ent were the largest single group 
nd constituted nearly 24% of the 
otal for all industries, 

Results of aid in financing dwelling 
onstruction are dependent on sup- 
plementary participation by pros- 
bective home owners, lending in- 
titutions, municipalities and hous- 
ng commissions or corporations. As 

is part of the programme is also 
nedged about with various qualifiga- 
ions and restrictions, and applies 
hiefly to minimum cost dwelling 
nits, the extent of stimulus and 
mployment benefit to be derived 
s largely conjectural. 

No Reservations 


No reservations apply to the sales 
ax exemption on building materi- 
ls. While avowedly aimed at en- 
ouraging house building, it does not 
imit the exemption to the materials 
bamed only when they are used in 
wellings. Though not attempting 
o extend the exemption to all of the 

ultifarious varieties of materials 
nd fittings utilized in residential 
building, it lifts the sales tax off the 

ajor requisites. for home building. 

This has been greeted with general 
pprobation from the construction 

dustry generally, but has stirred 
ome dissatisfaction among those 

terested in non-exempt materials 
yhich, while not used to any extent 

houses, are competitive in other 
ypes of construction. Particular 
rotest has arisen, it is understood, 
om producers and erectors of 
ructural steel, in view. of the ex- 

ption accorded to cement, an in- 
edient of concrete. 


Disappointment Voicea 


Disappointment has also resulted 
om omission from the list of ex- 

pted items of steel’ window sash 
d door frames, and metal doors, 
ough wooden sash and doors are 
hcluded. Also omitted are electric 
iring and equipment, boilers, radi- 
ors, pipes, and other fittings. De- 
bite the Finance Minister’s declara- 
on that the exemption was intended 
> apply only to major requisites of 
use construction, objection has al- 
ady been voiced that the move is 
Hiscriminatory” and “deceptive,” 


md will be of little if any value 


less applied as a blanket exemp- 
on on all materials. 
Even in regard to the exemptions 
s announced by the Minister, dis- 
ppointment and considerable con- 
ion have been created by lifting 
the tax from certain items. This 
as come partly from the absence in 
he budget announcement of precise 
pfinition of the specific materials 
d their varied forms to be ex- 
pted. Chiefly, however, rnanufac- 
rers and distributors are objecting 
the department ruling that lifting 
the tax from finished products 
tomatically applies it to raw ma- 
rials used in manufacture of such 
oducts. 
As this issue went to press 
ttawa authorities were being 
pmbarded by demands for definite 
lings on this and other points from 
oducers and distributors of paints, 
brnace equipment, roofing and al- 
d products, and builders hardware 
ch as locks and hinges. Coupled 
ith the pressure for rulings on the 
act application of the exemption, 
ere protests that transfer of the tax 
raw materials would render sav- 
gs in final costs negligible \and 
ight even result in increases, 
List of Exemption 
The official list of exempted ma- 
rials follows: 
Bricks, building tile, building 
ocks and building stone, plaster, 


lime, ‘cement, stucco and stucco 
’ Lumber, sash, doors, shingles, lath, 
ustrad 


vegetable or mineral fibre for wall 
coverings or building insulation. 

Paints, varnishes, white lead’ and 
paint oil. : 

Prepared roofings. 

Shower baths, bath tubs, basins, 
faucets, closets, lavatories, sinks and 
laundry tubs, not including pipes and 
pipe fittings. 

Glass for buildings. 

Furnaces for heating buildings. 

Builders’ hardware, namely, locks, 
lock sets, butts, hinges, pulleys and 
window fasteners. 


In explaining the unqualified na- 
ture of the exemptions, Finance 
Minister Dunning said: 

“It was found impossible to pro- 
vide specific exemption in respect of 
all the hundreds of various miscel- 
laneous items entering into the con- 
struction of houses, It was necessary 
to make a selection, but all the im- 
portant materials which have their 
primary or predominant use in 
house building are included.” 


Long Sought Concession 


The lifting of the sales tax on con- 
struction materials has long been 
sought by the manufacturing and 
distributing divisions of the industry. 
It has been contended that the levy 
of the tax on this industry has been 
particularly onerous because, in ad- 
dition to adding to building costs, 
it leads to duplication of taxation 
when local property taxes are 
assessed, < 

Upon this subject, the brief of the 
National Construction Council to the 
Rowell Commission on Dominion- 
Provincial Relations argued as fol- 
lows: 

“Another factor affecting the con- 
struction industry is the federal sales 
tax of 8% upon building materials. 
Although the same tax applies on 
other commodities this tax has been 
calculated to amount to approxi- 
mately a 4% increase in the cost 
of building. As municipal assess- 
ments on real estate are based on the 
cost of the property, the owner is 
thus compelled to pay approximately 
3% annually on the 4% increase in 
the cost thereof (due to the present 
sales tax) during the full life of the 
property. This is just another con- 
tributing factor in the unattractive- 
ness of real estate as an investment.” 

From other quarters, the sales tax 
has been estimated to add as much 
as 5% to the gross cost of a building. 
On a $10,000 house, this would 
amount to $500, on which portion of 
the cost of the dwelling the munici- 
pal authorities would collect $15 
extra a year through the lifetime of 
the property, Thus abolition of sales 
tax on the materials represents an 
indirect though only partial reduc- 
tion in local property taxation. 

Accompanying the enthusiastic re- 
ception given the exemption an- 
nouncement by most constriction 
men, there were a few commentators 
who were sceptical of the effect of 
the plan in stimulating building, de- 
spite its welcome nature. It was 
argued that, particularly in regard 
to low-cost housing, the resultant 
reduction in the cost of a dwelling 
would be insufficient to put owner- 
occupancy or tenancy of a desirable 
dwelling within reach of low income 
earners. 

It is also pointed out that since 
the exemption is only to apply to 
some of the staple materials of house 
building, .and is apparently to be 
offset by levy of sales tax on raw 
materials, the net reduction in cost 
of dwelling units may not amount to 
more than 1% or 2-3%. 


New Building l 


Associated Screen News, Montreal, has 
awarded contract for erection of $75,000 
studio building at Sherbrooke and .Moun- 
tain Streets. Plans for the steel frame, 
granite and limestone building were pre- 
pared under supervision of N. B. Reardon, 
Cc. P. R. engineer of buildings. 

Canadian Shredded Wheat Coe., Niagara 
Falls, has awarded contract for $150,000 
factory building. 

Shawinigan Engineering Co., Montreal, 
has started work for St. Maurice Power 
Cerp. on $12.5 millions hydro - electric 
power development on St. Maurice River 
near La _Tuque. 

8S. 8. Kresge Ce. has awarded contract 
for $30,000 store at Regina to Carter-Halls- 
Aldinger Co. 

Principal Investments Ltd., Toronto, has 
started work on theatre project in north 
end of city. 

Quebee Dept. of Public Works is receiv- 
ing tenders up to July. 4 for construction 
of $250,000 jail building on Aylmer Road, 
near Hull, Que. 

Reported by Engineering & Contract 
Record 


New Brunswick Dept. of Public Works 
has awarded contracts for highway paving 
and other road work calling for total out- 
lay of $1.8 millions. 

Province of British Columbia will supple- 
ment Dominién grant and e d total of 
$600,000 on highway from Blaine, Wash., 
to Vancouver. 

Province of Manitoba anticipates outlay 
of $1 million in Northern Manitoba under 
Dominion plan for improvement of min- 
ing roads. 

City ef Montreal will call for tenders 
from private firms for erection and - 
tion of sewage disposal plant on 

to Mayor Ragnault, in- 

g its own experts’ report 

estimating the city could build jts own 
plant for $750,000. 


ye 2 , 3 
e idge ot Skyscraper eee Mine or Mil¥ 
Steel has 7 uilding 
Soitaial Shoot ensen ivantn chavgt cteseatenins 


can ill afford to use anything else. Get 
from the Hamilton Bridge Company = i 


of many of Canada’s outstanding steel structures. 
Stocks of structural steel ainses an. hand for 
on orders small or large, 


immediate shipment 
HAMILTON BRIDGE 
HAMILTON 


Western Subsidiary: Western Bridge Co. Limited, Vancouver, B. C. 
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COMPANY LIMITED 
CANADA 


Seek Finances 


the John ‘Co. alth 

Inglis Co. persist _— 
that 

many 


Reports in the press in the past 
week about the private sale of an 
issue of five-year 6% mortgage 
bonds amounting to $150,000 appar- 
ently had reference to the clear- 
ing up of the deal by which the 
present group, headed by Major 
James E. Hahn, acquired control 
of the company from holders of 
the former issue of bonds. This deal 
involved’ an arrangement with 
holders of the old defaulted bonds, 

Major Hahn places the original 

_ cost of the plant at $1.9 million 
and it is understood that the com- 
pany already has $250,000 in work- 
ing capital. 

As previously reported in The 
Financial Post, John Inglis Co. has 
obtained a substantial contract for 
Bren machine guns from the Brit- 
ish and Canadian governments. 
Its other products include a range 
of steel plates and boilers. 


Construction 


World 


B. C. Wood for Scotland 


From Our Own Correspondent 

VANCOUVER. — Pre-fabricated 
houses are winning favor in the 
British Isles, and their adoption will 
mean new stimulus to British Col- 
umbia’s lumber industry. Several 
tests were made of this type of 
housing in Scotland, and Vincent 
Massey, Canadian high commission- 
er, recently announced that orders 
would be placed for several thou- 
sand, the first contract being for 
2,500. Units to be erected may reach 
a total of 20,000. 

The B. C. Lumber & Shingle 
Manufacturers Association has been 
waging a persistent campaigh for 
many months with a view to win- 
ning the favor of Old Country auth- 
orities for the pre-fabricated house. 
One of the most desirable features 
of the new trade outlet thus created 
is that it provides a market for B.C. 
cedar, which in the past has been 
difficult to sell on favorable terms. 

Douglas fir has been the dominant 
B.C. species in the British market 
for years, and last year the United 
Kingdom absorbed more than 600 
million feet of it, while taking only 
about 20 million feet of cedar. As 
each pre-fabricated house requires 
10,000 feet of lumber, contracts for 
the 2,500 houses, announced by Mr. 
Massey, will call for the shipment 
of considerably more than the aver- 
age annual quota from this province. 


Canadian Vickers Starts 
Delivery of Special Tugs 


MONTREAL.—Canadian Vickers 
Ltd. is delivering the first of five 
tugs ordered by Abitibi Power and 
Paper Co. for service on Lake 
Superior. The contract is shared 
jointly with Manseau Shipyards of 
Sorel 

This tug, like the others, has been 
designed for an entirely new type of 
service, the towing of pulpwood in 
large booms on Lake Superior, and 
incorporates the latest developments 
in modern marine engineering. The 
vessel is the largest arc-welded ship 
yet to be built in Canada, having an 
over-all length of 140 feet. It is 
fitted with a Lidgerwood patent 
electric towing winch, electric re- 
frigeration, wireless telephone and 
direction finding equipment. It is 
the first Canadian-built ship to be 
fitted with kort nozzles, which are 
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count is taken of the prosperity 
the heavy goods industries, w 
employment normally is 
Moreover there is a popular 
conception as to the ke 
money Government can 
The idea that additional billions can 
be put into the channels of com. 
merce overnight is altogether ama 
teurish. The Government never did 


diture, under the ca Deal, is oe 
proximately $7.5 billions a year 

it is never likel? to go below that, 
If the Government can actually 
pour an additional $500 millions into 
the” economy over the next six 
months, it will be doing well. In 
January, the President estimated 
relief needs at $1 billion. He 
changed that estimate and actually 
got from Congress three times that 
much. 


Devaluation Discounted 

Reports, apparently originating in 
Australia and the Orient, and then 
given wide dissemination in France, 
and thereafter in London, to the ef- 
fect that a new devaluation of gold 
had been arranged between London 
and Washington, with Paris co-oper- 
ating, are vehemently denied by fi- 
nancial officials. In fact, they de- 
nounce the rumors as having been 
inspired by speculators in gold 
shares. They point out that, so far 
as the United States is concerned, 
the greatest surplus existing is the 
surplus in credit. It has been esti- 
mated that the potential bank credit 
of the United States is now not less 
than $100 billions, of which only a 
fraction is being used. There is no 
dearth of credit, but there is a great 
dearth of solvent businesses willing 
to use the credit. 

Excess reserves are expected to 
reach $3.5 billions during the year. 
They may amount to even more 
when the Government begins bor- 
rowing in earnest to finance its new 
spending programme. 

May Come Later 


Accordingly, so far as the United 
States is concerned, there is abso- 
lutely no reason for devaluing gold, 
at this time. Instead of having a 
good effect, it might have a very 
bad effect, since it would lead many 
to believe that the second devalua- 
tion was but the beginning of a 
series of devaluations, a sort of 
spiral of deterioration, wherein at 
last the dollar would be worth noth- 
ing at all. 

Unless the President absolutely 
overrules his financial advisers, in- 
cluding those responsible for admin- 
istration of the stabilization agree- 
ment, there will be no further de- 
valuation of the dollar at this time. 

But that does not mean that de- 
valuation is entirely out of the pic- 
ture. Everything depends on what 
happens over the next 12 months. If 
a recovery does not ensue, and if the 
Government does have to finance 
the railroads directly, and if the re- 
lief problem becomes greater in- 
stead of smaller, the demand for 
money will become so great that not 
even the huge resources presently at 
the command of the Government 
would be adequate to fully meet it. 
It is to be recollected that the 
Supreme Court has sanctioned 
devaluation. There is nothing but 
the goodwill of Congress to assure 
the gold value of the dollar, and 
even that is of doubtful adequacy 
since the gold value is somewhat 


expected to increase propulsion. shadowy in view of the fact that it 
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usiness Hinges on Election 


people at the ballot box will sooner 
or later knock experimentalism into 
a cocked hat and insist on’ some 
orthodoxy in the conduct of affairs. 
Elections Are Important 

In these circumstances, the No- 


‘vember elections, which point the 


way to 1940, will be of superior im- 
portance. If the conserVative ele- 
ments are able to make an excep- 
tionally good showing, business may 
be expected to discount the 1940 
probabilities and begin to go ahead 
in a big way. However, it is simple 
fact that the conservative elements 
have not been “mobilized under a 
unit leadership ‘and are without ef- 


$| ficient machinery for use of their 


been expelling some of its more 
radical officials, as if aware of the 
fact that it has been killing the 

e golden egg.. Few 

have any con- 
fidence in the set-up under the pres- 
ent National Labor Relations Act. 
Forecast of quick recovery does not 
seem justified until and unless the 
labor situation is considerably clari- 
fied. 

Study U. K. Labor 

The President is not’ contemplat- 
ing the sending‘of a commission to 
England to study the British labor 
situation because he has any idea of 
recommending legislation parallel to 
the British Trades Union Act. On 
the contrary, the purpose of such a 
commission would be to show the 
American people that labor legisla- 
tion in the United States has not 
gone half far enough, from the labor 
point of view. 

The President himself, a few 
months ago, seemed very worried 
and anxious. He has been in better 
spirits since it became clear that his 
relief bill would pass. This is some- 
what remarkable, in view of the 
fact that his own economists have 
been reporting to him insistently 
that there is nothing in the picture 
to justify expectations of a prompt 
recovery. Some were telling him 
last autumn that prosperity would 
be on its way again this spring; then 
they told him that it would occur 
the beginning of next fall;/now, they 
aver that it will be winter before 
the good effects of the new spending 
programme become apparent, 

Business vs. New Deal 

Among important business people 
opposition to the New Deal con- 
tinues to be almost overwhelming, 
say, at a minimum, 90%. 

What businessmen think ‘and what 
the masses think are very different 
things when translated into politi- 
cal power. The businessman prob- 
ably has the correct picture. It 
shows a combination of favorable 
economic factors such as was prob- 
ably never paralleled in the history 
of the world in any other country 
at any time. The vastness of the 
credit facilities is almost beyond 
visualization—as said above, $100 
billions. Obsolescence is so great 
that some estimates-are that at least 
$20 billions would be required to 
bring the industrial plant up to date. 
Thus, there is present both a huge 
demand and a huge supply of capi- 
tal wherewith to meet it. In addi- 
tion, there is the man-power to run 
the factories. Just why these factors 
cannot be translated into a prosper- 
ity such as the world has never be- 
fore experienced is not clear. Henry 
Ford says we are facing the greatest 
prosperity ever known and he must 

be basing this on his belief that the 
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strength. It may be, of course, 
that conservative leaders think 
it wise to let the New Deal 
drift, without any interference by 
them, taking the view that it 
must ultimately wreck itself. In any 
event, Congressmen rushed away 
from Washington immediately after 
adjournment to get back home and 
build political fences, because very 
few of them could be sure of the 
drift and most of them are facing 
hard fights, not alone in the party 
preliminaries, but also in the final 
elections. 

Of vital importance are the No- 
vember elections in the United 
States, There is no drawing back by 


— 


the proponents of the new order. If 
they can obtain another mandate in 
November, they are. going a long 
way in the direction of state social- 
ism. Indeed, there is no other direc- 
tion in which they can travel. Even 
they admit that successive pump- 
primings are a hopéless expedient 
and few of them believe that this 
spending can be a permanent help. 
They realize that it is intended to 
finance a breathing spell only, and 
they also realize that no correction 
of the fundamental causes of the de- 


pression has yet been arrived at.. 


Their cure for debt is more debt and 
their resources for the servicing of 
this debt ig the acquisition of the 
huge cash revenues that accrue, say, 
to the rails, the utilities and the life 
insurance companies. 

While the Florida primaries 
frightened many Congressmen into 
acquiescence and renewed allegi- 
ance to the Roosevelt programme, 
the primaries in Pennsylvania, Iowa 
and Oregon did much to stiffen con- 
servative confidence. In the three 
states more Republicans than Demo- 
crats were registered and there was 
evidence also of a decided trend in 
the direction of conservative or 
middle-of-the-road thinking. 

Additionally, the real purposes of 
what many call the “Cellar Cabinet” 
are becoming known. In the last 
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Installed when the building was built in 1931, the 
Dominion Battleship Linoleum floors maintain their excel- 
lent condition so it’s no wonder that R.-B. Simpson, 
Building Superintendent, regards them as an excellent 


investment. 


Dominion Battleship Linoleum is giving similar satisfac- 
tion, comfort and economy in buildings all across Canada. 
It comes in 19 colours and effects to be laid with or with- 
out border treatment or in tile or other designs. Ask your 
architect or flooring contractor about our 5-year guarantee. 


Dominion O1cctotH & Linoceum Company Limrrep - MOonrreat 


“How much of your 


overhead is underfoot?” 
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Where industry’s needs require a special type or form 
of roof, then the skill, experience and quails of Saati 
Built-up Pitch and Gravel Roofs are the choice of indus- 
trial engineers, plant superintendents and executives. 


The following is a partial list of Institutions 
ations which have chosen Maree Roofs: 


Sun Life Asance. Bidg. 


Canada Life Assnce. Co., Terente H. J. Heinz Ce. 


The T. Eaton Co. Lid., Terente 


and Corpor- 


Campbell Soup Co, Lid., Torente 


Canadian Pacific Railway Co. Harbeur Commissioners of Halifax 


Beaubarnois Power Cor tien 
Federal Goverment sa 
Bank of Montreal 


Bell Telephone Ce. of 
Canadian Bank 


Harbour Comrs, of Saint John, N.B. 
Canada 
of Commerce 


Free inspection of and our written report on the present condition of your reef is yours for the asking. Write our nearest office. 


exander MUR RAY 


MONTREAL 


TORONTO .- 


LIMITED 


° e HALIFAX - = 


SAINTJOHN - . .« 


Affiliated with Dominion Tar & Chemical Co. Limited, Canada Creosoting Company Limited, Fibre 
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Winnipeg's Newest Hotel 


The Marlborough 
In the Heart of the City 
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nflation—’An Unjust Tax 


Dunning Shuns "Seductive Charm" 


of the "New Economic" Theories 


Meanwhile, Mr. Dunning has the 
last word. 

The Minister of Finance has not 
likely silenced the prophets -of 
fancy economic theory but in bis 
budget he made a patient 
effort to ten their darkness and 
to assure them that Canada, under 
the present regime at least, is not 
climbing aboard the lunatic money 
bandwagon.. 

One of Mr. Dunning’s most im- 
portant speeches during the past ses- 
sion was an explanation of the 
monetary policy of Canada. He 
‘made it simple and clear. 

Social Crediters and others intent 
upon some scheme of monetary 
revolution were told that Canada 
already has precisely the system of 
monetary control they argue she 
should but does not have. They in- 
sisted that what Canada needed was 
more cash. Mr. Dunning pointed out 
—and proved it with figures—that 
the Bank of Canada, on govern- 
ment instructions, hag been contin- 
ually pumping more cash into the 
national credit structure, but that 
Canadians and Canadian business 
can’t or won’t make use of it. 

But the Jament from some sec- 
tions of the opposition still went on. 
In various parts of the country, 
speechmakers continued to pop up | 
— schemes of monetary revolu- 

on. 

In his budget address, Mr. Dun- 
ning continues_his effort to explain 
Canada’s money system. 


Debt-free Money 
Of seductive charm to a Minister 


\ot Finance, he admitted, was the 


plea that “the Government should 
not pay any interest, that it should 
issue debt-free money to finance its 
own expenditures, or to retire its 
interest bearing debt.” 

“How much easier my task if I 
could draw on the accumulated sav- 
ings of the Canadian people, with- 
out paying interest thereon, or if I 
could dq the same thing ‘by issuing 
credit against our national wealth, 
that is, against the -resources of 
farm and forest and mine and fac- 
tory, now owned .by the Canadian 
people. as individuals and not by the 
Dominion Government,” he said. 

“I am sometimes ‘criticized _ be- 
cause I do not accept the so-called 
‘new economics’ which in fact is 
centuries old. It dates back to the first 
monarch who, finding. it difficult to 
replenish the royal coffers by taxa- 
tion, tried to filch the needed funds 
from the pockets of his subjects by 
debasing his currency.” 

This, Mr. Dunning said, takes 
many different forms in the modern 
world, “but there is nothing more 
certain than this, that in any of its 
forms, it constitutes the most unjust 
and most inequitable type of taxa- 
tion that could be devised.” 


Bank Chat 


L. D. Byrne, “technical adviser” 
of Alberta’s Social Credit Govern- 
ment, recently painted a picture of 
the Social Credit millennium which 
will be of considerable interest to 
the banking fraternity—or to their 
heirs. 

He said: “Bankers. will become 
obedient servants of the people de- | 
. vising and means of releasing 
them from debt bondage if the 
people remain united for results and 
are determined to get them. 

“The trouble is that at the pres- 
ent time, those in charge of the 
financial system—the world’s bank- 
ers—are not being held responsible 
for the results which-their control 
and manipulation of money inflict 
upon all. They have been permitted 
to become the masters of the people 
—to control and dominate all civil 
life. 


L. | “The urgent problem today is to 


| elevate bankers to the position of 
| servants, obedient servants, of the 
people.” ee 

Another branch of the. Bank of 
Montreal has just been celebrating 
a birthday. This one is at Hespeler, 
Ontario, which opened in 1895, or 43 
years ago. As a matter of fact the 
branch was originally one of the 
Merchants Bank chain but was 
taken over with the others. First 
manager of the Hespeler c ‘fice: was 
H. N. Wurtele to be followed by G. 


A. Miller, D. A. McMillan, ‘the Iate }, 


M. 8S. Sutherland, H. L. Pratt, H. V. 
Metzke and L. G. P. Montizambert, 
Present manager is James ——- 
took over in April, 1935. é 


One of the many bank executives 
who will be crossing the Atlantic 
this summer is already away..He is 
J. A. Mcleod, president of the Bank 
of Nova Scotia. Asked t “Mr. 
Aberhart as he stepped his 
boat the white-bearded president 
declared—and this was before the 
Saskatchewan result — “We've al- 
ways had confusion like this eyer 
since the days of Babylon. There is 
no such thing as Social Credit. 
Douglas himself can’t explain what 
it is. yea 

We hear that Bank of Nova Scotia 
has just purchased the premises it 
has been occupying at Twelfth and 
Granville, Vancouver. Apparently 
the plan is to carry out extensive 
alterations, including installation of 
safety deposit vaults and thorough 
modernization. 


| Staff Chaness | 


The Canadian Bank of Commerce an- 
nounces the following staff changés: 

R. C. SMYTH, formerly accountant at 
Toronto,, Yonge and Queen, appointed 
manager at Toronto, Bloor and eee 

Cc. lL. McKELLAR, formerly manager a 
Parkhill, Ont., to be manager at Burling: 
ton, Ont. 

W. A. JACKSON, formerly accountant 
at wpe Seventa, to be manager at Park- 


8. G. DAVIS, formerly manager at St. 
Clair-Yonge, Toronto, to be manager at 
Danforth-Broadview, Toronto.. 

H. C. CAMPBELL, formerly at 
Woodstock, to be manager at Toronto, St. 
Clair-Yonge. 

A. L. VEALE, formerly manager at Sun- 
derland, to be manager at Uxbridge, Ont. 

“s. R. R. WALLACE, formerly manager at 
Burlington, to be manager at Woodstock. 

The Bank of Nova Scotia announces the 
arent staff changes: 

M. ware, to be manager at Sum- 
| moreiae. PLE 

Lc a to be manager at Ches- 
ter, ¥ 


“Inflationist expansion 


mote the maximum possible sus- 
tained level of productivity and- the 
minimum possible level of unem- 
ployment. 


influence of the favorable - forces 
which are at work within our own 
country. Our internal economy is 
sound, our price structure is in 


reasonable balance. Ample credit. 


accommodation is available for fur- 
ther expansion and our people 


| need not be affected by fear and 3 


uncertainty.” 
No Pump Priming 

Mr. Dunning was curt and scorn- 
ful of American pump-priming ad- 
ventures. He said, “It is of little 
use to prime the pump of business 
enterprise with government ex- 
penditure, if at the same time, we 
dry up the springs of private initia- 
tive which feed the well. 

“We have had several conclusive 
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Other Currencies, June 18 


demonstrations of the principles Belgi 
that government expenditures to/ Czecho. 


create or stimulate employment will 
not have beneficial results if it is car- 
ried on in such a way or on such 
a scale as to create an atmosphere 
of fear and uncertainty.” 
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Devaluation Ru Rumors Still 


strong. Sterling, however, has been 
doing somewhat of a solo perform- 
ance, showing little strength despite 
392 can ann | He Seneral European trend. Observ- 
ers are inclined to credit this action 
to the Equalization Fund. 

Believed one important factor 
helping to keep the U. S.-Ganadian 
dollar rate in line is the extensive 


1,243} buying of U. S. dollars which is 


prechengine ie Mantes, Bethe quiet 
is understood to be going on, 
but in nothing like the volume that 


bef 
The $13 millions Gatineau refunding 
issue payable in New York funds is 
eka to be one instance. 

U. S. government figures 
nave’ doing their best to spike 
devaluation rumors. Mr. Morgen+ 
thau has just impatiently declared: 
“I don’t know how long people 
with any horse sense are going to 
listen to these rumors or how long it 
is going to take them to catch on to 
what these speculators do, I suppose 
as long as we are on the surface 
N gored of the earth) there will 

be speculators and there will be 
suckers, 

“When the President and the See- 
retary of the Treasury say there’s 
nothing to it I should‘think that by | Eanes Alt 
now their word is good. It is so 
obvious that speculators are buying 
gold stocks all over the world and 
suppose when they sell out the 
rumors will stop.” 
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‘PROFIT FROM 
EXPERIENCE 


_At some time during the past 82 
years this bank has been confronted 
with business problems similar to 
these you may be facing today: 
You may find that the sound counsel 
and co-operation we are able to 
offer our customers as @ result of 
thisexperience can be of help to you: 


™BANK«TORONTO 


Incorporated 185$ 
SDWF 


Your .ELGIN HOUSE 


in 


woe 


15.368,388 —37.7 


SILVERWOOD DAIRIES, LIMITED 


and its wholly-owned subsidiaries 


SILVERWOOD’S LIMITED 
SILVERWOOD’S TORONTO DAIRY LIMITED 
LONDON COLD STORAGE COMPANY LIMITED 


CONSOLIDATED BALANCE SHEET 


AS OF 2nd APRIL, 1938 


CURRENT: | ° 
Cash on hand and in banks 


ASSETS 


weer eeevee eeteeteeeees eeetone 


Accounts and.notes receivable less reserves .. 
Inventories as determined and certified by the management and valued at 
the lower of cost or market: 


SSCS HEHEHE SEHHE CECH EEE EHEES 


Stores and supplies eeeweeeereseeereertee 


Life insurance on company executives—cash surrender value ... 


MORTGAGES RECEIVABLE AND SUNDRY INVESTMENTS 


CAPITAL ASSETS: 


At replacement values as appraised in 1930 to 1933 with subse- 


quent additions at cost: 


BIREG 20 csdScivepepecrsess 
BullAings 2.000005 000498 
Machinery and equipment 

Containers and other a equipment . 
Bottles in trade .....esess- 


Iceless cabinets ... 


Trucks and automobiles ... 


Wagons and stable equipment 
Office, store and branch equipment ........ 


INVESTMENT IN SNO-CREME, machinery, patent license and re 
expense, less amount written off ..........+scseceeeceeeees eccceees 


DEFERRED: 


eeteve Heese eeeeeeeeeeseeeeeeeeseeee 


eereteree 


eeeerteseeereses 
eeeeeeeeeeeeeeteee 
See eee ee eeeeeeeetes 
eteeeeeeereeeeeeesee eereeeeee 
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Cream top bottle patent license less amounts written Off ....s.scsevcseeeess 


CeCe e eee seeeeeeeeeseeee 


$ 271,390.27 
242,597.51 - 


«+ $ 169,601.02 
90,267.04 259,868.06 


93,842.00 


$ 867,706.64 
2,785.89 


+ « $1,878,262.32 
- 1,793,266.78 


249,700.54 
22,284.73 
875,503.11 
240,857.39 
47,258.35 
111,994.93 
106,266.07 5,325,386.22 5,640,950.72 


24,705.41 


-$ 71,183.36 


30,000.00 101,183.36 


TRADING AND PROFIT AND LOSS 
: ACCOUNT 


FOR THE YEAR ENDING 2nd APRIL, 1986 


/ Sales (after eliminating inter-branch sales of $1,574,753.96) 


Less: 


+ 


te teewetensteee 


$7,210,404.74 


Cost of materials SRR EHR HEHE EHR ET ERE EEE EES eseseceeccees $0,070,045.74 


Production, selling and general expenses—branches . 
Provision for depreciation ......ccecccceeccectessseccens oceecccecesscs 


Gross profit on sales 
Miscellaneous revenue . 


Less: 


Interest on 6% Debentures 


Less provision for Dominion and Provincial income taxes epcretecescosececees 


‘Net profit for the year Lsbeeneesarsssesenersebensesterneptnsseeneessnes sss ene 


ePereeeeeeeeeeeeeeeeeeereee 


eeeteteeerereeee 


Management, administrative and general expenses ... 
Interest on 5% First Mortgage Bonds 0 
Interest on mortgages and mortgage bonds of subsidiaries ..........- 


W. E. ROBINSON, London, Vice-President 
W. H. CARRUTHERS, Toronto 


eettes 


coecees 2,506,614.82 
soos 269,371.53 6,836,932.00 


$ 373,472.65 
12,333.50 


$ 385,806.15 


eeeteee 


SCC eeeeeeeeeeeeeeeeee $ 


5,636. 
87,000.00 280,310.43 


$ 105,496.72 
17,502.35 


$ 87,963.37 
—- 


LIABILITIES 


CURRENT: 
Accounts payable milk and cream patrons ...... 
Other accounts payable and accrued charges .,. epesesesddecsdedeceees 
Reserve for Dominion income and provincial corporation taxes .....sseesees 
Interest due and accrued on bonds, debentures and mortgages ....00c<ss0e0 


SPSS SSHESCHESE SEES SC CET CEE EE SB,’ 


DRIVERS’ DEPOSITS AND UNEARNED REVENUE . 


MORTGAGES PAYABLE Pee eeeseeeceeoeeeeteeere eeeete Acctesodegacededsstece © 16,425.00 


MORTGAGE BONDS OF A SUBSIDIARY COMPANY (The assets have been 
taken over by Silverwood Dairies Limited) . 20,600.00 
Secured by deposit in escrow of $60,000 first closed and refunding. mortgage 
ING MORTGAGE 


bonds as shown below: 
FIRST CLOSED AND REFUND 5% REDEEMABLE 
SERIAL BONDS MATURING 1930-1951: 
Authorized SECC CSCS SSSR SESE SHSES OCH eESS SESE SEES $1,500,000.00 
* Issued series “A” eeeesebeesesece nei 


Less: 
Redeemed . sevees$ 120,000.00 
Deposited with trustee as s security for underlying “mortgages 
and bonds at $37,025 . 60,000.00 


SIX PER CENT REGISTERED SINKING FUND REDEEMABLE DEBEN- 


TURES DUE 1ST APRIL, 1966 
Authorized and issued or to be issued 


RESERVE FOR DEPRECIATION OF BUILDINGS, PLANT "AND OTHER 


CAPITAL ASS eeeeeeeeeeeeeeeeete eeereseeee SOHC CR GSE H ETE HEHEHE OEE 


Seoeesoeesee cece oe ase eee 


$1,200,000.00 


180,000.00 


CAPITAL: 
Preferred: Authorized and issued or to be issued—145,000 cumulative partici- 
pating ner erence shares—no par value (redeemable at $15 = 
share—liquidation value $13 per share—dividend rate 40 cents 
per share per annum) SB0bb 6c ded ccttodoccee $ 725; 
(Dividends in arrears 80 cents per share) 
Common: Authorized 1,000,000 shares of no par value 
Issued or to be issued 176,598 shares 
Entitled to cumulative dividend of 40 cents per share per annum 
after 40 cents per share cumulative to preference shares and 
thereafter participating rateably with preference shares. 


$ 990,000.00 
183,763.82 1,173,763-02 


ee eee eee eeeeeeseeeeeseesee Tes ebose 


Guarantee given in Seipettinn with the performance of certain contracts for 
purchase of 10,750 common shares for $215,000 during years 1939-1944 


$6,637,332.22 
SURPLUS ACCOUNT 3 


FOR THE YEAR ENDING 2nd APRIL, 1938 : 
$ 132,270.45 


Surplus 3rd April, 1937 .... 


Less: 
Provision for Dominion income taxes which may be payable in respect of 
PLiO“ YOMTS .....6cecersceeccsores Bik cccetdscvcsetecineaewsd 902 cbs ide dues $ 
Provision for inade in April, 1938, under guarantee given in connec- 
tion with the performance of certain eT for purchase ‘¢ common 
uring 1938-1944 Sees ess eeeewewaeete 


7,500.00 


29,000.00 36,590.00 
$ 95,770.45 
87,903.37 


$183,768.82 


shares d 


’ 


Net profit for the year Oe Oe Oe ESRD SEES e Seeder deeeereseeeerooreseeeeS 
Surplus 2nd April, 1938 .... 


COSC OgDAQSS OOD AAD O GOL POLS ESLOSS pbenebSecacsnnees 


, AUDITORS’ REPORT TO THE SHAREHOLDERS 
We have made an examination of the above consulidated balance sheet of Silverwood 
Limited, and of the statements of the Toronto and London branches and have also made a 


examination of the balance sheets and supporting data of the other twenty branches as prepared by the 
company’s internal audit department but we did not make a detailed audit of the transactions for the 


year. Subject thereto, we report that in our opinion the above consolidated balance sheet as at 2nd 
April, 1938, is drawn up so as to exhibit a true and correct view of the state of the affairs of Silverwood 
Diiriés, Limited, and its subsidiaries according to the best of our information and the explanations 
given us and as shown by the books. 


Toronto, Canada. 


CLARKSON, GORDON, DILWORTH & NASH, 
ist June, 1938. Chartered 


Accountants. i 


DIRECTORS 
A. E. SILVERWOOD, London, President 


T. R, HARRISON, Toronto 
R. G. IVEY, K.C., London 


E. W. NESBITT, Woodstock 
DR. L. E. POLLOCK, Toronto 
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Nat. Lt. & Pwr. 
N. S. Lt. & Pr, 
tOttawa Light, 
Heat & Power 
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, 55 , : pref. ° 
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*S iB. Can. Nat... 161 162 161 162 Harding 0) 38 
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Highland Dairy, pfd. . 

Home & Indust. Bldg |. 
Kingston Shipbuild. Cnits” ° 
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Morrison Brass, pfd. bonus 
‘ Morrow Screw, pfd. — 
tAbitibi P. & P. 5 Mount Royal Hotel, ot 
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Atlantic Sugar. 99 99 | New Meth. Laund., pfd. bon, 

B. A. Oil ..... Paterson, Wm., pref. .. oly 
§Brown Co. .... 5 Provincial Paper, pbd. sidic 
tBurns & Co... 5 Reliance Grain, pfd. .....,, 

Canada Bread . . Con. 

Canada Cement 
Can. Paper ... 

Can. Steamship 
oe “4 49 92 Stedm. % ia. 

‘an. per an 5ros., pid. par $50 
(~ bid 60 asked) ie Theo #Candn, Vickers a9. | Supertest Pete.. B pid. .... 
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tInter. P. & P. Sterling Trust .......cscc. 

Nfld. Traders Fin., A com. .,,.., 

Lake St.. John Do., B pfd. Donus ...6+006 

P. & P. ....- Trusts 
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of record at the close 
of business June 15th, 1938. 


By order of the Board. 
E. W. McNEILL, 
Secretary. 
Dated at Toronto, May 19th, 1938. 


SECURITIES HOLDING 


CORPORATION 
Limited 
DIVIDEND NOTICE 


Notice is hereby given that a dividend 
of Sixty Cents per share has been declared 
upon the preferred shares of the Com- 
pany, payable July 2nd, 1938, to sharehold- 
ers of record at the close of business on 
the 22nd day of June, 1938. 


By order of the Board. 
F. T. LARGE, 


E Secretary. 
“Toronto, June 15th, 1938. 


Silverwood Dairies, 
Limited 
DIVIDEND NOTICE 
PREFERRED DIVIDEND NO. 1 


Notice is hereby given that a divi- 
dend of twenty cents (20c) share 
has been declared on the ferred 


290 | Shares of the Company, payable July 
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«Calculated 


call date giving lowest possible yield. 


able Can. & N.Y. 
fallable on or after 


ePayable N.Y. 
Sept. 15, 1966. 


aded flat, Interest being paid at 50% 
coupon rate; minimum rate 2%. 


ividends Declared 


This 

pay- 

ment 

pew-Surpass, pf. $1.75 
b 50c 


ner. Cyan., pref. 12%c 
glo-Norw. pf.. $3.50 
rker’s Bread, pf. 6242 
ore Hats, c. .. 
pattie Gold 5c 
t, Cordage p. 324%ec 
Ae ccnccccon 1 ee 
wry Biscuit pf... 75e 
rt, F. N 


WeDo, pref. ......” 91.75 


Ro. Car & Fdy., pf. 44c 


an, 
ns. Smelters 


be Fas 


@.Corticelli....  §1 
Do., pref. $1.75 
tty Bros., 2 pf. $3. 
Telephone .... $2 
nTr., pf. .. $1.50 
C. Power. A... SOc 
trlington Steel .. 15¢ 
liding Prod., A, B 50c 


Do., extra 10¢ 
C. Elec. Pr., pf. $1.50 


Alcohols, — 
. Mtge. .. 


1.75 
10e 
$2 
$) 
$1.50 


ee. Canners, ist p. Ze 


Do., conv. pid. .. 


15¢ 
Gen. Elec. 


«+ $1.50 
$1 


-o=. Invest... 40c 


Date 
payable 


July 2 
J 


15th, 1938, to shareholders of reco 
at the close of business on June 30th. 


By Order of the Board, 


J. H. GILLIES, 
Secretary-Treasurer. 
London, Ontario, 


June 20th, 1938. 


Dividends Declared (Cont'd) 


Hudson's Bay, pf. . 2%% July 1 

Ham. Un. Theat., p. $1.50 June 30 May 31 

Hayes Steel, pf. ... 60c June30 June 15 

Hedley Mascot ... June 1 

25c July 2 Junel5 

«» %%e June27 May 27 

Cot., pf... 50c July 1 Junel5 
Huron & Erie Mtge. $f July 2 
Harding Carpets .. 10c July 2 
Inter. Nickel, pfd. . $1.75 Aug. 1 
Inter. Nickel, c..... 50c June 30 
Inter. Power, pfd. $1.50 July 2 
Imp. Tobacco, ord. 10c June 30 
Imperial Bank .... $2.50 Aug. 1 
July 15 


Do., 
nan Haiting 
Do., $3.50 ey ; 
Int-State Rity. A.. 
Invest, Found. pref. 75c 
Jam. Pub. Ser., p. $1.75 
Do., B pref. 1%% 
Do., 43% 
4c 


M al Tele. 
Mitchell, J. S., pf. $1.75 
McColl-Front., pf. $1.50 
Melchers Dist., pf. 


Do., pref. 
Nat. Steel Car .... 50c 
N. 8. L. & Pr., ord. $1.50 


23 Nat. Grocers pref.. $1.75 
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Pc. Foundries, A. 25¢ 


Srdation Co, pf... $1. 
nation Co. as 


1» & .. 80C 
a. Bread, ist pf. $1.25 
~ “B” pref... 624%c 
» @frears ..., 12%e 
Mada Packers .. 75¢ 
Light & Pr... 50¢ 
a, Westinghouse 50c 
2 Wire. Box.. 3744c 
a «+ 50c 
» xtra 50c 
Se atines . 12%c 

s, . 
Fire Ins a 


1.50 July 


$1.7 
inion Tar, pt. $1.37 
m. Foundries, c, 


“union Bank ... $2. 
bm. Textile ss 
Do,, pref. 


v0. pret. 7 
Vid & Frere, A. tse 
st. Steel Prod. pf. $1.75 
. tres, pf. 

pean El, A, B 


50 
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North Star Oil pf. 8%c 
New Eng. Pwr., pf. $1 

Do., 2nd pref. .. 33%sc 
Ogilvie Flour c.... 2c 
Ottawa El. Riy.... 40c 
Ont. Loan & Deb. . $1.25 
— L. $1.50 


Do., com. 

Do. oe pay 
Pag a 
€ 
Porto Rico 
Prudential 


risen’ of 20 cgnte Ont, 88, B08, Og 
ec ; 
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iishee 190 
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Biltmore Hats Limited 


DIVIDEND NOTICE 
Notice is hereby given that a divi- 
dend of Twenty-five cents (25c) per 
share has been d on the cut- 
Common Stock of this Com- 
pany, ible on the 15th day of 
, 1988, to shareholders of record 
at the close of business on the 
day of J 938, 
By order of the Board, 
WILLIAM F. FRANKE, 
Secretary-Treasurer. 
June 18, 1938. 


Provincial Paper Limited 

Notice is hereby given that Regu- 
lar Quarterly Dividend of 1%% on 
Preferred Stock has been declared 
by PROVINCIAL PAPER LIM- 
ITED, payable July 2nd, 1938, to 
Shareholders of record as at close 
of business June 15th, 1938. 


(Signed) W. S: BARBER, 
Secretary-Treasurer. 
a 


McManus Petroleums, 
Limited 


DIVIDEND NOTICE 
HEREBY G 


been declared upon the cumulative fully 
participating preference shares without 
any nominal or par value in the capital 
stock of the Company, payable on July 
2nd, 1938, to shareholders of record 
Saturday, June 25th, 1938. 
By Order of the Board. 
F. J. MOORE, 
Secretary-Treasurer. 
London, Ontario, 
June 14th, 1938. 


Notice is hereby given that 
a Dividend of two and one- 
half per cent (244%) has been 
declared for the quarter end- 
ing the 30th July, 1938, pay- 
able at the Head Office and 
Branches on and after Mon- 
day, the ist day of August 
next, to shareholders of record 
of 30th June, 1938. 


By order of the Board. 


H. T. JAFFRAY, 
General Manager. 
Toronto, 15th June, 1938. 


The Toronto Mortgage 
Company 
Quarterly Dividend 
Notice is hereby given that a divi- 
dend of $1.50 per Share, upon the 
paid-up Capital Stock of this Com- 
pany, been declared for the cur- 
rent Quarter, and that the same will 
be payable on and after 
Ist July, 1938, 
to Shareholders of record on the 
books of the Com at the close 
of business on 15th instant. 


By order of the Board, 
WALTER GILLESPIE, 
Manager 


2nd June, 1938. 


Preference Dividend No. 108 
Notice is hereby given that a divi- 
dend of forty-three and three quar- 
ters cents (43%c) per share on thé 
rence Shares of the 
has been declared for the quarter 
end: June 30, 1938, payable 
1, 19386, to shareholders of record at 
the close of business July 7, 1938. 
By Order oan Board, 
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Commodity Firmness Helps 


whether any permanent 


doubtful 
damage injury has occurred. Throughout the important and larger south 


conditions continue 


definitely favorable. 


prices, previous to recent profit taking 


but 


have been unable to completely 


new crop wheat hanging over North 


year. 
.| Already it 
millions of 


that market able to absorb such 
operations, while a number of Chi- 
cago traders are also willing to make 
spreading trades. ‘ 


Much Wheat Will Be Fed 
Heavy use of wheat for feeding in 
the United States may largely in- 
crease normal consumption of wheat 
in that country during the new crop 


is certain that tens of 
bushels of low-grade 
wheat will be produced as a result 
of damage both from frost and rust. 
With growing prospects poor for the 
coming corn crop, and demand con- 
tinuing keen there may well be a 
big for the absorption of 


opening 
the | low-grade wheat for feeding. 


This is especially likely on those 
farms where ordinarily wheat is 


of|sold and corn bought and fed. 


stocks of Canadian wheat 

hedged in October, sales of that 
future are necessarily tive. 
These comparatively few persons are 
willing to undertake except as part 
of spreading transactions involving 
the Chicago market. There is now a 
considerable volume of trading in 


Ordinary use of feed wheat in the 
United States is comparatively small, 
as most farmers are so accustomed 
to feeding corn that the feed value 
of wheat is inadequately recognized. 
That fact, however, creates room for 
<i hea cee in the use of feed 
whea 


[ Wheat Prices | 
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NO oNDU FMAM 
foe a ee | 


(Cash Quotations) 
i Week 


High 
1.19% 1.11% 
1.16% 1.13 1.16% 1.07% 
. : 1.08% .98% 
01% .96 1.00% .90% 
+15% .72% .15% .66% 
69% 66% 69% .60% 
svee 67% 64% 67% .58% 


Competitive Export Prices: 
June-July shipments: 

Week to June 21 
High Low 
No. 1 North. (Van.) ..... 1.34% 1.28% 
No. 3 North. (Atlan.) . 1.20% 
Australian (afloat) 130% 
1.09% 
94 


1.04% 
1.06% 


Winnipeg Grain Futures 


Week to June 21, 1988 


Crop year trom 
Aug. 1, 1937 
High Lo 
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July 
Oct. 
Dec. 


49% 
-49% 


High 
Open for 
dunel5S week 
1.12% 
8958 
87 
88% 


49 
39% 
35% 


56% 
51% 
49 


1.47% / ‘ 1.65 
1.48 ‘ ‘ 1.65% 


56% 


- ‘ 1.18% 
. 5558 53% 85 


tions, In the past year $1.2 million 
was spent on this programme and 
$1.1 million in the preceding period. 
Earlier expenditures bring the total 
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to $2.5 millions. “It is now hoped,” | 


says Mr. McLean, “to settle down to 
another period of rest, so far as plant 
construction is concerned, and to 
start again building up working 
capital.” 

Total sales last year were $84.1 
millions, a gain of $11.4 millions over 
the preceding period. Net profit of 
$1.1 million is equivalent to 1.3% on 
sales, The company paid $193,000 as 
bonus to employees. 

Balance sheet shows a $750,000 re- 
duction in the amount of collateral 
trust bonds outstanding, bringing 
outstanding funded debt to $4.5 mil- 
lions. Inventories of $8.7 millions 
compare with $9.4 millions a year 
earlier. Bank loans of $5.1 millions 
are reported as at March 31, 1938, 
down from $5.7 millions a year 
earlier. 

Details of income and surplus ac- 
count follow: 

Consol. Income and oe Account 


Years En 
Mar.31 Mar. 25 
938 1937 


Operating profit 

Add: Invest. income . 
Profit on sale of prop. 
& invest. 

Net profit 

Less: Dividends 


Surplus for year 
Add: Prev. surplus ... 


Exec. 
Lega 
Earned Per Share: .... 


Paid 
Shares O/s., n.p.v..... 200,000 , 
Working — 
Current assets + 12,760,729 14,420,024 
Current liabilities .... 6,812,936 17,577,254 


Temun. 


Reports of dry weather over a con- 
siderable area in Russia have caused 
some concern on the Liverpool mar- 
ket, where it has hitherto been as- 
sumed that Russian wheat prospects 
were brilliant, as opposed to the 
somewhat unsatisfactory outlook for 
the greater part of Europe. Past ex- 
perience, however, has proved that 


‘lit is very difficult for the outside 


world to form a good idea of Rus- 
sion production. Estimates of that 
country’s ability to export wheat 
can only be made on the basis of 
actual offers for shipment after the 


y harvest has been gathered. 


“Better Than Average” Stocks: — 


(Continued from page 1) 
tion reflects a strong, underlying 
demand. 

Split-ups or stock dividends usu- 
ally occur in the late stages of a bull 
market. They are brought about by 
the desire to bring the price dqwn 
within the range of the average in- 
vestor’s pocketbook and thus to 
create a broader and better market. 
In the old days of pools and manipu- 
lations, “distribution” of stocks 
could be effected most easily by 


"| lowering the price through a split- 


up of stock that had got beyond the 
reach of the average investor or out- 
and-out speculator. A series of split- 
ups was often-times the approach to 
the denouement of a bull market, 
the characteristics of which will be 
set forth a little later. 
Need for Study 

Pending .the crisis that is to usher 
in a bear market, the nimble-minded 
investor will not slacken his investi- 
gating efforts. He will study income 
accounts as they appear and deduce 
therefrom the trend of profits, and, 
now that sales figures are generally 
published, the trend of profit mar- 
gins. The latter are obtained by 
dividing sales into net income. At 
the same time, equal attention to 
balance sheets is necessary to de- 
termine the status of inventories 
and the possible appearance of 
credit pressure in the shape of bank 
borrowings. 

Waving aside detailed studies, an 
easy market approach is zealous 
watch for signs of waning popular- 
ity. If a group or an issue passes 
out of the zone of activity, and if 


the transition is accompanied for 
| | some time by indecisive price move- 
}| ments or by a downward trend, it is 
|| usually warning that forces of de- 


"“Eocsutibe dociioble 
SEEKING WIDER OPPORTUNITY 


IFTEEN YEARS SUCCESSFUL 


record, distribution, pullding sshiest- 


Is, industrial er ucts, 
ing conditions. Experienced in sales fore- 


SS 


OY pt ee 
SM ae Dai “ 


t work. No need to 
in 


in a bull market, the investor should 
never lose sight of his main goal. He 
should retain most of his holdings 
until the evidence piles up that the 
sun of a bull market is setting. Al- 
ways must he resist the passing ts 

sentiment. © ” 


srilliom 4c" Weed, dor thang years: 


head of the American Woolen Co., 
used to like to relate that in the 
troubled middle ’90’s he had at one 
time made up his mind in favor of 
a huge commitment in raw wool. 
The morning of his decision he was 
greeted by a visitor who portrayed 
the business outlook in gloomy 
language which grew gloomier as 
his visit lengthened. Finally, the 
temperamental textile head jumped 
up from his chair and exclaimed, 
“If you don’t mind, I'll have to ask 
you to get out, for I know that if 
you stay you will talk me out of 
$1,000,000 profit.” “And,” he used to 
add, “I bought the wool and made 
the $1,000,000.” 

Rarely is it profitable to “straddle” 
in a bull market. The timid or the 
uncertain quite often are tempted to 
make a short commitment as a s0- 
called “hedge” against what seems 
too large or risky a holding. Strad- 
dling simply means a diminution of 
the long position, which could be 
just as readily done by cufting down 
its size. In the heyday of a big 
motor independent, the president— 
though heavily long of his own 
stock—every now and then took a 
flier on the short side of Chevrolet 
because he just couldn’t Believe that 
the soaring price of the unseasoned. 
Durant-managed motor company 
could be justified. He was wrong. 
Chevrolet, lightly capitalized and 
constantly manipulated, continued to 
be one of the sensations of that par- 
ticular bull period. 

Unreasoning Optimism 

Speculative decisions involving 
buying and selling should be clear 
cut, How successful a firm deci- 
sion can be may be illustrated by the 
action of a certain industrialist dur- 
ing the liquor-stock boom of 1933. 
One of the companies with which 
he was associated, because of its in- 
direct tie-up with alcohol, suddenly 
encountered an unreasoning wave of 
public buying that swept it to levels 
that were absurd in cc 
with any projection of earning 
power. Without hesitating in the 
least, he unloaded 50,000 shares of 
stock in five blocks on a market that 
literally clamored for more, When 


seventh of what it commanded in 
the wild days of July, 1933. 

Growth is a compelling attribute 
of the ideal stock in a bull market. 
It is often described more picture- 
esquely as “romance.” Usually all 
this means is that growth possibili- 
ties seem almost limitless for at least 
several years ahead. Montgomery 
Ward & Co., Inc., which up to 1927 
had been primarily a mail-order 
house whose prosperity had been 
roughly measured by farm income, 
suddenly acquired “romance” when 
it went into the chain store business 
in a big way. 

Coming down to a later period, 
Minneapolis- Honeywell Regulator 
Co. had “romance” in the big field 
that existed for temperature control 
devices for both air-conditioning 
and héating plants. 

Possible danger in tying up to 
stocks of this sort, unless the com- 
pany is large, the record outstand- 
ing, and finance solid, is the danger 
inherent in specialties. Any unex- 
pected reversal of fortune or loss of 
speculative prestige frequently un- 
covers a thin market, the more palp- 
ably in the narrow markets of today. 
Ordinarily specialty commitments 
should be weighed carefully. 

“Will They Buy it?” 

A good criterion is the possible’ 
answer to the old Broadway query 
about a new show—“Will they buy 
it?” Logical test of a specialty, there- 
fore, is to ascertain the reactions of 
half-a-dozen well-posted people. If 
the response of informed judgment is 
preponderantly negative, the chances 
are it will be difficult to enlist the 
speculative following that will make 
for a satisfactorily broad market. 

Choice of individual stocks is fully 
as important as locating the most 
promising group. For instance. in 
the 1933-37 bull market Texas Corp. 
was the outstanding leader in the 
oil division, far outstripping the 
rise in any of the Standard Oil issues 
which in other oil booms had been 
the favorites. Not only was Texas 
Corp. splendidly integrated and with 
distribution in every state ‘of the 
United States, but—though operating 
in most of the important foreign 
countrieg—it had no disproportion- 
ately large overseas investments at 
which the stock market could right- 
fully look askance. Finally, Texas 
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Corp. had a more moderate capital- 
ization for its size than its bigger 
competitor, Standard Oil Co., of New 
Jersey. Similarly, Deere & Co, ghow- 
ed a much bigger rise than did 
International Harvester Co. and for 
about the same reasons: Lighter 
capitalization and smaller overseas 
activity. 
Example in Cigarette 

Another aid in detecting a stock 
with potentially great prospects in 
a bull market is to seek an issue in 
an industry where the so-called 
secular trend, as measured by an- 
nual records, is unmistakably up- 
ward. _In the latest bull market 
Philip Morris was the only outstand- 
ing stock in the entire tobacco group. 
That was because it alone, in a grow- 
ing industry, was making notable 
gains, 

Time may prove its success to have 
been a flash in the pan. Certainly 
the judgment of several of the big- 
gest market operators was wrong 
in figuring that advertising expen- 
ditures would eat up any spectacu- 
lar profits, as they did for a long 
time with P. Lorillard Co. when it 
introduced “Old Gold.” The earnings 
figures of Philip Morris & Co., Ltd., 
Inc., told a story to which the market 
gave heed at the same time it ‘was 
passing by the bigger and more sea- 
soned tobacco equities, 


Earnings Ratio 

It cannot be emphasized too 
often, and in this series the state- 
ment may be repeated ad nauseam, 
that earning power—sooner or late: 
—dictates the quotations for indivi- 
dual stocks and for the market as a 
whole, The rule of thumb used to be 
that a stock is reasonably priced at 
10 times its earning power. If the 
trend looks clearly upward at the 
time when a 10-to-1 ratio exists—and 
other factors essential to a healthy 
bull market exist—then a stock can 
be confidently bought. 

Of late years the sensational 
growth of certain industries, notably 
chemical and aviation, has resulted 
in a yardstick materially longer than 
the old-fashioned 10-to-1. As long 
ago as 1928 John J. Raskob, then 


chairman of the finance committee 
of General Motors Corp., publicly 
went on record that stocks of the 
calibre of General Motors should 
sell for “15 times earnings.” No hard 
and fast rule can be set down. Prob- 
ably somewhere around 15-to-1 is a 
sound basis for a take-off for a sus- 
tained flight. 

What is a reasonable capitalization 
of earning power nowadays is prob- 
ably the most moot point of discus- 
sion. The “biggest and best” issues 
are here (in the late spring of 1938) 
selling in many cases for from 30 to 
40 times estimated annual earning 
power. Only the utilities, which are 
comanding 11 to 12 times earnings 
ratios, appear reasonably priced. 
Time alone will tell whether some 
new and latent influence accounts 
for the apparently unwarranted 
price level of the so-called “blue 
chip” industrial issues. In any event, 
it is probably safe to say that a 
group reflecting an old-time market 
appraisal of earnings is in a buying 
area, if there is any chance for fur- 
ther improvement. 


Danger Signal 
Certain industries because of their 
in-and-out results, namely, the con- 
stant recurrence of losses after prof- 


bers, automobile accessories, and 
the like, are not susceptible to the 
application of the “times earnings” 
check. Many investors have been 
lured to ruin by the superficial ap- 
peal of a five to six-to-one earnings 
ratio which suddenly vanished with 
the advent of hard times. 


Of course, the old saying about a 


Noe er oa 


ome pn arg 1 ses ail ‘ iss = 
a erste sats at asec ag hake 


, 
rs 





ee I a te 


eran 


eR ye ee 


tl 


salinity cideahaptaisedsh ait dino tBloastihiicie cia abaheh.. aeeaemh cae dele tea ee 


SS Se ES a eT 


», 


* 


; 
“7 


Imsurance 


i 


Hail Pension Change 
As Big Forward Move 


Income Tax Ruling Encouragement to Employers:to 
Establish Funds for Employees — Follows 
British Practice 


Helping business to help people 
help themselves is the effect of one 
change announced last week by 
Finance Minister Dunning in his 
budget address. 

In effect, the Government is say- 
ing to business organizations, “you 
set up some scheme of pensions for 
your employees and we will give 
you some credit on your income tax.” 

Employers generally are gratified 
at the amendment. So are insurance 
companies: who see therein prospect 
of setting up more group pension 
plans, 

The change reads as follows: 


“Lump sum, payments made in 
Canada which sever the funds 
permanently from the assets of the 
company for the establishment of 
superannuation or pension fund 
plans with a view to providing 
benefits for employees in respect 
of past years’ services shall be al- 
lowed as a deduction to the extent 
of one thenth of such lump-sum 
payments on each of 10 successive 
years, commencing the year in 
which the payment is made.” 


Follows British Practice 


The clause generally follows the 
regulation of the British income tax 
department. 


Main point covered is the added 
cost to an employer of providing 
pensions for long-term employees. 
Usually for average and short-term 
employees, ‘the cost of a pension 
plan is shared by employer and em- 
ployees. But for the long-term em- 
ployees, who are nearing pension- 
able age, the cost is high and it is 
usual for the employer to bear this 
additional cost alone, 

For instance: an employer, who 
takes out a pension plan the same 
day as he hires an entirely new 
staff, naturally pays a great deal less 
than the employer who takes out a 
plan for an organization that has 


: been running many years, with staff 


years of service running all the way 
from 40 years to 40 days. 

The additional cost of providing 
for the veteran employees is ar- 
ranged separately from the main 


pension plan and in the insurance 
world is called “the cost of past 
services.” 

This past service cost involves sub- 
stantial extra payments, now usually 
spread over 10, 15 or 20 years. 

Until now, employers have not 
been able to Include these additional 
payments as costs of their business. 
The new ruling makes it quite clear 
that income tax allowance will be 
granted on these extra payments. 

Generally, employers are gratified 
at the change. One question which 
remains in their minds is this, It 
appears that these additional pay- 
ments must be made in equal 
amounts over 10 years to get full 
income tax exemption. Employers 
have pointed out-that their profits 
this year, for instance, might not be 
enough to allow payment of a full 
“time-payment,” while profits the 
following year might permit double 
payment, which apparently would 
not be allowed full income tax ex- 
emption. 


New Life Business in U. S. 
Down 23% for May 


New life insurance sold in United 
States during May was 22.9% below 
May of last year, while the total for 
the first five months of this year was 
21.6% less than for the first five 
months of 1937. 

This was reported by The Associa- 
tion of Life Insurance Presidents to 
the United States Department of 
Commerce. The report aggregates 
the new paid-for business—exclu- 
sive of revivals, increases and addi- 
tions—of 40 companies having 82% 
of the total life insurance outstand- 
ing in United. States legal reserve 
companies, 

For May, total new business was 
$618 millions. New ordinary 
amounted to $384 millions, a de- 
crease of 21.4%. Industrial insur- 
ance was $191.6 millions, a decrease 
of 20.1%. Group insurance was $43 
millions, a decrease of 42.4%. 


V. R. Smith Honored 
V. R. Smith, general manager of 
the Confederation Life, has just 
been named to a second term as 
president of the American Institute 
of Actuaries. His election was 
unanimous. 


THE 


WESTERN LIFE 
ASSURANCE COMPANY 


Announce the removal of HEAD OFFICE 
from Winnipeg to HAMILTON, ONTARIO 


Established over 25 years ago this Company has operated in 


the four western provinces. 


With the removal of Head Office to Hamilton the Company 
is embarking on a programme of development and expansion 


throughout the Dominion. 


H. H. GRAY, Managing Director 
Head Office - Pigott Building, Hamilton, Ontario 


Desirable territories still available for live agents, 
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The Independent Order of Foresters 


Monthly Income During Disability 
Certificate Plan B: Issued by the Society affords outstanding 
protection. It provides an Old Age Benefit, payable in one sum, 
for the full amount of the Certificate, on the 60th birthday, or, 


payment in the event of death. 


In addition, the Certificate 


provides a generous Disability 


Benefit of Ten Dollars a month, for each $1,000 of Protection 
carried. Payments of such benefit are not a charge against the 
Certificate when it becomes a claim, either as a result of death 


or old age. 


The Certificate contains the usual automatic non-forfeiture 
privileges. Double Indemnity may be secured for the payment 


of a nominal sum. 


FRANK E. HAND 
Supreme Chief Ranger. 


HEAD OFFICE, TEMPLE BUILDING, 
. TORONTO, CAN. 
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returned to. policyholders 
. o° did you participate? 
& Northwestern Mutual policy enjoys the benefit 


of liberal anaual dividends and the security of 
_ thls Company's 37-year record of sound, 
consistent growth. 
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A. P. Earle, president and manag- 
ing director of Montreal Life Insur- 
ance Co., has been elected first vice- 
president of the Canadian Life 
Insurance Officers’ Association at 
the annual meeting. 


Insurance 
Problems 


Trailer Insurance 


Once in a while I rent a trailer 
to use with my car. I understand 
that there is something in car 
insurance policies which prohibits 
this. What is the situation on this? 


A clause incorporated in all 
standard automobile policies sold in 
Canada expressly states that pulling 
a trailer behind your car absolves 
the insurance company from all 
claims should there be an accident 
of any kind. It doesn’t matter how 
often .you use the trailer. Your 
accident might come when you were 
pulling it, and your insurance policy 
would be no good. 

You can, however, make provision 
for a trailer in your policy. Cost of 
so doing depends on the type of 
trailer. If it is a two-wheeled “cart” 
such as you haul camping equipment 
in, the extra cost would be some- 
where around $2.50 per year. If the 
trailer is a “cabin cruiser” type, the 
rate is sometimes based on, 50% of 
the public liability and property 
damage rate, which for an average 
car and coverage might run around 
$18 a year, or more. 


Insurance Troubles 


We are having trouble over some 
insurance. I don’t think we are 
being treated fairly. So far we 
have failed to get any satisfaction 
and would be glad of your advice 
as to how we could carry the mat- 
ter further, 


_— 


Outline the whole situation, giving 
full details to the superintendent of 
insurance either in the province in 
which you reside or to the federal 
superintendent of insurance, G. D. 
Finlayson at Ottawa. One of the 
functions of the superintendents is 
to see that insurance interests keep 
their part of the policy contract to 
the fetter. 

If the “trouble” involves an 
agent, it might be better to write to 
the provincial superintendent in 
your province, who has jurisdiction 
in this regard. Their service is free 
and while superintendents are not 
official arbitrators in insurance dis- 
putes, you will find that your posi- 
tion will be clarified and that tf 
your contention is just, it will likely 
be promptly settled. 


Puerto Rico Rail 
Injunction Denied 


Court Says Company’s 
Franchise Is Not Exclus- 
ive in San Juan 


From Our Own Correspondent 


MONTREAL, — Petition of the 
Puerto Rico Railway Light and 
Power Co. for an injunction to 
restrain the power plants of the 
Insular Government and the recon- 
struction administration from sup- 
plying electricity to municipal 
buildings in San Juan was denied 
by the Federal Court, in a decision 
handed down by Judge Robert A. 
Cooper. The comphny gave notice 
of appeal. 

In the decision, Judge Cooper 
pointed out that the company did 
not claim to have an exclusive fran- 
chise. He said he could not chal- 
lenge the right of federally financed 
rural electrification plants to use ex- 
cess power for the lighting and 
operating of public buildings. He 
cited Alabama Power case as his 
authority. 

Puerto Rico Railway Light and 
Power is a subsidiary of Puerto Rico 
Power Co., which in turn is con- 
trolled by International Power Co. 


Work to Start at Once 
on Mutual Life Addition 


The $250,000 addition to the pres- 
ent building of the Mutual Life As- 
surance Co. at Waterloo will be 
started immediately and will be 
ready for occupancy by June of 
next year, it is now officially an- 
nounced. 

Built to conform in style with the 
present building, the addition will 
be of four stories wth sub-base- 
meht, will be 142 by 68 ft. and will 
be the third addition since. the 
original building went up in 1912, 

Part of the present building ex- 
tends over the Kitchener-Waterloo 
boundary line, but the new section, 
on the northwést side, is entirely 
1 en 

utual now has a head office 
staff of 375, compared with 39 in 
1912—when the original building 
was occupied. 


Silverwood Dairies to Pay 
Initial Pref. Dividend 


Silverwood. Dairies, Ltd., has 
elared ea initial divideod ot sane 
to dividends S aoe 


Superintendents ‘Rule That Companies Must Not Add 
Additional Questions in Body of Car 
- Insurance Policy 


Warning to insurance firms writ- 
ing automobile business hag been 


issued by Hartley MecNairn, acting 
/ Associa’ 


tion of 


Superin 

He points out that there is an ap- 
proved standard form of auto insur- 
ance application which the client is 
to fill out. 

Some insurance firms, it appears, 
have been requiring the applicant to 
fill out and sign a further set of 
questions, not authorized by the 
governments nor, it is contended, in 
the best interests of the insurance 
buyer nor the insurance business in 
general. 

One insurance man showed this 
writer an example. The front of 
the policy was standard; that is, the 
clauses were such as are approved 
by the insurance departments of the 
Canadian provinces. 


Supplementary Questions 


On the back of the policy, how- 
ever, was a further set of questions, 
among which were the following: 
Names and ages of all persons likely 
to drive the car? Did any of them 
have defective vision, or any other 
physical defect? What average mile- 
age did the car do in a year? Was it 
usually stored during the winter? 

After a few other questions came 
the declaration reading somewhat as 
follows: “I agree that this auto shall 
not be driven by anyone who has 
been drinking alcoholic beverages 
nor by any person who is un- 
licensed, reckless or incapable.” 
Thereto the applicant was to set his 
signature. 

All those questions seem innocent 
enough, The Post's informant 
agreed. The final declaration may 
have had a salutary effect on some 
motorists in keeping them sober, 
and being careful as to whom they 
entrust with their car. r 

Furthermore, because this set of 
questions and this declaration are 
not incorporated in the body of the 
insuring contract, the untruth of 
any statement in these added ques- 
tions and the breach of the final 


declaration would have no bearing 
whatever in a court case. 
Out-of-court Suggestions 

“The crux of the situation,” our 
informant said, “is that a great 
many of the car accident claims are 
handled out of court. These extra 
questions with their answers, and 
especially that final declaration, 
opened up the possibility of un- 
scrupulous dealing. There was the 
possibility that the man who had 
not kept his word on any of those 
extra statements, or Was not able to 
prove that he had not broken his 
world, would be led to infer that his 
breach relieved the insurance com- 
pany of liability or, at least, that its 
liability was lessened. 

“A car driver’s daughter may 
wear glasses. In an out-of-court 
argument it is conceivable that this 
would be held up to a man as a 
breach of his signed bargain: Simi- 
larly, if someone who has been 
drinking is in charge of the car 
when there is an accident, the in- 
sured will likely be: in a more pli- 
able mood when it comes to making 
settlement with the insurance com- 
pany. That is, unless he knows that 
these supplementary questions and 
the: extra declaration: have ‘nothing 
whatever to do with his legal claim 
on the company, nor with the insur- 
ance contract.” 

The warning of the superintend- 
ents does not imply that these addi- 
tional questions have been used im- 
properly, merely that.at some time 
they might be. 

May Revoke Forms 

The Provincial Superintendents 
now rule that such additional ques- 
tions may be asked provided they 
are headed, “This information is re- 
quired for rating and underwriting 
purposes only and does not form 
part of the application for insur- 
ance.” Insurers may have an agent 
base a report on such questions, but 
the applicant must not be required 
to place his signature under answers 
to these questions or approval of the 
forms “automatically revoked,” the 
warning declares. 


Insurance Notes 


Sales of The Monarch Life Assur- 
ance Co. in May reached a new high 
for the past eight years. The com- 
pany total of new business exceeded 
May, 1937, by 444% to register the 
largest volume of any month since 
June, 1930, according to G. C, Cum- 
ming, general manager. 

A new record of $200,000 for one 
day’s volume was established at the 
beginning of the month, and produc- 
tion was maintained throughout at a 
consistently higher level than for the 
corresponding month in 1937. 


Confederation Life has just taken 
on another woman representative. 
She is Miss Irene Clutterbuck of 
Wallaceburg. Before her entry into 
the insurance sales field, Miss 
Clutterbuck was for 14 years in the 
post office service. 


New~Actuarial Course 

New course in actuarial science as 
distinct from the course in: higher 
mathematics has just been an- 
nounced by the University of West- 
ern Ontario, beginning this autumn 
when the 1939 term openis. 

Dr. H. R. Kingston announced: 
“This type of course, it is expected, 
will fill the needs of students pre- 
paring themselves for positions in 
insurance companies and other lines 
af finance where higher mathe- 
matics is used.” 

Among 1938 graduates in mathe- 
matics to enter the insurance world 
are Harry Tucker of Kincardine 
who has gone with Crown Life, and 
Doug Shales with Canada Life. 

* ~ 


Officers of the Canadian Associ- 
ation of Life Agency Officers which 
has just become a section of the 
Canadian Life Officers Association 
are as follows: -Chairman, W. 
Thorpe, Manufacturers Life; vice- 
chairman, E. J. S. Brown, Crown 
Life; executive, J. A. McAllister, 
Sun Life and W. Carlisle, Mutual 
Life, S. C. McEvenue, Canada Life, 
W. H. W. Baker, Great West Life 
and J. J. Murray, Dominion Life. 

7. * 


London Life has just appointed 
another industrial branch manager 
in the person of J. F. Kennedy who 
goes to Windsor. There, he will suc- 
ceed, H. T. Foy who has been trans- 
ferred to Vancouver. Mr. Kennedy 
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A leading All-Canada Com- 
Pany—in volume; in strength; 
and in service to . “select” 
Property-owners and agents. 


Home Office, 


kotoon, Winnipeg, Montreal, 
Moncton, 


joined the London Life staff at Saint 

John, New Brunswick, and has serv- 

ed as superintendent in Montreal 

and later as manager for the Win- 

nipeg branch. 
s * * 

J. L. Golden of the Imperial Life 
Assurance Co. associated with its 
Montreal downtown branch has just 
been elected honorary president of 
the Quarter Million Dollar Club of 
the Company. Mr. Golden has the 
distinction of being the leading life 
underwriter in Canada. 

= - ” ‘ 

Robert Girdlestone, former Win- 
nipeg insurance man and hockey 
player, died recently in Florida 
where he had been living in an at- 
tempt .to recover from an illness 
which had lasted eight years. For 
many years Mr. Girdlestone was 
connected with the firm of Black 
and Armstrong and in his earlier 
years with his father’s insurance 
agency. 
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Actuary Sees Health 
' Scheme as New Govt. 
Adventure 


From Our Own Correspondent 

VANCOUVER.—Stressing the 
danger of governments embarking 
on “adventures” whose. eventual 
cost cannot.be predicted with accur- 
acy, Hugh H. Wolfenden, consulting 
actuary,.Toronto, warned the sixth 
Canadian Conference on Social 
Work meeting at Vancouver this 
week that compulsory health insur- 
ahce programmes must be planned 
on a sound financial basis. 

Mr. Wolfenden declared the B. C. 

Health Insurance Act a_ glaring 
example of failure to follow this 
fundamental of healthy government 
‘policy, adding: “An actuarial basis 
simply does not exist.” 
' This situation was made even 
more serious by the extraordinary 
powers vested in the proposed B. C. 
commission. 

“The commission is to be almost 
entirely a law unto itself, backed by 
severe punitive powers,” the actuary 
stated. “It has almost absolute 
power to state which benefits shall 
be granted, whether they shall be 
provided.at a lower or higher scale, 
for how long they shall be receiv- 
able, what shall be the rates of pay- 
ment for every one of the necessary 
services. 

“The. B. C. plan consequently 
means nothing more than that 
employees and employers are to be 
required to pay over to the com- 
mission widely-varying sums, which 
the commission can disburse in 
almost any manner whatsoever that 
it may choose,” he said. 

Financial Adventure 

Sound principles of government 
finance should require that.a. gov- 
ernment’s financial adventures 
should be’ regulated ‘by the same 
prudent supervision as those which 
were properly imposed on. voluntary 
forms of business, he said. ; 

“It is through neglecting caution- 
ary restrictions in ‘many fields of 
activity — politically nationalized 
railroads, free old age pensions, 
insufficiently controlled unemploy- 
ment relief, and governmental sub- 
sidies—that we have reared an edi- 
fice of governmental debt of a 
dangerously top-heavy character.” 

The actuary suggested any health 
insurance programme should be ad- 
ministered by a non-political com- 
mission of men thoroughly experi- 
enced in medicine, insurance 
administration, claim’ supervision, 
and finance. 


Great West Life Sales | 
Gain 20% During May 


Great-West Life Assurance Co., 
during the “Agents’ Month” cam- 
paign in May, increased new busi- 
ness production by 20% as com- 
pared with the same month a year 
ago. 

J. N. Connacher and A. H. Thorn- 
dycraft, both of Winnipeg, were 
leading representatives in the drive. 
Montreal country agency, under 
management of Paul Girard, led all 
branches in securi highest per- 
centage of quota. May is the fourth 
month this year that Great-West 
Life production records have shown 
an increase. Total increase of busi- 
ness in force is over $5.5 millions for 
the year to date. 


“Why, yes... and it’s the first car we've ever had that com 
pletely satisfied the two of us. I like its good-looking lines, 
its roomy, luxurious interior, and the easy way it drives and 
steers. John raves about ‘Chrysler Advanced Engineering’, 
‘Floating Power’, ‘SafetyStyling’, ‘Equal-Pressure Hydrau- 
lic Brakes’, and.a lot of other things I don’t understand. 

“There IS one thing, however, on which we both agree. We've 


never owned a motor car that managed to get itself noticed 
so much. No matter where we drive it, someone is sure to 


remark, just as you did now... I see you drive a Chrysler.” 


About Auto Insurance|Plan Attacked 


"$1 00 Cheques 
Every Month.. 
I'd Liketo Bring 
You One Too!” 


"As regularly as the months roll around . , ,it j, 
my pleasant duty to deliver long Canada [if, 
envelopes containing income cheques to a number 
of homes . . . one of the ‘lucky’ recipients ¢,, 


plained it to me. 


“Any man of moderate means can guarantes 
himself an income at 60 through the Canada Lif, 
Plan ... and at the same time give his wife ay 
income for life if he doesn’t live.” 

It’s great to sit back . . . take life easy ,, , 
knowing that when you spend this month’s ch 
another will come along next month without j,i) 
... and this plan is available to women too, 


: (anada Life 


- Canada’s Oldest Life Assurance Company 


FREE BOOKLET BY MAIL 


.. The Canada Life Assurance Company, $30 University Ave., Toronto, Ont, 


Please.send me.by mail 
You” ‘containing personal 
Namoe..... 


G. Alan Russell, University of To- 
ronto gradyate and ex-staff member 
of the Toronto firm, Reed, Shaw and 


McNaught, has just been appointed 
special agent for western New York 


EA PRAIRIE,MAN. WINNIPEG, 


es / 7. 


y.of your “This May Ne 
opy of your booklet ver Happen 


State of the Aetna Fire Group }, 
several years Mr. Russell has be 
at Buffalo with Armstrong-Rg 
Cady Agency. He has also ser 
with Canadian Underwriters Agee 
ation and with New York Fire | 
surance Rating Organization, 
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Fish play 2 major role in Maritime economics—A Digby fishing schooner. 


Tourists Pay Dividends 


Maritime Highways Investment 


Bringing Increasing Returns 


Annual revenue of the tourist business 
far exceeds that of any other single industry 
in the Maritime Provinces. Furthermore, 
there is every indication that there will be 
further growth in the future. 

Essential to the development of this indus- 
try are good roads and in this regard all three 
Maritime Provinces have made big advances 


‘in recent years. Both Nova Scotia and New 


Brunswick are completing at present major 
yoad programmes, started during the depres- 
sion years. A large percentage of the main 
trunk highways'of both of-these provinces 
are now paved. 

Prince Edward Island has also improved 
its road system although the amount of pave- 
ment is still small. In addition, a new ferry 
service to the Island is being instituted for 
motorists. 

Road paving has been a costly proposition 
for the Maritimes, but it is looked upon as a 
dividend paying investment. Revenues from 
Highways have shown steady improvement 
in recent years, but these only reflect the 
direct return through the gasoline tax. The 
indirect returns arising out of expenditures 
for other purposes are much more important. 


Have Many Attractions 


It is not difficult to find the reason for the 
large tourist business in the Maritimes. In 
addition to attractions such as scenery, sports, 
climate, fishing and history, they are readily 
accessible from the densely populated New 
England states and from New York. 

Like any other vacation land the Mari- 
times have two types of tourists. There are 
the permanent summer residents and the 
tourists who have two or three weeks holi- 
days. For bottiMthere are very definite draw- 
ing cards. , 

It is said that nowhere in the world is 
there more interesting variety of land and 
seascape than in the Maritimes. The Bay of 
Fundy tides are the highest known and their 
ceaseless energy has wrought strange rock 
formations. The Saint John River valley is 
unexcelled for scenic beauty. Cape Breton 
Island has the finest natural scenery in east- 
ern America. Here are the highest hills in 
the Maritimes, valleys of bewitching beauty. 
Acadian hamlets in old world settings, wild 
gorges and dense forests. 


Abundant Fish 


There is every facility for outdoor sports 
and one of the main attractions is the excel- 
lent fishing that is available. New Brunswick 
has long been famous for its salmon fishing 
and every year this sport is attracting a 
greater number from all parts of the con- 
tinent. Nova Scotia’s fish range from brook 
trout to tuna. 

Deep sea sport fishing is becoming in- 
creasingly popular and Nova Scotia waters 
have provided many champion tuna. Last 
year, John S. Martin, editor of Time maga- 
zine, broke the North American record for 
tuna taken while fishing off Liverpool, N.S. 


Has Romantic History 


The Maritimes are the cradle of American 
Civilization. The first settlement of Euro- 
peans north of the Gulf of Mexico was estab- 
lished at Port Royal, N.S. For more than two 
centuries France and England waged warfare 
in the Maritimes, each striving in turn to 
seize and hold possession. 

Louisburg, one of the major historical spots 
of the east, was a walled city in 1719, and 
was known as the “Little Paris of the New 
World.” The entire site of the fortress is now 
@ national park, with an interesting museum 
of French and British relics opened only last 
year. 


Halifax was founded in 1748-to zrival the 


might of Louisburg. It became the chief 
British naval and military base in the Mari- 
times. It still holds an authentic aura of old 
world charm. 


South Shore Attractions 


Whe south shore of Nova Scotia is a coast- 
line that has been likened to a string of 
scenic pearls. There are long white sand 
beaches, ragged headlands and sheltered 


* little villages. Chester, one of Nova Scotia’s 


scenic gems, is situated on Mahone Bay, 
cradling 300 islands around which are woven 
tales of buried pirate treasure. Lunenburg is 
the home of the champion fishing schooner 
“Bluenose” and one of the finest fishing fleets 
in the world. 

The Parrsboro shore drive is one of Nova 
Scotia’s most scenic trails, Bay of Fundy tides 
have carved unique rock formations, leaving 
many sheer, rocky tree-crowned islands. 
Cape Spit, Cape Sharp and Cape d’Or are 
gaunt rocky formations which hold a fascin- 
ation for most, visitors. 


-A Virtual Hinterland 


The eastern shore of Nova Scotia is a trail 
leading back to Nature, a 200-mile long dis- 
trict of hinterland still unvisited by railways. 
There are rocky little harbors, little seaside 
hamlets of nets, boats and seagrey houses, 
islands of all shapes and dark weoded capes. 

Visitors to Nova Scotia, upon registration, 
are made members of “The Order of The 
Good Time, Nova Scotia.” This order was 
founded at Port Royal, now Annapolis Royal, 
in 1906 by Samuel de Champlain, one of the 
founders of the town. The first social club in 
America, it was established to keep alive the 
spirit of fellowship and good cheer among 
the early French pioneers. As Nova Scotia 
tourist literature will tell you, that spirit has 
been maintained down through the years. 

New Brunswick has 600 miles of coastline. 
The principal resort is Shediac while the 
most fashionable is St. Andrews-by-the-Sea, 
where the Canadian Pacific Railway operates 
a summer hotel. 


Two Freaks of Nature 


In New Brunswick there are two freaks 
of nature which should be seen by every 
visitor. First, there is the famous reversing 
falls at Saint John. At low tide, the river 
water rushes through a 450-foot gorge and 
tumbles over a 26-foot drop into the harbor, 
but at high tide the inrushing flood com- 
pletely submerges the fall, forcing itself up- 
stream through the gorge. 

On the Petitcodiac River is the “Bore.” 
Twice daily the sea water rushes. upstream 
in a tidal wave varying in height from three 
to six feet. The Petitcodiac has its mouth at 
the head of the Bay of Fundy and the con- 
verging walls of the bay force the tidal 
waters up the river channel under tremen- 
dous pressure. 

The country around St. Andrews-by-the- 
Sea is a fertile field for historical research. 
Many of the original homesteads built by the 
early loyalist settlers may still be seen. 
Unique among these is the Old Castine Coffee 
House brought from Maine by one of the 
loyalists at a cost of $300, 


Network of Streams 
An ‘interlacing network of lakes “ and 
streams is at the disposal of the canoeist and 


By NORMAN A. WHITE 
STAFF WRITER 


Canada’s three Maritime Provinces are 
wondering about Mr. Micawber and _his 


philosophy. 

Generally speaking the Maritimer has 
always lived within his income. He hasn’t 
gone around contracting debts that he 
couldn’t pay. 


Results— 


1. A record of municipal financing un- 
equalled anywhere else in Canada. In New 
Brunswick no municipality has defaulted on 
its debt during the depression years. . 


2. A good credit position enjoyed by all 
three provincial governments. 

3. A measure of industrial stability 
achieved in the face of marketing problems 
which have. not been experienced to the 
same extent by any other province in the 
Dominion. 


It is a record to be proud of but, the Mari- 
timer points out, it is a hard earned one. 

Mr. Micawber’s simple recipe for happiness 
failed to take into account such things as 
educational opportunities and their costs. It 
ignored the supplementary philosophy of 
living standards. Mr. Micawber knew noth- 
ing about tariff policies and trade treaties 
or the railway and freight rates problem. 


Fiscal Need 


These are a few of the highlights in a pic- 
ture which may help to explain the seeming 
paradox of the Maritime doctrine of fiscal 
need presented before the Rowell Commission 
by Nova Scotia, New Brunswick and Prince 
Edward Island alike. 

This doctrine in brief held that the Mari- 
times had been victims of discrimination, 
first in the field of natural resources and 
then in the field of Dominion politics and 
that they were entitled to a larger share of 
the benefits of Confederation. 

The policies of the Dominion Government, 
it is claimed, have given the lion’s share ‘to’ 


Logging the M 


In the following ten pages The Financial 
Post presents its annual survey of the three 
Maritime provinces, their progress and 
their problems. 

In Nova Scotia, New Brunswick and 
Prince Edward Island, 1937 brought a 
marked improvement in the industrial pic- 
ture, an improvement which, for the most 
part, has been maintained in the present 
year. 

While the fishing industry is still facing 
its problem of markets and still has to settle 
the perennial controversy of the trawlers’ 
place in the industry, general conditons are 
reported better than 1936. 

The Changing Picture—p. 19. 


Coal mines of Nova Scotia achieved a 
ten-year peak in both production and sales. 
Domestic consumption was higher while 
shipments to Ontario and Quebec markets 
showed a slight increase, reflecting the vig- 


the central provinces of Ontario and Quebec ' 


at the expense of eastern Canada. In any 
adjustment of Dominion-provincial relations 
the Maritime Provinces want financial help 
from Ottawa to improve the welfare of their 
citizens, 

Service to Citizens 

The maintenance of sound fiscal position 
has always been one of the primary objec- 
tives of government bodies in the Maritimes. 
In order to do this they have had to be frugal. 
Citizens have been denied services enjoyed 
by other provinces. Other services they have 
maintained only on a modest scale. At the 
same time, they have exploited every feasible 
source of taxation and revenue. 

As evidence of this the Maritimes point out 
that old age pension and mother’s allowance 
payments are smaller in the Maritimes than 
in other parts of the Dominion, that there is 
real need for expansion of hospitalization and 
public health services. 

Because of lack of finances the provinces 
have not been able to expand educational 
facilities, especially in specialized fields such 
as technical education and agriculture. 
Teachers’ salaries in all three provinces are 
low and in some sparsely settled areas ade- 
quate educational facilities are lacking. New 
Brunswick pointed out that it-has a very high 
percentage of illiteracy, that it has few rural 
high schools and that enrolment in secondary 
schools .is small. 


Per Capita Wealth 


All three provinces presented evidence to 
the commission to show that their per capita 
wealth and income are small. New Bruns- 
wick’s per capita income at its peak in 1926 
was only equal to that in Central Canada in 
1933, the low of the depression. 

Nova Scotia displayed statistics to show 
that in income assessment, ownership of 
motor vehicles, telephones, radios, sales of 
life insurance, building contracts and yearly 
earnings of workers, the province stood from 
20% to 40% below the average for Canada. 


For these conditions the Maritime Prov- 


aritime Course 


orous missionary efforts of Hon. Michael 
Dwyer, minister of mines for the province. 


Nova Scotia Coal—p. 22 


Manufacturing plants reflected the gen- 
eral improvement in Canadian conditions 
and recorded gains in employment as well 
as Salaries and wages paid. 


Maritime Manufacturing—p. 24 


Pulp and Paper Industry—p. 23. 
Farm income suffered during the year as 
dry weather took its toll of crops. The long 
term picture, however, has been brightened 
by government-sponsored campaigns to 
improve grading and marketing 
Modern Marketing—p. 17. 


Production from Nova Scotia’s 19 gold 
mines in 1937 was 15 times that of 1933. 


Expansion in Gold—p. 22. 


Index to Maritime Companies 


Acadia Collieries 

Acadia Sugar 

Acadia Trust 

Admiral Beatty Hotel .... 
Atlantic Sugar 

Avon Gold 

Bathurst Power & Paper . 
Canada Electric ...... “4 
Canadian Gypsum Co. ... 
Central Trust ........... 
Connors Bros. 

Consolidated Smelters ... 
Dominion Steel & Coal .. 
Eastern Light 

Eastern Canada Loan .... 
Eastern Steamships . 

Eastern Trust 

Enamel and Heating Prod. 25 
Family Loan Corp. ...... 18 
Fraser Companies . 


John Tobin Co, 


Maritime Trust 
Montague Gold 


Mortgage Corp 
National Thrift 


camper. Water trails range from broad peace- © 


ful rivers and smooth lakes to turbulent 
rapids, One of the longest canoe trips which 
the province affords is down the St. John 
River from Grand Falls to Saint John. The 
trip is over 200 miles in length. 

The Maritimes have so much of individual- 
ity and distinctiveness that the visitor finds 


Guvsboro Mines 
General Finance 
General Trust ... 
Irving Oil Co. .. 


Lacey Gold Mine ......:- 
Lewis Ltd. ........ 
Malagash Salt Co. . 
Maritime Electric 
Maritime-National Fish .. 
Maritime Telegraph 


Mersey Paper ... 
Minas Basin Pulp .......+ 
Moirs Lfd, .......2.+6. one 


N.B. Gas and Oilfields .. 


N.B. International Paper 23 
N. B. Power 20 
N. B. Telephones 

Nova Scotia Gold 

Nova Scotia Light 

Nova Scotia Savings 

Nova Scotia Steel & Coal 
N.S. Textiles 

Nova Scotia Trust 

Nugold Mining Corp. .... 
Port Royal Pulp ...... ve 
Robin, Jones, Whitman .. 
Saint John Drydock ..... 
Seal Harbor Gold 

Stanfield’s Ltd. .......... 
Super Service Stations .. 
United Fruit ......cceee 
United Sales eeteeeeeveeeee 
Wallace Mfg. .......ceeee 
Yarmouth Building ...... 


18 
16 
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of N.S. 
CORB veces 


_inces. lay the major part of the blame at 


Ottawa’s door. All three provinces, before 
the Rowell Commission, stressed pre-Con- 
federation history and the opposition among 
citizens of eastern Canada. Once in Confeder- 
ation there had never been any Serious move 
for withdrawal but almost continuous pres- 
sure for readjustment. 


Tariff Policy 


The Maritimes feel that the principal fac- 
tor that has prevented their achieving the 
place in Canadian economy predicted at the 
time of Confederation has been the national 
tariff policy. This policy, it is claimed, has 
forced them to buy from Central Canada 
without being able to sell to it. They have 
bought in a protected market and tried to 
sell in free competition with the world., 

There is no suggestion of reversal of the 
tariff policy. The Maritimer recognizes pro- 
tection as well established in Canada. The 
argument is presented as a cause of fiscal 
need and a reason for compensation. 

‘Throughout the Maritimes there is a 
strong feeling that tariffs have centralized 
industry in Ontario and Quebec. It has even 
been suggested that there has been a de- 
liberate conspiracy on the part of Upper 
Canada to destroy certain Maritime indus- 
tries. A charge made more seriously is that 
when trade treaties are negotiated the 
greatest consideration is given to central 
Canada. 

Premier Angus Macdonald of Nova Scotia 
told the commission that if he had the power 
to negotiate trade treaties he would have no 
trouble in expanding the Nova Scotia fish. 
industry. 

The Maritimes are willing to admit the 
greater prosperity of Ontario and Quebec to 
be due in part to greater wealth in natural 
resources. In this connection, however, they 
claim that the purpose of a confederation is 
the welfare of the people as a whole. Econ- 
omic disparities arising out of difference in 
natural resources should be eliminated as far 
as is practicable, it is argued. In other words, 
Ontario and Quebec are asked to share their 
good fortune. 


Transportation Rates 


Another disability which the . Maritimes 
claim is the burden of high transportation 
costs, Here New Brunswick particularly feels 
that the national government has not lived 
up to the Confederation agreement. One of 
the purposes of the construction of the Inter- 
colonial Railway was to encourage Maritime 
industries. Rates were to be such as would 
provide Maritime merchants, traders and 
manufacturers an opportunity to compete in 
the Central Canada market. 

The Duncan commission found that the 
Maritimes suffered a distinct disability in 
this regard. It found the increase in rates 
after 1912 placed upon Maritime business a 


Maritime tourist revenues exceed those from 
any other industry. 


burden it was never intended to bear. As’a 
result of this report, the Maritime Freight 
Rates Act was passed in 1927 which restored 
the relative level existing prior to 1912. 

It is now claimed that the benefits arising 
out of the Maritime Freight Rates Act are 
being nullified by the action of the railways 
in reducing rates in Ontario and Quebec in 
order to meet motor truck competition, with- 
out making similar reductions in the 
Maritimes. 

New Brunswick seeks not only to have the. - 


relationship maintained but asks for compen- ~ 3 
sation for the years between 1912 end 1927. - 


Lands and Resources 


Another factor behind the Maritime ap- 
peal is that since Confederation vast areas 
of public domain have been given to other 
provinces, They point out that in 1869 the 
four provinces, then constituting the Con- 
federation, jointly purchased and paid for 
territorial rights of the Hudson’s Bay Co. 
which included one million square miles later 
given to Ontario and Quebec. 

From these gifts, it is argued, have sprung 
the rich mineral resources which have aided 
the development of Ontario and Quebec. 

(Continued on page 25) 
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"Helifax— The Bag H 


Tax Exempt Dominion Properties 


er 


One-Quarter of City's Assessment . 


| Among briefs before the Rowell 
= Commission, the one submitted on 
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behalf of the City of Halifax has 
ch more than a local interest.. 

Inrec ent 

years, at @& 

service club, 

in a study 


only our city 
could get fair 
treatment in 
revenue from 
Government 
properties!” 
The brief 
which tells 
this story Is now Deing eagerly scan- 
ned. It has been an eye-opener 
even to residents on the spot. Like 
the Queen of Sheba, many a Halifax 
taxpayer can say, “Behold the half 


H. L. STEWART 


was not told me.” 


It is disclosed that the total value 


of real property in the city is a 


little more than $89 millions, and 
of this amount considerably more 


’ than $40 millions is exempt from 


taxation! This means, of course, that 
the owners of the other $49 millions 


“ must pay all the more. Of the exempt 


assessment, more than one half is 


* owned by the Government of Can- 
» ada. That is to say, nearly one 
~ quarter of all the real property pays 

nothing in taxes to the city which 


maintains for it numerous and ex- 


” pensive services, 


ee eee ee ee ee ee oe | 


The reason assigned is that this 
One quarter is held “on behalf of 
the Crown and for the purpose of 
the Crown.” This is an excellent rea- 


son why we should all co-operate to/- 


preserve it. But not a good reason 
why one city should bear so inordin- 
ate a part of that burden. 


Purposes of the Crown 

What are these Federal Govern- 
ment properties? 

An area of about 200 acres lying 
in the heart of the city is devoted 
to purposes of “military and naval 
defense.” There is no real point in 
the claim so glibly made that the 


By HERBERT L. STEWART 


Another Government property in- 
volved is that of the Railway and 
National Harbors Board. The value 


of this is assessed at very consider- ; 


ably more than $16 millions. Should 
the “exemption of the Crown” pre- 
vail here, too, especially since the 
Railway and National Harbors 
Board is now carrying on a competi- 
tive commercial business against the 
very citizens who must pay more 
taxes because their formidable rival 
is exempt? Have not the private 
wharf and warehouse owners good 
ground to complain of the advan- 
tage which, at their cost, and in the 
name of patriotism, is thus confer- 
red upon a competitor? 

The tale can be developed on many 
sides. Many private owners who 
formerly let their premises for Gov- 
ernment purposes now have these 
buildings idle on their hands, be- 
cause Government owned structures 
serve in their stead. This may be a 
measure of excellent economic effi- 
ciency. But it does seem too bad 
that the local taxpayer should have 
to pay so much more for city up- 
keep in order to exempt these build- 
ings 

Nor can Halifax afford such hard- 
ship as has been thus imposed. She 
has abundant use to make of more 
city revenue. School congestion has 
been declared irremediable because 
the cost of new schools is prohibitive. 

Let the Dominion-Provincial Rela- 
tions Commission consider whether 
better and moge efficient, because 
more just, measures might not be 
taken, by relieving Halifax of the 
excessive burden which the Gov- 
ernment of Canada has so long laid 
upon her. It becomes no easier, 
quickly harder, by lapse of time. 
And it is a poor application to make 
of the “British” appeal for support 
of national services when its demand 
is so flagrantly against what we like 
to think of as British fair play. 


Maritime Trust Companies 


Nova Scotia Trust 


Nova Scotia Trust Co. has oper- 


, ated since 1912, with heat office at 


Halifax. It operates under provin- 
Cial charter and its mortgage invest- 
ments are entirely in Nova Scotia. 
The company reported a further 
increase in estates and trusts under 
administration in 1937, estates and 
trust account amounting to $7.5 mil- 


lions as compared with $7.1 mil-| 


lions in the previous year, 
Certificates and deposits as at Feb. 


+ 28, 1938, amounted to $1.3 million. 
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The company’s $7 a share dividend 
has been earned by a good margin 
in recent years, net profits for the 
year ended Feb. 28, 1938, amounting 
to $9.72 a share. This compares with 
$10 a share in the previous year. 

During the 1937-38 fiscal year, 
paid-up capital increased to $481,500, 
from $474.700. General reserve now 
$tands at $210,000. 


General Trust 


General Trust and Executor Corp., 
Nova Scotia incorporation, com- 
menced business in Halifax in 1929. 
The company’s record has been one 
of steady progress. It paid an initial 
dividend of 2% in 1935 and in sub- 
sequent years has paid 4%. 

+ Assets totalled $1,457,273 as at Feb. 
28, 1938, with guaranteed account ap- 

roximately $200,000 higher than in 
the previous year. Investment in 
bonds increased by $56,800 and 
mortgage investment showed a net 
increase of $148,700 to $694,500. 
Estates under administration totalled 
$552,624. 

During 1937, the company estab- 
ished a reserve, $25,000 being trans- 
erred from surplus. for this pur- 
ose, 


Central Trust Co. 


Central Trust Co., with head of- 
fice in Moncton, NB., is now in its 
18th year of operation. The com- 
pany maintains branches in Saint 
John and Woodstock, NB. . 

At the end of 1937, it reported total 
assets of $4,633,607. Gains were re- 
corded in both the guaranteed in- 
vestment account, and in the estates 
trust and agencies account. 

Income and surplus account, 
shown separately for the first time, 
indicated a_net profit in 1937 of $6.- 
795 after provision for income tax. 
The company has a paid-up capital 

vidends 


* of $100,200 and pays annual di 


at the rate of $6 a share. 


3%% per annum on savings deposits. 


Acadia Trust 


$7.5 millions, of which nearly $5.3 
millions was in estates; trusts and 
agency account. In the guaranteed 
funds account, $747,737 of the total 
of $795,302 represented liquid assets, 
with the balance in first mortgages, 
Capital account, totalling $980,300, 
had 53% in Dominion of Canada and 
provincial bonds, 20% in municipal 
bonds, and 11% in trust mortgages. 
The market value of the capital ac- 
count investment was approximately 
$138,000 above book value. 


Eastern Trust 


The Eastern Trust Co., with head 
office at Halifax, is one of the largest 
trust companies operating in the 
Maritime Provinces, Established in 
1893, it has demonstrated actual 
earning power over a long period of 
years. 

Even during the depression it was 
able to maintain earnings consider- 
ably above the anfual $8 dividend 
ra on its outstanding common 
stock. In each of the past four years, 
earnings per share have been in ex- 
cess of $10. In 1937 net profit was 
equivalent to $10.51 a share as com- 
pared with $10.56 a share in 1936. 

Assets have shown steady growth, 
amounting. to $58.9 millions at the 
end of 1937. Guaranteed deposits and 
certificates outstanding at the end of 
1937 totalled slightly over $7 millions. 
These were secured by liquid assets 
of $5.4 millions, mortgages of $1.7 
million, and other net assets of $1.3 
million. 

At the end of 1937, estates under 
administration totalled $50.4 millions 
as compared with $48.3 millions at 
the end of 1936. 


Maritime Trust 


Maritime Trust Co. is one of the 
younger trust companies operating 
in the Maritime Provinces, Its head 
office is at Saint John, NB., and a 
branch office is maintained at Fred- 
ericton, with agencies at Charlotte- 
town and Summerside, 

Total assets at the end of 1937 
amounted to $1,870,433. Estates, trusts 
and agencies account increased by 
approximately 30%. The company’s 
funds are invested almost exclu- 
sively in Dominion, provincial an 
municipal bonds. : 

Net profit of the company has in- 

each year since its formation 


Higher Grade Hogs 
In Nova Scotia 
Hogs raised in Nova Scotia this 


year are higher in volume and 
~ 
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Wealth 

New Brunswick Had Big 
Increase in Lumber 
Cut Last Yeor 


six pulp and paper mills, together 
with the pulpwood shipped unmanu- 
factured is estimated at $25 millions. 
Output of 200 sawmills and the sash 
and door factories is estimated at 
$6 millions. 


Activity Decreases 

In thecurrent year, there has been 
considerable slackening in opera- 
tions. The pulp and paper mills, as 
a result of the surplus on hand and 
the situation in the United States, 
are operating on a greatly reduced 
scale, Demand’ for lumber has 
fallen off and the cut this year will 
be considerably below 1937. In fact, 
some concerns are not operating in 
the woods this year. 
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The decline in proguction in New 


Brunswick last year amounted to 
$3.9 millions, in Prince Edward 
Island, $2.3 millions and in Nova 
Scotia $1.1 million. This decline was 
largely due to smaller grain crop 
and to lower grain prices for pota- 
toes. The potato crop was larger, 
but prices so much lower that in- 
come from that source was below 


A factor that has affected the lum-| i 
ber trade has been the higher cost |! 


of production arising out of the in- 
creased stumpage dues charged by 
the Government and the minimum 
wage regulations. The latter, in 
fact, are proving to be a major ob- 
stacle to profitable operations. 
Whereas high shipping charges were 
an adverse factor last year, these 
are at a normal level at present. 


Pulpwood Consumption 

Consumption of pulpwood in mills 
in the province reached a new peak 
in 1937, amounting to 745,614 cords, 
an increase of 148,455 cords or 24% 
over the previous year. Of the wood 
manufactured, 177,990 cords were 
from crown land, the balance being 
from private sources. 

During the year, 370,000 cords of 
pulpwood were exported from New 
Brunswick and 10,000 cords shipped 
to other parts of Canada, making 
total shipments of 380,000 cords. This 
is an increase of 95% over 1936. A 
total of 390,000 cords were shipped 
to New Brunswick mills from out- 
side sources, Thus, the total amount 
of pulpwood manufactured in New 
Brunswick mills or shipped from 
New Brunswick amounted to 1,126,- 
370 cords in 1937, the largest amount 
in 22 years for which statistics are 
available.. 

During 1937 a considerable amount 
of pulpwood was exported to Ger- 
many and heavy shipments to that 
country have continued in the cur- 
rent year to date. 

The cut of sawlogs of all kinds on 
crown lands in the year ended Aug. 
1, 1937, was 168 million feet, an in- 
crease of 121% over the preceding 
year. The cut of pulpwood increased 
by 101,000 cords or 66% 

Sawlogs from Crown Lands 


Years Ended Aug. 1 
(In board -_ 


937 
+ 24,731,036 
Spruce ..... seceees 93,900,616 
21,013,664 
eeeeeeece 4,606,250 
soccccecce, 1,952,062 
« 22,675,106 


Cut of Ties, Spoolwood, Fuelwood 
Y¥ August 1 


duction in 1937. Conditions on the 
whole were satisfactory so that the 
volume of dairy products increased. 


In addition, higher prices prevailed | W°° 


than in the previous year. 


In 1937, the current value of farm 
capital in Prince Edward Island in- 
creased from $53,162,000 to $57,347,- 
000. Of the latter, $42.9 millions is in 
land and buildings, $6.1 millions in 


Irving Oil Co. 
Is Active 


Irving Oil Co., Saint John, con- 
tinues to expand its operations. 
Sales of company have improved 
partly as a result of general im- 
provement in business and partly 
because of the expansion in paved 
highway mileage in New Brunswick. 
A further improvement is expected 
when the Government's highway 
programme has been completed. 

Irving Oil is now the. largest in- 
dependent operator in the Maritimes 
and has $3.4 millions invested in 
property and distribution facilities. 
This is an increase of $350,000 since 
the end of January, 1937. 

In the year ended Jan. 31, 1938, 
the company an operating 
profit of $553,472 as compared with 
$544,980 in the previous year. How- 
ever, due to larger provision for de- 
preciation and insurance, net profit 
declined from $157,665 in the 1936-37 
fiscal period to $129,910 in the 1937-38 
period. Provision for depreciation 
last year amounted to $291,081, as 
compared with $246,012 in 1936-37, 

As the end of 1937, the company 
had outstanding $381,300 of 6% pre- 
ferred stock and 46,000 shares of 
common stock. During the year the 
company. redeemed 273 shares of 
preference stock. Earnings on the 
common stock last year were equiva- 
lent to $2.41 a share, 

As at Jan. 31, 1938, current liabili- 
ties exceeded current assets by about 
$1,930. This is a marked improve- 
ment over the previous year when 
current liabilities exceeded current 
assets by $170,200. 

Balance sheet shows total assets of 
$5.5 millions. Reserves total $2.1 
millions. Capital surplus is shown 
at $215,871 and earned surplus at 
$894,956. 


/ N NOVA SCOTIA, the strength 


of modern Trust Company service is well 
exemplified by the Nova Scotia Trust 
Company, established in 1912. 


This Company has shown a steady growth 
of assets and surplus funds from year to 


year, as well as 


an unbroken dividend 


record. With offices in Halifax and Syd- 


ney, it engages 
company work. 


Melvin S. Clarke .... 


in all types of trust 


Bernard P. Saunders......... 
T. W. Murphy, K.C..... 
R. W, Elliot ..... ++eeeeee Managing Director 


C. W. Anderson, Sherbrooke 
R. A. Corbett, Halifax 
Hon. W. H. Dennis, Halifax 
‘ane 
Geo. E. Graham, Kentville 
A. N. Jones, Halifax 


ee 
H. ’ ” 
Murphy, M.D 


A. A. McIntyre, K.C., 
urn 
. Wi MD., 
Springhill 
John A, Young, Sydney 


Capital Paid Up and Reserve Fund. . $691,500 


Total Assets Exceed 


The 


Nova Scotia Trust COMPANY 


Executor «+ 


Administrator « 
Halifax and Sydney 


Trustee 
Nova Scotia 


Gross Agriculture Production 
Prince Edward Island 1937 1936 1935 
$000's $000’s $000's 
Field crops seeeeeeoeeee 7,475 10,693 8,561 
Farm animals sescccess 1,452. 1,429 1,360 
58 % 33 
1,653 1,444 
172 «(154 


1 96 
Dairy products ........ 7,194 6,578 5,048 
Fruits and vegetables . 
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ed in New Brunswick with the 
youth training projects which were 
instituted last year by the New 
Brunswick Government in co-opera- 
tion with the Federal Government. 


Several projects were undertaken 


by the Department of Lands and 
Mines, For those interested in min- 


ing a course was given in prospect- 
ing while work projects were organ- 
ized to give instruction and practical 
experience in forestry. About 280 
young men between the ages of 18 
and 30 received training on these 
projects. 

In agriculture, two courses of one 
month’s duration were given for 
young men in the science and prac- 
tice of farming while two courses 
were given for young ladies in home 
making. Three hundred student ap- 
prentices took these courses. On 
completion of the course, jobs were 
found for a large number who did 
not come from farms, 


Industrial Courses 
About 350 young men were en- 
rolled in industrial courses where 
training was given in commercial 
radio, woodworking, welding, wire- 
less, automobile repairing, and elec- 
trical work, This year more care is 


being taken to determine the voca- |, 


306 | tional aptitude of young men enter- 


Clover and grass seed., ... ee 
Honey and wax 9 9 


New Brunswick 
Field oe i: éccvdecects 13,598 18,396 14,542 


1 4,682 
+ 1,201 1,164 1,044 
veees 1,247 1,323 1,291 


856 753 
Maple products 22 46 
Clover and grass seed.. 1z 15 ll 
Honey and wax . 15 9 9 


Total eecceccecececce tO Ohe 30,408 25,402 


Big Pulpwood Export Trade 
Lined Up by N. B. 


From Our Own Correspondent 

MONTREAL. — New Brunswick 
pulpwood shipments from the Port 
of Saint John this summer are ex- 
pected to approximate 96,000 cords, 
the greater part of which will go 
to Germany. This will more than 
double the quantity shipped last 
year. 
Steamships, take an average of 
2,800 cords, which means 35 ships 
to transport the cargoes. 


% ing the industrial courses. 


An interesting phase of the work 
is the training of girls for domestic 
service. Twenty girls took the 
course in household science last year 
and the scope of this activity is be- 
ing increased this year as there are 
plenty of opportunities for trained 
girls, = 

Rural and urban handicraft classes 


48 | are assisting in developing individual 


skill and community interest. In 
these clubs, instruction is given in 
sewing, weaving, home decoration, 
and in conducting public meetings 
and study clubs, , 

The youth training work is super- 
vised by Dr. Fletcher Peacock, pro- 
vincial director of education. In com- 
menting on the work he says: “Youth 
responds to inspiration and leader- 
ship in developing its latent talents 
when the practical means to do so 
are available. Our apprentice plan 
functions with the threefold purpose 
of guiding, training and placing of 
youth. Moreover, it has been grati- 
fying to see how youth develops 
within itself the power to inspire 
others and to fulfill its part of this 
community enterprise.” 


uth Training 
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Veiitiadins Years Costinnoieliartad’, 
ACADIA UNIVERSITY 


WOLFVILLE, NOVA SCOTIA 
(1838-1938) | 


GRADUATE COURSES 
leading to degrees of M.A.,, MSc., Mus.M. and B.D, 


FOUR-YEAR COURSES 
leading to —— in Arts and Science, Household Eco-~ 
nomics and Music. 


ONE-YEAR SPECIAL COURSE ‘ie 
in Education for graduates to qualify the Teacher’ 
License of the Province of Nova Scotia and the degree 
of Bachelor in Education. 


THREE-YEAR COURSE 
leading to a licentiate in Music. 


THREE-YEAR COURSE 
leading to a certificate in Secretarial Science. 


THREE-YEAR ee ie “as 
Now Geotia fechnical College and MtecuilUnivonics 


TWO-YEAR COURSE 
leading to diploma in Household Economics. 


Pre-Dental, Pre-Law and Pre-Medical Courses . 


THE HORTON ACADEMY 


OF ACADIA UNIVERSITY 
(1828-1938) 


“Model” Acad (co-educational) under supervision of 
et Tada : 


Girls reside in residence of School of Household Economics 
and Fine Arts : 


CURRICULUM: 
Designed to meet the needs of the students. 


TEACHING METHODS: 
Illustrating the best in the “New Teaching.” 


COURSES: ' 
University Matriculation, General, Business, 


IDEAL LOCATION 3x 
LARGE AND CAREFULLY SELECTED FACUL 
LARGE AND WELL-SELECTED LIBRARY 
EXCELLENT GYMNASIUM AND SWIMMING POOL 


For Information Apply to THE REGISTRAR 


last year’s similar period is reported 
by the Dominion Bureau of Statistics. 
The 1938 production was 1,522,203 
pounds and that of 1937, 1,334,666. 


Creamery Butter 
A 14.1% increase in,creamery but- 
ter output in Nova Scotia during the 
first four months of the year over 


THERE’S SECURITY IN 


~NOVA SCOTIA 


Nova SCOTIA has earned the respect of the financial world. Through. 
a wise handling of public affairs her provincial and municipal bonds 
are included in the list of the safest investments in Canada. 


Nova Scotia’s natural resources, opportunities, and self-reliant peoples 
assure the future of the Province, while safe and sound financial policies 
guard its obligations. 


An Atmosphere of Confidence 


There is today in Nova Scotia an atmosphere of confidence. Mineral 
production in 1937 eclipsed the output of all previous years in the post-war 
period—notably so in the field of gold mining. An extensive program of 
highway surfacing has greatly facilitated transportation. Manufactories 
make steady progress. There is a growing demand for Nova Scotia’s prod- 
ucts, especially for coal for industrial use in Ontario and Quebec. 


Highways of Tourist Charm 


Nova Scotia is becoming increasingly popular as a yacationland. The 
paved, dustless highways are attracting large. numbers of toutists. Sports- 
men are declaring its deep sea sport fishing the finest in the world. Ocean 
environment, scenic charm, the courtesy and friendliness of the people, make 
visits to the Province a remembered pleasure. 


Why not spend your this summer’s vacation in Nova 
Scotia for healthful sport or relaxation and 
for possible business contacts ? 


Government of Nova Scotia 
HALIFAX ~ 


Hon. A, Ls Macdonald, Premier 
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Modern Marketing Briaht 


Grading and Packaging Stimulates : 
Demand for Nova Scotia Products 


Convinced that a more balanced 
and prosperous economy is depend- 
‘ent upon a greater production of 
agricultural products, Nova Scotia 
is making efforts to expand its mixed 
farming industry. 

At present it is an importer of 
many foodstuffs and in many cases 
much of this foodstuff could be pro- 
duced in the province. In cases 
where it is possible to produce eco- 
nomically and compete with the im- 
ported product efforts are now be- 
ing made to expand production. 
These include butter, eggs, poultry, 
hogs, lamb, native fruits and vege- 
tables. 

Poor Marketing 


There are several reasons why 
Nova Scotia in the past has not pro- 
duced enough of these products for 
needs, but the main one has been the 
failure to grade, package and offer 
the product for sale in such a way 
as to meet the demands of the whole- 
salers, retailers and consumers, 

Marketing methods have been ob- 
golete yet producers throughout the 
province have complained bitterly 
that they have been unable to find 
a market for the products which 
they produce. When a market was 
found, returns were often much 
lower than what the wholesale trade 
has paid for the imported product. 

Investigations by the department 
of agriculture of Nova Scotia re- 
vealed that the differential in price 
was due largely to the fact that the 
imported product was graded, neat- 
ly packaged, and offered to the trade 
in volume and supply to meet their 
requirements. The native product, 
on the other hand, was invariably 
ungraded, and poorly packaged. In 
certain seasons it was moved to the 
market in heavy volume, causing a 
glut, and for the balance of the year 
was not available. In order to alter 
this situation, the Nova Scotia Gov- 
ernment undertook to organize pro- 
ducers in order to secure grading and 
good packaging. To date, consider- 
able progress has been made. 


Poultry Sales Expand 


One instance where marked pro- 
gress has been made has been in 


carloads of dressed poultry, local 
farmers found it difficult for years 
to find a remunerative market, The 
Nova Scotia department, in co. 
operation with federal poultry offi- 
cigls, organized poultry clubs in 
rural centres. Educational work 
was conducted dealing with market 
requirements and the right type of 
poultry. Instruction was given on 


poultry was then assembled at some 
central point on a day agreed upon 
by the members of the clubs. Here 
it was graded, packed and sold co- 
operatively tc the wholesale trade. 
A start was made in 1933 when 
2,000 pounds were packed. Results 
encouraged producers to increase 
their efforts and steady progress has 
been made since, Last year 107,325 
pounds of Nova Scotia poultry were 
marketed in this manner. 


Shows Possibilities 


The policy has established the fol- 
lowing facts: 


(1) That it is economically pos- 
sible to produce poultry in Nova 
Scotia in commercial quantities, 

(2) That well developed, graded 
and packed Nova Scotia poultry 
is equal in quality to the best that 
can be imported. 

(3) That there are great possi- 
bilities for expansion on an ongan- 
ized basis, 

4) That Nova Scotia markets 
will absorb a greatly increased 
quanity. 


Should the industry ever become 
expanded to a point where a surplus 
is being produced over' the province's 
own requirements, it is possible that 
a market could be developed in the 
United Kingdom. Great Britain is the 
world’s largest market for well 
graded and finished poultry. 

In the egg branch of the poultry 
industry, there has also been im- 
provement, but egg production 
could bé greatly expanded as about 
50,000 cases are imported into the 
province each year. Five or six 
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they have been able to maintain the 


selling price of their product at from 
one cent to 2% cents a pound higher 


by Nova Scotia creameries being 
higher than obtained in any other 
part of Canada, — 

In the livestock industry, co-opera- 
tive shipping organizations were 
formed and these were later united 
into a central selling organization. 
As a result producers are now able 
to market their livestock at a price 
comparable with the highest prices 
received by farmers in other parts of 
Canada. This has resulted in an in- 
crease in hog production, especially 
on farms where a fair volume of 
suitable hog feeds is produced. Last 
year, the number of hogs on Nova 
Scotia farms increased 21.8%. 


N. B. Apple Output 
44,000 Barrels 


New Brunswick’s apple production 
is small compared with that of Nova 
Scotia, amounting to only 44,000 bar- 
rels last year. This, however, was a 
substantial increase over the previ- 
ous year when output totalled only 
29,000 barrels. 


New Brunswick's production of 
apples moved very freely to all parts 
of the province and considerable 
shipments were made to various 
points of the Province of Quebec, 
the movement to that province being 
heaviest since 1933. Smaller ship- 
ments were also made to Nova 
Scotia, Prince Edward Island and 
Scotland. 

As might be expected, with larger 
crops in Nova Scotia, Quebec and 
Ontario, prices were somewhat lower 
on summer and early fall varieties. 
On the whole, prices realized were 
quite encouraging and decidedly 
more satisfactory than might have 
been expected. 

The number of apple trees placed 
in 1937 through the New Brunswick 
Fruit Growers Association showed 
some increase over the quantity 
placed in 1936. It was the largest 
for several years and represents an 
increase of over 400% as compared 
with 1934, in which year the number 
of trees planted was the lowest for 
some time. 


SEAL HARBOR GOLD MINES 


LIMITED 


Producing Gold Mine, Guysborough County, 


Nova Scotia. 


First “came into production™ 


October Ist, 1936. Now treating an average 
of 220 tons daily. 


NOVA SCOTIA’S LARGEST GOLD MINE 


JOSEPH MONTGOMERY, Vice-president & Secretary. 


F. H. PATTINSON, President 
F. 


J.,.McQUEEN, Treasurer 


K. C. IRVING, Director; F. S. ARNTFIELD, Director; ¥F. J. BRENNAN, Director 
CHARLES BAYCROFT, Mine Manager & Director 


HEAD OFFICE: 


MINE: 


Goldboro, Guysborough Co., 
Nova Scotia 


57 Bloor Street W. 
Toronto 
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New Brunswick seed potatoes ready for South America. 


New Markets for Potatoes 


| South Amercan 
New Field for 


Apples are the Nova Scotian 
farmer’s largest single cash crop. In 
New Brunswick and Prince Edward 
Island it is potatoes. 


The Maritime Provinces have long 
enjoyed an international reputation 
for the quality of their potatoes. 
They have been successful in devel- 
oping not only a large domestic 
market, but also an important ex- 
port market. 5 


The central provinces of Ontario 
and Quebec have always produced 
a large volume of potatoes, but the 
Maritimes lead in exports. The cen- 
tral provinces, in fact, usually have 
to import potatoes from the Mari- 
times. 

Prince Edward Island and New 
Brunswick potatoes usually com- 
mand a premium in the Ontario and 
Quebec markets, They are greatly 
in demand for seed purposes. It is 
stated New Brunswick produces the 
best seed potatoes available. 


Yield Is High 


Yields of potatoes per acre in all 
the Maritime Provinces are high. 
While an average of 70 cwts. per 
acre is considered much more than 
average crop in most parts of Can- 
ada, 100 cwts. is below normal for 
the Maritimes. Last year, for in- 
stance, in New Brunswick there was 
an average yield of 115 cwts, as 
compared with 126 cwts. in the pre- 
vious year. 


The soil and climatic conditions 
make New Brunswick and Prince 
Edward Island the best areas in 
North America for the production of 
potatoes. Moreover, these conditions 
are more favorable to the prodtc- 
tion of this crop than to most other 
merchantable crops. The crop may 
vary in yield and quality, but it is 
seldom poor and probably never a 
failure in the sense that it may be- 
come a failure in others parts of the 
country. 


New Brunswick farmers, particu- 
larly those in Saint John Valley 
counties and parts of Gloucester and 
Restigouche, have specialized in po- 
tatoes for at least a generation. They 
have the equipment and the years 
of experience necessary for the pro- 
duction of large yields of high- 
quality stock. 


Had Difficult Times 


In the years following 1920 the 
potato growers, like producers of 
other farm crops, found the cost of 
production gising and prices falling, 
or at least not keeping pace with 
costs. Farmerg in areas and coun- 
tries where the Maritime growers 
were accustomed to market their 
potatoes were turning more and 
more to potatoes to supply a part of 
what local or home markets re- 
quired. This was true particularly 
in the United States and led to the 
1930 tariff. : 


The shutting off of the United 
States market by the 1930 tariff and 
a partial closure of the Cuban mar- 
ket seriously injured the potato in- 
dustry in Prince Edward Island and 
New Brunswick. In 1934, Maritime 
growers found practically all avail- 
able markets supplied domestically, 
and were compelled to sell at from 
10 cents to 25 cents per barrel. For 
a large surplus there was no market, 


Secure New Markets 


Steps were taken by the Maritime 
Provinces to secure new markets. 
Efforts were directed, not toward 


St. John Drydock 


Business Active 


Demand Opens 


the Maritimer 


those markets already supplied, but 
to the creation of new markets. The 
aim was to offer certified seed where 
it was needed and where it would 
be of value to the producers and 
consumers alike. This policy has 
been particularly successful. Some 
foreign governments, recognizing 
the value of Maritime seed potatoes, 
have modified their tariffs and have 
given support to their growers in 
securing this seed. 


Since 1934, large markets for seed 
potatoes have been developed in 
South America, especially in Argen- 
tina and Uruguay. For instance, in 
1935, New Brunswick exported 1,140 
crates, containing 110 pounds, to 
South America. In 1936, this was in- 
creased to 90,000 crates, and last 
year, exports to South America from 
New Brunswick reached the sub- 
stantial total of 558,000 crates. 


One of the reasons for the large 
sale of seed potatoes to South 
America is that seed stock there 
tends to diminish in vitality in a 
very few years. Research shows de- 


generation even in the best growing 
areas is relatively rapid. A frequent 


| importation of seed is imperative if 


growers are to get maximum 
and high quality. ‘ 
Meet Market Requirements 


Recognizing the necessity of meet- 

marketing requirements of the 
districts or countries they supply, 
the New Brunswick and Prince Ed- 
ward Island Governments have been 
giving guidance to producers. A 
study of soil and climatic conditions 
in Argentina and Uruguay has indi- 
cated that the Green Mountain vari- 
ety of potato is the one most likely 
to give satisfaction ‘there. One or 
two earlier varieties may also have 
a place. 

The New Brunswick Department 
of Agriculture has emphasized that 
a great proportion of the potato pro- 
duction of the province should be of 
certified seed and that the crop 
should be planted early in order 
that it may be matured and avail- 
able for export during the latter 
part of September and October. 

Another factor in the improve- 
ment in the potato situation in the 
Maritime Provinces has been the 
reopening of the American market 
following the trade. agreement nego- 
tiated with the United States in 
1936. Under this agreement there 
was a Guota established of 750,000 
bushels of certified seed potatoes 
from Canada at reduced duty. Full 
advantage of this reopened market 
is being taken. 

The Cuban market has also ira- 
proved as Cuban growers have 
found that they need northern- 
grown seed. There is also a small 
market for seed potatoes in the Brit- 
ish West Indies. 


N. 8. Production 


Nova Scotia can economically pro- 
duce potatoes of high quality, but 
this branch of the farming industry 
is not highly developed in that 
province. At present a _ certain 
quantity of potatoes is exported by 
Nova Scotia annually to Cuba, the 
British West Indies ‘and Newfound- 
land. 

In the past there has been little 
attempt at grading by Nova Scotia 
producers and shippers. However, 
some progress is being made in cor- 
recting this sftuation. In ‘the past 
year a number of co-operative or- 
ganizations as well as private oper- 
ators have accepted the principle of 
grading and have sold only on this 
basis. These potatoes, when shipped 
carefully in new bags, have been 
found to be equal to and, in some 
cases, better than the imported 
product. 
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“KOOPERATIVE” Food Fac- 


tory and Warehouse in 
Stockholm, Sweden. 


"HIAWATHA" Brand Canned and Evaporated : 4 


1 


Apples ‘are enjoying percent with 


the trade and 
abroad. 


As evidence of this, in the above "Kooperati 


photographed 


plant in Sweden 


e@ consumer 


th at hone ond om 


ive" 


by the Financial Post, 


a "HIAWATHA" Brand shipment was seen. 
@ CANNED PEARS, PLUMS, STRINGED BEANS ® 


UNITED FRUIT COMPANIES — 
OF NOVA SCOTIA LIMITED a 


Me 
f 

eS 
t 


KENTVILLE © CANADA 


Meat Stock Low 
As a result of the sharp decrease 
in slaughterings of hogs and cattle 
in the last six months, coupled with 


a continuance of fairly heavy ex- 
ports of bacon to Great Britain, 
stocks of meat in Canadian cold 
storage at June 1 were substantially 
below those reported a year ago. 


39 million pounds is down 12% f: 
May and almost 25% from 1937. 
Lard supplies at the beginning ¢ 
June showed a decrease of 20% from. 
a year ago. In beef there was @ 
smaller decrease, although stocks 
were down about 5%. Total of all 
meat in storage the Dominion 
Bureau of Statistics estimated at 55) 
million pounds as compared with 67 


For all classes of pork the total of 


WHEN IN LONDON... 


You can buy THE FINANCIAL POST at our office, 2, 3 and 4 
Cockspur Street, next door to Canada House on 
Square, or at W. H. Smith & Son, Limited, Strand House, Pore 


tugal Street, W.C. 2, or 

Underground Railway Station Bookstall, Bank, E.C. 2, 
Metropolitan Railway Station Bookstall, Moorgate St., E.C. 2. 
Southern Railway Station Bookstall, Blackfriars, E.C, 4. 
Oniesground Railway Station Bookstall, Knightsbridge East, 


Metropolitan Railway Station Bookstall, Liverpool Street, E.C. 2. 


Kiosk, 34 New Bond Street, W. 1. 
Southern Railway Waterloo Station Main Bookstall, S.E. 1. 


IN NEW YORK... 


You can buy THE FINANCIAL POST at our office—MacLean 


Publishing 
ton Avenue, wi trance from Grand Central 


News stand, 80 Broadway (Corner Wall Street). 


News stand, 11 Wall Street. 
News stand, 17 East 42nd Street (N.E. corner Madison Avenue). 


“Every Grain Pure ane” 


There is a grade of 
ROYAL 


ACADIA 


SUGAR 


for every 
sweetening need 


PACKED: BAGS, BARRELS, AND CARTONS 


ACADIA SUGAR REFINING CO., LIMITED 


HALIFAX 


Established 1881 


NOVA SCOTIA 


millions on June .1, 1937. ‘aa 


eB 
— 
& 4 


ey Room 623, Greybar a - ‘ f 


aaa oars sabi St 
ee ee eee en 


“@ ? a . . en cat 
elieeienedenetedeetiemeeteeimmenm nena 





Ce eet 


_ Despite the marked progress that 
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A very large proportion of Nova 
Scotia’s apple production is export- 
ed to Great Britain and European 
countries, with a certain quantity 
selling in Ontario, Quebec and the 
Maritime Provinces. Through grad- 
ing, coupled with better production, 
packing and shipping methods, 
quality of apples exported has gradu- 
ally improved, and today Nova Scotia 
apples are selling in the markets of 
the United Kingdom on a basis com- 
parable with barrel apples received 
from other sources, 


It is admitted, however, that the 
quality of the pack moving into 
provincial trade leaves much to be 
desired, Some work is being done 
with the view of improving this situ- 
ation, but it is necessary that defin- 
ite legislation and regulations be 
established whereby only graded and 
inspected products can move for- 
ward to a market before any marked 
improvement on the local market 
can take place. 


Last year Nova Scotia shipped 
113,710 barrels to Germany and dur- 
‘ing January of this year, 22,000 bar- 
rels, making in all 135,710 barrels. 
These shipments, on a barter basis, 
represent the first substantial ex- 
port to this country. 


Watch Trade Treaty 


Because of their dependence upon 
the United Kingdom market, Nova 
Scotia apple producers are watching 
the Anglo-United States trade treaty 
negotiations closely. At present, Can- 
ada enjoys a preference in the Brit- 
ish market and Nova Scotia produc- 
ers are anxious that this should not 
be disturbed, especially since this 
market is already a highly competi- 
tive one. F 

The value of exports of apples 
from Nova Scotia is greater than the 
export value of all other agricultural 


ova Scotia Apple. 


Grading and Salesmanship Bring 
Results in Opening World Markets 


combined, ‘The importance of 029 barrels to 569,318 bartels and 


The by-products are evaporated, 
dehydrated and canned apples, as 
well as apple juices, including vin- 
egar and cider. These play an im- 
portant part in the development of 
the industry and each year are uti- 
lizing a larger proportion of the 
apples produced. From 1932 to 1936, 
the amount of apples used by by- 
product plants increased from 254,- 


further increase was recorded in 


width. Soil, climate and elevation 
are ideal and quality of fruit pro- 
duced compares with the best from 
anywhere on the North American 
continent, The number of varieties 
has been gradually reduced and at 
the present time efforts are being 
concentrated on the Crimson, Gra- 
venstein, Cox’s Orange, Russet, Bald- 
win and Starks. This reduction and 
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Maritime Loan Companies 


Mortgage Corp. of N.S. 


Mortgage Corp. of Nova Scotia, 
Dominion incorporation with its 
head office in Halifax, has been op- 
erating since 1901 as a mortgage 
lending organization. In 1937, the 
company reported earnings equiva- 
lent to $7.65 a share as compared 
with $7.17 a share in 1936. The divi- 
dend rate on the capital stock has 
been consistently maintained at $7 a 
share. 

At the end of 1937, the company 
had outstanding $477,819 of deben- 
tures and deposits amounted to $47,- 
221. These are secured by $1,546,- 
897 of net assets, consisting of $89,- 
427 of liquid assets, $1,392,052 of 
mortgages and $64, 418 of other net 
assets 


Officials of the company are A. H. 
Whitman, president; A. MacKinlay, 
vice-president; E. R. Chipman, man- 
aging director; M. C. Mitchell and 
J. R. Corston, directors. 


Yarmouth Building 


Yarmouth Building and Loan 
Society, Yarmouth, N.S., has been in 
operation since 1876 and was incor- 
porated in 1880. At Dec. 31, 1937, the 
— reported total assets of $413,- 
1 = 

Earnings of the company improv- 


MARITIME 


— Searching the Sea 


NATIONAL 


—To Feed 


the Land 


HEN, a quarter of a century ago, from a 


successful Halifax 


retail fish business, this 


Company was formed to develop the wholesale 


end of the Nova Scotia 


fish industry, the name 


“National” indicated more a high ambition than an 


actual state of affairs. 


‘Twenty-five years of experience, development and 
gradual consolidation, culminating in amalgamation 
with Maritime Fish Corporation Limited, has brought 
about the realization of early ambition — an all- 
Canadian company carrying the products of the 
Maritimes to the people of inland Canada — a 
recognized National Institution, Maritime in origin, 


National in scope. 


Today Maritime-National is the one firm in Canada 
which can assure the Canadian public of an all-year- 

round, all seasons supply of FRESH ocean-caught 
fillets of haddock, cod and sole. 


Today Maritime-National’s own fleet of trawlers, 
schooners and motor auxiliaries ply Atlantic waters 
unceasingly to supply the tables of Canada. 


-Maritime-National’s efficient processing and refriger- 


ating plants and speedy distribution to all markets, 
backed by ripe experience and knowledge of thie 

product, all contribute to maintain the high quality 
of Maritime-National products, / 


Today Maritime-National’s trade-mark — Sea-Seald 
— is known, and respected, wherever fish is sold 


in Canada. 


Maritime-National | 


ed last year, net profits being equiv- 
alent to 7.4% on its capital stock, 
compared with 6.6% in the previous 
year. The society has consistently 
—— its annual dividend rate 
a J 

The management of the company 
is under W. C. Turney, president; 


>; 8, G. , 
Stoneman and R. S. McKay, direc- 
tors. 


General Finance 


General Finance of Halifax reports 
continued progress, assets showing 
further expansion in the year ended 
Feb. 28, 1988. However, operations 
last ygar were handicapped by the 
unfavorable publicity given to the 
small loan business generally. Total 
assets at Feb. 28 last amounted to 
$478,957 as compared with $422,024 
in the previous year. 

Loans increased in the 1937-38 
year from $229,815 to $264,737. In- 
vestment notes and certificates out- 
standing are shown at $368,904 as 
against $344,400 in the previous year. 
Share capital increased from $28,500 
to $50,641 as a result of the issuance 
of 2,701 class A ordinary shares. 

While gross interest earned was 
$2,200 higher, operating profit for 
the year. was lower, amounting to 
only $46 as against $1,233 in the 
previous year. Profit on the sale of 
securities was $7,011, compared with 
$15,931 in 1936-37. 


Eastern Canada Loan 


Eastern Canada Savings & Loan 

Co., Halifax, is one of the larger 
mortgage lending institutions in the 
Maritime Provinces, and has oper- 
ated under a Dominion charter since 
1887. 
Total assets at the end of 1937 
amounted to $4,391,884, most of 
which was in mortgage loans. Bonds 
and stocks were valued at $239,628, 
which was approrimately $22,000 be- 
low market value. Assets are stated 
to be conservatively valued, allow- 
ing ample margin for any possible 
losses, 

Debentures outstanding total $2.6 
millions, and funds on deposit 
amount to $586,402. Total net assets 
are in excess of $4.3 millions, so that 
the margin of security provided by 
the excess of net assets is $1.1 mil- 
lion. This represents the equity of 
the shareholders. 

The company’s net profit last year 
amounted to $62,988, equivalent to 
$8.40 a share on the capital stock. 
Dividends totalling $7 a share were 
paid. Earnings in 1936 were equiva- 
lent to $8.27 a share. 


Nova Scotia Savings 


Established in 1850, Nova Scotia 
Savings, Loan and Building Society, 
Halifax, has all its mortgage invest- 
ments in the cities, towns and larger 
villages of Nova Scotia and New 
Brunswick. Assets showed some 
further growth last year, amounting 
to $3,671,951 as at Jan. 31, 1938. This 
is more than double the combined 
total of $1,702,270 of debentures and 
deposits’‘outstanding. Almost 90% of 
the company’s assets consist of mort- 
gage loans. 

The company’s share purchase 
plan provides for installments or 
paid-up purchases, with the amount 
invested accumulating for a six-year 
period. Total share capital, plus ac- 
crued interest amounted to $1,641,- 
941 at Jan. 31, 1938. 

The present dividend rate is 6% 
compounded monthly on $1,406,723, 
and 5% componded monthly on 
$235,191. The company has placed 
a restriction on further share pur- 
chases pending negotiations for re- 
vision of the basis on which its in- 
come taxes are levied. 


National Thrift Corp. 


National Thrift Corp., of Halifax, 
which operates a personal loan and 
investment certificate business, re- 
ports expansion in business in the 
year ended April 30, 1938. 

. As. at April 30, 1938, the general 
loan departments showed assets of 
$292,383, as against $199,113 in the 
previous year. Assets of the invest- 
ment certificate department, which 
ane than a eae amounted 
’ as t at 
end of he 1936-37 ee or 

The balance sheet shows liabilities 

of the general and loan department, 


as compared with $924,537 in the 
previous year. Installment collec- 
tions on investment certificates con- 
sistently increased throughout the 
past year, the month of April last 
indicating an advance of more than 
50% over the corresponding month 
of the previous year. 

In the 1937-38 fiscal year the gen- 


-| eral and loan departments showed a 


profit of $13,291, while the invest- 
ment certificate department showed 
a loss of $4,016. Thus combined net 
profit was $9,275 as compared with 
oa in the year ended April 3, 
1987. 

Outstanding share capital as at 
April 30, 1938, was 311 shares of 6% 
preferred stock, par value of $100 
each, and 48,084 no par value com- 
mon stock, — 


Family Loan Corp. 


Family Loan Corp., a Nova Scotia 
corporation, with its head office at 
Halifax, has been engaged in the 
small loan business in Halifax since 
1934. = 

From a small beginning, the com- 
pany has grown steadily under the 
management of a board of directors 
comprised of a number of prominent 
Halifax businessmen. 

Although figures have not yet been 
released for the year just closed, 
volume of loans increased and col- 
lections were exceptionally well 
maintained. For the first nine 
months of the year gross income was 
approximately 20% ere than for 
the entire previous al year, with 
net profits substantially increased. 

Interest has always been paid on 
outstanding debentures, and hdég 
been earned by a substantial margin, 

In order to obtain additional cap- 
ital for expansion the company is 
at the present time offering 10,000 
shares of 6% participating, redeem- 
able, preference stock, par value of 
$10. 


New Brunswick 
Has no Defaults 


Integrity of Its People 
ls Factor Behind 
Excellent Record 


«No New Brunswick municipality 
defaulted on its obligations during 
the depression years, though muni- 
cipal corporations have had their 
difficulties. 

Evidence submitted to the Rowell 
Commission at Fredericton indicated 
that tax rates in many instances are 
high and that the sinking funds of 
a number of municipalities are in 
arrears, Furthermore, during the de- 
pression. years, the municipalities 
had to cut down on various services 
and work in order to finance social 
services, 

One of the reasons for the excel- 
lent record in the province is the re- 
gard of the people for contractual 
obligations, Default would only be 
resorted to as a last resort. 

A healthy factor in municipal 
finance in New Brunswick is that 
direct relief costs have not been 
funded. For the most part, the fund- 
ed debts of the municipalities are 
secured by assets, something which 
cannot be said for the debt of many 
municipalities in Ontario, Quebec 
and the western provinces, 

The New Brunswick Government 
is now exerting greater control over 
municipalities than ever before, with 
a view to improving their financial 
position, A department of municipal 
affairs was organized a year ago. 
This department has wide jurisdic. 
tion over municipalities, including 
control of municipal sinking funds. 

For the first time, an attempt has 
been made to present a complete 
financial picture of the municipali- 
ties of the province. The Government 
has published a 700-page volume 
containing statistics on every con- 
ceivable phase of municipal finance. 
Compilation of the report disclosed 
many weaknesses in the municipal 
situation in New Brunswick and 
steps are being taken to correct 
these, 

The report shows total current as- 
sets at the end of 1936 of $6,773,527 
as against current liabilities of $4,- 
056,750. The principal item under 


invest-| current assets is taxes receivable 


eral reserve account stands at $11,- 


1 643. 
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Outstanding loan contracts at the 
end of April last amounted to $170,- 
064 as compared with $117,580 in the 


caine cutsanding ttalled §10,00 


win Se oes 


amounting to $4.1 millions. 

Bonded debt of New Brunswick 
municipalities at the end of 1936 
amounted to $264 millions against 
which there was held 


Cranberries, 


crop is estimated at 1,190,000 to 
1,360,000 quarts, a reduction of 30% 
from the previous year. 


Experimental Shipments 


satisfactory, and it is felt that there 
is a potential market in Great Britain 
for this product. 

The strawberries are shipped in 
barrels and a price of £41 per ton 
was received last year. 

The English market for straw- 
berries for the manufacture of jam 
is extremely wide, The present re- 
quirements of the United Kingdom 
jam manufacturers are,supplied by 
native production and imports from 
Holland. Canada,- however, has a 
preference of £9 per long ton over 
the Dutch producer. 

Both New Brunswick and Nova 
Scotia produced a large amount of 
blueberries. A certain amount is 
marketed locally and through can- 
ning factories, but the great bulk is 
shipped to the Montreal, Toronto, 
Detroit, Boston and New York mar- 
kets. During the past two years 
some shipments have also been made 
to the United Kingdom, and it is 
expected that shipments to this mar- 
ket will be larger in the future, 


Output of Cranberries 

Both Nova Scotia and New Bruns- 
wick produce cranberries, The Nova 
Scotia production, however, is 
greatly in excess of that of its sister 
province. In fact, Nova Scotia pro- 
duces a very large proportion of the 
total output in Canada, The produc- 
tion of cranberries in Canada ap- 
proximates 25 carloads a year, and 
of this quantity from 15 to 20 car- 
loads are produced in Nova Scotia, 
the bulk of the crop-on cultivated 
bogs. Last year production was 
about 19 carloads. 

From the standpoint of market 
possibilities, there is probably no 
crop which can be produced in Nova 
Scotia which offers greater oppor- 
tunity of expansion than that of 
cranberries. At present, Canada im- 
ports about 125 carloads of cran- 
berries annually, but Canadian pro- 
ducers are protected by a tariff of 
two cents a pound against the im- 
ported product, — 

At present, over 140 acres of cul- 
tivated bogs are producing, with an 
equal amount of first, second and 
third year plantings, some of which 
will soon bear. 

In the year 1937 over 50 acres of 
new bogs were planted in Nova 
Scotia. New Brunswick has several 
projects under way for the develop- 
ment of cranberry bogs. 


Serving 


( 


Dependable 


Progressive 
Service 


Nova Scotia Light and Power 


Company Costs Higher 
Than Other Areas 
It is Claimed 

ate 8 small loan bisinees in’ the 


should be 3% the 
loan, and 3% on the remaining bal- 
ance up to $300. 

The Banking and Commerce Com- 
mittee . decided on a maximum 
charge of 2% monthly. 

In making its submission, General 
Finance pointed out that a rate 
which was satisfactory for the 
thickly populated and industrialized 
sections of Canada is not suitable for 
the sparsely populated territory of 
the Maritimes. It cited figures to 
show that the volume of loans in 
Ontario and Quebec is much higher 
than in the Maritimes. 

Over a three-year period the aver- 


The officers of this Bank seek 
‘opportunities to discuss banking 
requirements with the executives of 
sound enterprises. 
orld-wide in 
Wi Lacy} every 


- te BANK of 
_ || NOVA SCOTIA | 


age loan of General Finance Corp. 
has been $157. Profits from opera- 
tions prior to interest and dividends 
have been $5.60 per loan, or 3.55%. 
Unless this margin can be increased 
the small loan companies operating 
in small communities claim they 
will find it increasingly difficult to 
serve the public. 

In regard to the suggestion that 


OVER A CENTURY OF BANKING SERVICE 


companies to qualify under the pro. 
posed new law must have net liquig 
assets of $100,000, General Finance 
submits that such a requirement is 
extremely dangerous, It is liabie tp 
create a monopoly in certain parts of 
the country, and also to deprive 
other sections, particularly the leg 
populated, of an adequate loa, 
service. 


NOVA SCOTIA Is Next Door... 
by LONG DISTANCE 


The following are 
DAYTIME, STATION- 
to-STATION Rates for 
Long Distance Calls to 

Halifax from: 


MONTREAL $2.15 
QUEBEC ......... 1.75 
OTTAWA ........ 2.45 
TORONTO .....«..». 3.00 
HAMILTON ...... 3.25 
WINDSOR ....... 3.50 


NOWADAYS with telephone service developed to 

such a point of perfection, both business and 
personal relationships can be maintained and culti- 
vated over great distances as easily as though only a 


few miles intervene. 


that connections with other points all over the contin- 


- ent are as clear as local calls. That this efficiency is 


appreciated is proven by the constantly increasing 
volume of our Long Distance Traffic. 


No matter in what part of Canada you reside 
and do business, Nova Scotia is distant only a matter 
of moments ... by Long Distance Telephone. 


| 
| 
i 
Telephone service in Nova Scotia is so efficient 


MARITIME TELEGRAPH & TELEPHONE CO. LTD. 


HEAD OFFICE: — 


ai 


HALIFAX, .N.S. , | 


Nova Scotia 


This Company owns and operates the 
electric distribution systems in Halifax, 
Dartmouth, and other communities in the 
vicinity of Halifax Harbour, the tramway 
and gas systems in the. City of Halifax, 
and through the agency of six wholly- 
owned subsidiary companies, a series of 
generating stations and transmission lines 
distributing electricity in eleven counties 
in Nova Scotia, supplying altogether 


comfort and convenience. 


Company Limited 
NOVA SCOTIA | 


approximately half the electric consumers 
in the Province, 


We invite the further use of our facilities 
for industrial development and added 


; 
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Nova Scotia Seeks to Improve 


Conditions in 


Detailed figures of the fish catch 
of Nova Scotia for the 12 months of 
1937 are not available as yet, but 
poth volume and value of the catch 
was higher than in the previous 
or the 12 months ended Sept: 


30, 1937, it amounted to 224,132,910 


4 valued at $5,790,581 as compared 


h 207 397,340 lb. valued at $5,185,- 
the 12 months ended Sept. 30, 

“y 
From the standpoint of value of 
lobsters are the most import- 
product of Nova Scotia fisheries. 
1¢ 12 months ended Sept. 30 1937, 
the lobster catch amounted to 15,260,- 


E 400 1b. valued at $2,329,179. 


An important feature of this 


 pranch of the industry is the in- 


creasing demand for live lobsters. 
Furthermore, a number of co-op- 
erative groups are prosecuting the 
Jobster industry. Last year 17 co-op- 
erative lobster canneries were oper- 
ated, and a number of co-operative 
groups made shipments of live lob- 
gters direct to the Boston market, 
Cod Catch Higher 


The catch of cod is secondary in 


_ importance. Lastvyear it was consid- 


erably greater due presumably to 
greater activity in deep sea fishery. 
The total production of the Lunen- 
purg fleet in the year ended Sept. 
30, 1937, is estimated 105,000 quintals, 
an increase of 25,000 over the pre- 
vious year. The inshore fishery, par- 
ticularly in the eastern part.of the 
province, with the exception of 


the Industry 


Ingonish area, was almost a total 
failure. The fish kept out to sea be- 
cause of the prevailing high tempera- 
ture of the inshore waters. 

Last year, a marketing policy for 
mackerel was put into effect, where- 
by organized groups affiliated with 
the United Maritime Fishermen 
could market their mackerel co-op- 
eratively through this central 
agency. 


Co-Operative Formed 


The oyster fishery of the prov- 
ince is largely in the Denys Basin 
area of the Bras D'or Lakes, in Cape 
Breton. Last year, the leading pro- 
ducers in this area formed a co-op- 
erative marketing organization. A 
voluntary grading -ystem was in- 
stituted, based on the number of 
oysters per barrel. Montreal dealers 
received a shipment, thus graded, 
were well pleased, and the ship- 
ments sold at satisfactory prices. 

The Nova Scotia Government is 
continuing steps to improve condi- 
tions surrounding the fishing indus- 
try. Last year it appointed an offi- 
cial who is devoting his time to the 
setting up of producers organizations 
to the end that efficient marketing 
of. the products can be undertaken 
by the fisherrhen themselves, on the 
basis of proper grading of the prod- 
ucts, 

The table below shows compara- 
tive figures of the production of fiish 
in Nova Scotia for the years ended 
Sept. 30, 1937, and 1936. 


Nova Scotia Fish Catch 


Years Ended Sept. 30 


Variety 


Lobsters SRSSTESS CHE CHC HCO Se CEES OOO eEECs 15,260,400 
co cccodbet ei esccboenctebocencecs OT SCI SED 


Haddock Ces tein occ cevets ceetocesees s®30,107,800 
cebeccodcewccecesesce 3,033,300 


Scallops eocccoet eddeveeseceoceseecesesce 2,017,810 
edPverecedevectecece 14,152,100 
Swordfish eo occcceentcebiedecseecObamece 1,486,500 
Herring esocndlatsrcaghapoocscesecescce 17, 481, 000 


Cod 
Halibut aeccs: 


Mackere) evwv¥e 


Salmon occccedtbotened 
codliiideoncses eeeeeeeeeee 


Hake & Cusk cee 


SPOEHeeeeesoocece 


Oysters .. soncacvepens 
Alewives ty 


Seccccccesessce 


Soles te ed he A 


224,132,910 


eollchaptghitecesces- e+ 11,420,100 
Pollock ercsee cocgnococsgcooocs eeeseccece 5,712,500 


Beas Pe nee e genset eeeeeee: . 2, 238, 300 


Ib. > value 
$ 

2,114,765 
1,352,282 
600,215 
263,307 
221,363 
196,575 
150,354 
142,649 
65,165 
36,218 
27,028 


253,000 
623,300 


20,433 14,963 
12,931 


10,590 . 


809,000 
606,000 
207,397,340 


5,790,581 5,185,184 
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® BATHING 


@At St: Andrews-by-the-Sea, 

try your skill on as sporty an 18 

as that at old St: Andrews, Scotland, 
or play Nova Scotia’s delightful 
seaside golf courses. 


Bathing and sun-basking too .s. 
yachting, fishing, riding, 

motoring on uncrowded highways, 
Many historic points of interest 
including the far-famed 

Land of Evangeline. 
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ST: ANDREWS-BY-THE-SEA, NEW BRUNSWICK 
(Season: June 30 — Sept. 6) 


@ Here is old SS hospitality, 
at the Maritimes’ resort hotel 
he aaiee sealiils aaa —e. . 
ampionship 18-hole course, and a sporty 9. 
Well stocked lakes. e i 
| Sea bathing in sheltered Katy’s Cove: 
| Average summer temperature, 68°, and no hay fever! 
| Dancing or entertainment nightly in the gay Casino. 
The Algonquin is completely fireproof. 


SAILING 
MOTORING 


picpy, NOVA \ SCOTIA, 
cason: June 24 — Sept, 14 
@ Surrounded by health-giving pines, 

and overlooking blue Digby Basin, 

The Pines stands in its owa private park: 
Glass-enclosed salt-water swimming pool, ° 
golf, tennis, yachting, ne 


Hotel is moderna an 
also, bungalows with b << open fireplace: 

LOW SUMMER careee TRIP ‘RAIL FARES 
Other delightful fireproof in Nova Scotia: 
LAKESIDE INN, "Yousut (ye oe 
CORNWALLIS INN, 
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The Cae Picture in M 


Is the keen-eyed Maritime fisherman shortsighted? 


The Trawler 


Controversy 


' Are Maritimes Losing Fish Markets 
While Perennial Opposition Rages? 


The use of trawlers continues to 
agitate the fishing industry in the 
Maritime Provinces. 

This is a perennial controversy as 
trawlers are now licensed by the 
Dominion Govérnment, for one year 
only. 

In both New Brunswick and Nova 
Scotia, the shore fishermen are Op- 
posed, on the whole, to trawlers. 
Their opposition has been capital- 
ized. They have been told trawlers 
will ruin the fishing grounds, that 
these mechanical scoops gather up all 
the fish, largé and small, and spoil 
the spawning beds as well. 

The trawlers are also looked upon 
as a threat to the economic welfare 
of the shore and schooner fishermen. 
They are blamed for flooding the 
market with fish and depressing 
prices. 

The other side of the argument is 
that the situation in the fishing in- 
dustry has changed. The fresh fish 
business is continually becoming 
more important and it is claimed the 
trawler is necessary in order to en- 
sure a continuous slpply fof this 
trade, especially in the summer 
months. .Furthermore, the cost of 
production of trawler fishing is 
lower than in the case of shore and 
schooner fishing. 

It is also claimed that the quality 
can be assured by trawlers, which 
has a distinct advantage over the 
shore and schooner fishermen. As 


Competition Hits 
Dried Fish 


Competition from Newfoundland 
has been one of the principal fac- 
tors in the depressed condition of 
the dried and pickled fish industry 
in the Maritime Provinces, accord- 
ing to a report made to the Dominion 
Government by O. F. MacKenzie, 
president of Halifax Fisheries Ltd, 
and F. Homer Zwicker & Co., Lunen- 
burg, NS. 

Loss of European markets, par- 
ticularly in Spain, Portugal and Italy, 
has led Newfoundland fishermen to 
invade the markets formerly held 
by Canada. As a result, prices have 
been cut drastically. Production in 
Lunenburg, centre of the Nova 
Scotia fishing industry, has been cut 
by 75%. Despite this substantial re- 
duction in production, Nova Scotia 
has found it difficult, in an average 
year, to dispose of about 10% of its 
output. 

Has Marketing Problem 

The report makes it clear that the 
Maritime fishing industry has not 
yet solved its marketing problems. 
It criticizes methods of preparing 
fish for export and points out that 
much inferior fish is marketed. 
There is definite need for grading 
regulations. 

Mr. Zwicker points out that the 
establishment of large processing 
and drying plants in the largest fish- 
ing centres would aid in achieving 
‘uniform quality. 

One suggestion Gece’ by the 
report is that the fishing industry 
should be bonused. In this connec- 
tion, Mr. Zwicker states bounties to 
exporters for shipping No. 1 govern- 
ment inspected fish might do some 
good. The difficulty with a bounty 
direct to fishermen would be that it 
might encourage production of poor 
quality and depress prices further. 
The report states: 

‘ To undertake to market any 
considerably increased production, 
assuming that Newfoundland’s 
conditions remain as they are and 
further assuming that we cannot 
enjoy distinctive benefits of any 
trade treaties, it would be neces- 
sary for us to ask the government 
for an export bounty sufficiently 
large to enable us to undersell 

Newfoundland.” 

Both Mr. Zwicker and Mr. Mac- 
Kenzie recommiend exclusive trade 
treaties with Cuba, Haiti and the 
Dominican Republic, preferably de- 
signed on a quota basis giving pret- 
erence to a goodly supply of Cana- 
Giamdried and pickled fish, 


— 


soon as the fish are taken from the 
water, they can be placed on ice in 
the hold. Large trawlers are regular 
floating factories, equipped with pro- 
cessing plants that can put their 
catch into permanent keeping con- 
dition within a few hours of the time 
of hauling out of the sea. 

It has never been intended trawl- 
ers should entirely replace shore 
and schooner fishermen. At present 
the firm which operates them also 
buys large amounts of fish from the 
fishermen and operates fleets of 
small vessels. However, the shore 
fishing supply depends to some ex- 
tent on weather as small boats can- 
not operate on rough days. 

In view of the development of the 
fishing industry in other countries 
with trawlers, the opposition in the 
fisherman may be shortsighted. The 
use of trawlers by Iceland and cer- 
tain European countries has been in 
part responsible for the loss of mar- 
kets by the Canadian fishing indus- 
try. 

The Saint John Board of Trade, 
in its submission to the Rowéll‘Com- 
mission, recommended removal of 
existing trawler restrictions, claim- 
ing that they are seriously handi- 
capping the Canadian industry in ex- 
port markets where competition is 
keen. Trawler restrictions, it claim- 
ed, is the reason why British capital 
will not invest and actively engage 
in the development of the Canadian 
industry, In this connection, it was 
pointed out that in 1930 some of the 
large fishing concerns in Great 
Britain were prepared to invest sev- 
eral million dollars in the Bay of 
Fundy fisheries, but trawler restric- 
tions proved an insuperable obstacle. 

Trawlers are used extensively by 
the fishing industry of the New Eng- 
land States, a large number operating 
out of Boston. In fact, foreign trawl- 
ers are operating in the Bay of 
Fundy and along the shores of Nova 
Scotia, and actually marketing their 
catches in central Canada. 

At the present time there are 
three trawlers operating out of Hali- 
fax under yearly license. These are 
owned by the Maritime National 
Fish Co. of Halifax. 


TOEAT? 


One reason you'll want 
to stay at mee gee 
is “good ” n 

order Steak or Roast 
Beef — the ao you 
are uality 
oo brand” Pie —the 
highest grade obtainable. 

re oysters and lobsters, 
im season, are sea-fresh, 
and yom, salad lettuce is 


really crisp. 

Reasonably priced table 
d’hote wae A la carte 
service from 6.30 a. m. 
until 12 midnight. 


Single Rooms 
with bath, $3.00 up 


Double Rooms 
with bath, $5.00 up 
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$15 Millions Séught at Ottawa 
For New Brunswick Fishermen 


a claim for $15 millions against the 
Dominion Government arising out of 
the Halifax Fisheries Award of 1877. 

The Halifax award had its origin 
in the Treaty of Washington of 1871. 
The treaty provided that U.S. fish- 
ermen might fish in common with 
Canadian fishermen in the territorial 
waters of Canada’s Atlantic coast. 
Similar privileges were given Can- 
adian fishermen in Atlantic United 
States territorial waters as far south 
as the 39th parallel, The treaty also 
provided for the removal of the 
duty in both countries on fish and 
fish products, except the products of 
inland fisheries and fish packed in 
oil, imported from the other coun- 
try. 

As Canada had not gained the 
status of nationhood, the treaty was 
between Great Britain and United 
States. Another of its provisions was 
that a commission be appointed to 
assess the greater value of the fish- 
ery privileges granted by Great 
Britain over those granted by the 
United States. 


Awarded $5.5 Millions 


The commission met in Halifax in 
1877 and after extensive investiga- 
tion awarded Great Britain $5.5 mil- 
lions as the extra value of the fish- 
ing privileges given. Payment was 
made by the United States in 1879 
and $1 million of the total was given 
to Newfoundland for its share. The 
amount paid to the Dominion Gov- 
ernment was $4,490,882. 

At that time, the Dominion Par- 
liament discussed the disposal of the 
amount received ;by Canada. The 
Maritime members contended the 
money should be paid to the Atlan. 
tic coast fishermen or to the differ- 
ent provincial governments affected, 
this is, Nova Scotia, New Brunswick, 
Prince Edward Island and Quebec, 
Their arguments did not prevail, It 
was held the money belonged to 
Canada as a whole and consequent- 
ly it was paid into consolidated 
revenue, 


Would Divide the Award 


New Brunswick has revived this 
claim. It asked the Rowell Commis- 
sion to recommend that the capital 
amount, plus accrued interest, be 
paid directly to the provinces con- 
cerned, The provinces should, it sug- 
gested, retain this amount in trust 
to promote the interests of fisher- 
men. 

New Brunswick estimated its 
share of the award amounts to about 
$1 million, which with interest com- 
pounded at 5% now amounts to $15 
millions. 

O. F. MacKenzie, president of Hali- 
fax Fisheries, who with F, Homer 
Zwicker of Lunenburg was appoint- 
ed by the Dominion Government to 
investigate the dried and pickled 
fish industry, also suggested in his 
recent report that funds from this 
award should be used for the benefit 
of the fishing industry. 

He states that this money right- 


CAPITAL 


.| same period of 1937. 


fully belongs to the Atlantic coast 
fishermen and “if it were funded on 


there would be sufficient capital to | | 


pay a bonus of $1 a quintal on all 
the dried fish likely to be produced.” 
Dominion Pays Bonus 
As d result of the agitation from 
the Maritimes following the Halifax 
award, the Dominion Government in 
1882 passed an act providing for an 
annual grant of $150,000 for the de- 
velopment of sea fisheries and the 
building of fishing vessels. In 1891 
the annual grant was increased to 
$160,000. The total amount distribut- 
ed in fishing bounty payments to the 
end of 1936 was $8.7 millions. 


The annual bounty payments are 
usually about as follows: 


(a) On vessels of 10 tons or over 
$1 per ton up to eighty tons. 
(b) On boats under 10 tons $1. 


(c) To fishermen on vessels about 
$6.50. 
(d) To fishermen in boats $4 to $6. 


New Brunswick claims the bonus 
paid since 1883 bears no connection 
to the Halifax award. It further 
States the distribution of the bonus 
is not on an equitable basis. New 
Brunswick produces about 26% of 
the total fishing catch of the Mari- 
times, 


Connor Bros. 


Sales Ahead 


Connors Bros., operator of one of 
the world’s largest sardine packing 
plants at Black’s Harbor, N.B., does 
not publish details of its financial 
position, but earnings are known to 
be satisfactory. At present the com- 
pany is paying a dividend of 50 
cents a share on its class A and class 
B common stock and this is being 
earned by a comfortable margin. 


Results in 1937 were satisfactory 
and domestic sales in the current 
year to date are slightly ahead of the 
Foreign sales, 
however, are down slightly. 

Large proportion of the company’s 
business is in the export field, At 
the present time the company ships 
its products to more countries than 
any other Canadian products, in- 
cluding wheat. Continued efforts 
are being made to increase export 
sales, 

In November last, the company 
completed a new fish cake, kippered 
snacks and clam chowder plant. 
This took up some of the employ- 
ment slack during the inactive sar- 
dine season in the winter months, 
Establishment of this plant, and the 
introduction of new products, after 
careful laboratory tests, is in kéep- 
ing with the company’s policy to 
promote community stability. 

One of the difficulties faced by 
the company is the high price. of 
tin plate. The price of this prod- 
uct is fixed by the European tin plate 
and steel cartel. In its brief to the 
Rowell Commission, the New Bruns- 
wick Government suggested that 
some relief might be given by re- 


It's “Super Service” 
in the Maritime Provinces 


Operating a chain of 64 moder service'sta: 
tions in Nova Scotia and New Brunswick, a 
"Super Service Station'’ is the sign of depend- 
ability for quality, petroleum products and 
automotive accessories. 

The company's ten year growth, its Sache 
organization and public acceptance of its 
products have established a consistent record 
of earning power. 

The "TEXACO" franchise for the Maritime 
Provinces brings their well-established brands 
to a motoring public tong familiar with 
"TEXACO” quality. 


Officers and Directors 


F, C. MANNING, President 
R. W. HARRIS, Vice-President and Manager 
R. A. JODREY, Secretary 
J. MacG. STEWART P. T. STRONG 
F. A, BRENNAN 


SUPER SERVICE STATIONS 
LIMITED 


HEAD OFFICE - HALIFAX, N.S. 


Motorists buy with confidence at “Super Service” 


moving the application of the dump-| to about $2 millions. Direct eme 
ing duty to the importation of tin| ployment is provided for over 600 
plate. people, while indirectly over 1,000 


Connors Bros. has an investment | fishermen are dependent on the come 
in plant and equipment amounting/ pany for the sale of their catch. 


A Complete Trust Service | 
GENERAL ERUST AND EXECUTOR: | 
CORPORATION 1 


GENERAL TRUST BUILDING, BARRINGTON AT PRINCE 


| HALIFAX, NOVA SCOTIA 


e } 
ADMINISTRATOR - TRUSTEE 


EXECUTOR - 


From Mine to Finished 


Canada is wealthy in raw ma- 
terials. There is every reason to 
buy Canadian materials—raw and 
processed—when we can produce 
equally well with our own labour, 
using our own transportation, 
keeping money circulating AT 
HOME! 


PAYROLLS 


The difference between full-time 
and short-time wages makes an 
enormous difference in the pub- 
lic’s purchasing power—and this 
can be readily effected in the 
Maritimes by increased demand 
for their rich potential resources. 


IRON & STEEL 


Iron ore mined in Newfoundland 
brought to the coal supply of 
Nova Scotia, converted by Can- 
adian workmen, fabricated into 
steel products of various kinds 
for use throughout the world, cre- 
ates substantial wealth for the 
benefit of all. 


COAL 


DOSCO mines are equipped to 
produce more than 5,000,000 tons 
of coal per year... coal of equa! 
value to imported coal. DOSCO 
engineers are always available to 
work out specific industrial fuel 
requirements so that annual ex- 
penditure for coal may be of 
the greatest benefit to Canadian 


labour. 


DOMINION STEEL & COAL Ty 


EXECUTIVE AND SALES OFFICES: 


Product Under Unified 
oe 


Dosco Re-Inforcing F~ 
Bars used in these [ 
buildings. 


DOSCO RE-INFORCING BARS 


Channels= Angles 
Give Strength, Too, 
to Buildings in Canada 


The sinews of great office buildings, halls and factories . . . the stability of bridges, 
rails, locomotives and machinery, all owe their strength to steel! 


Canada ean be and should be _— eet for her steel requirements. We have 
the mines — we have the men — we have the money, too. 


DOSCO Steel Products range from the) | Whether you are interested in fencing a 
simple tack and nail through a wide 

variety of wires and fencings, on to the 

reinforcing steel used in modern building, 

assuring dependable quality with prompt 

delivery. : 
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Nova Scotia Light 


Nova Scotia Light and Power Co. 
ig one of the most important public 
Provinces, 


approxima 
one-half the electricity consumers in 
Nova Scotia. Over the course of 
years, the company has acquired 
Avon River Power, gy 


aegiie et tenon and Power 
oo. River Electric Co., 
Western Nova Scotia Electric Co., 
Chester Light and Power, Barring- 
ton Electric and many other smaller 
enterprises. : 

Since 1925 consolidated operating 
statistics show that tramway car 
miles operated by the company have 
increased nearly 20%; number of 
passengers carried, 15%; kilowatt 
hours of electricity generated and 
purchased, over 125%; number of 
light and power customers, nearly 
90%: while gas production was 
nearly doubled. ; 

Earnings have reflected this .ex- 
pansion. While there was a moder- 
ate recession in net profits in 1931 
and 1932, income has steadily in- 
creased and earnings on~the com- 
mon stock in 1937 were well in ex- 
cess of dividend requirements. : 

Expansion of operations necéssl- 
tated the issuance of bonds and 
stocks from time to time, so that the 
original capital has been increased 
manyfold. Recently there has been a 
consolidation in the capital struc- 
ture and at present the company 
has outstanding $7 millions of 4% 
bonds; $2 millions of 6% preferred 
and only 34,523 no par value com- 
mon shares. 

The company and its subsidiaries 
operate under the jurisdiction of the 
Nova Scotia Board of Public Utilities. 
The statute provides that a public 
utility shall be entitled to earn at 
least 8% on the fair value of its 
property, subject to deductions in 


certain cases for amortization funds } 


and other special reserves, 


Maritime Telegraph 


Maritime Telegraph and Tele- 
phone Co., operating the telephone 
system in Nova Scotia, reports sta- 
tions installed showed a gain of 413 
for the first four months of 1938 over 
the corresponding period of 1937. At 
the end of April there were 41,482 
stations in service. 

Toll traffic during the first four 
months of the current year showed 
an increase of 4,817 over the Tor- 
responding period of 1937. 

There has been a steady improve- 
ment’in the operations and earnings 
for some time past. Last year net 
profits totalled $391,274, the highest 
the company has shown for some 
years. This is the fifth consecutive 
yearly increase. Earnings per share 
amounted to $2.61 on the 7% prefer- 
red stock and 78 cents on the com- 
mon stock outstanding at the close 
of 1937. As a result of the improve- 
ment in earnings, the directors re- 
stored the common stock to a 7% 
dividend basis, as compared with the 
6% rate which went into effect in 
1933. It should be noted, however, 
that in 1936 the company paid a 
bonus of 1%. 

During the year it became possible 
for Maritime Telegraph to refund 
the $1,500,000 issue of 5% bonds by an 
issue of 4% bonds, thus effecting a 
saving in interest charges. Further, 


depreciation by the amount esti- 
mated for inadequacy and obsoles- 
cence, has now ceased, and: the 
amount required to be set aside for 
depreciation is substantially in- 
creased. 


N. S. Power Board 


Nova Scotia Power Commission 
delivered 209.7 millions of kw.h, of 
electrical energy during the fiscal 
year ended Nov. 30, 1937, or prac- 
tically the same as in the preceding 
12 months. 

The number of systems in opera- 
tion remained unchanged at nine, 
as also did the number of wholesale 
power customers at 23. The number 
of retail power customers increased 
during the year from 1,347 to 1,784. 

The Commission now has 16 power 
developments in operation, an in- 
crease of two during the year, while 
the number of generating units in- 
creased from 30 to 33.. The miles of 
transmission and distribution lines 
advanced in 1937 from 511 to 584. 

Nova Scotia Power Commission 
now has invested in property nearly 
$14.5 millions, an increase of about 
$100,000 over that reported at the 
end of the 1936 year. 

Operations of the Commission 
are largely devoted to the genera- 
tion of electricity and sale in whole- 
sale blocks. During the 1937 fiscal 
year, 96.21% of the total deliveries 
were for the account of six consum- 
ers. Deliveries to the six largest 
users of power and energy were as 


follows: 
Kw.H. 


Mersey Paper Co. ......ee+se0¢ 129,995,700 
Nova Scotia Light and Power.. 947, 
Halifax Power and Pulp 27,595,594 
Pictou County Power Board .. 10,189,840 
Western N.S. Electric Co. ..... 
Cosmos Imperial Mills ° 
Dell cacceiecgsedias se€aveeseee 201,820,608 
The Commission supplied to min- 
ing developments, almost entirely 
gold mining, 1,612,925 kw.h. of elec- 
trical energy during the past year. 
The distribution to rural communi- 
ties amounted to 686,505 kw.h, - 


Canada Electric 


Canada Electric Co, is the second 
largest privately owned power com- 
pany in Nova Scotia. At the same 
time it carries on part of its opera- 
tions in the neighboring province of 
New Brunswick. There is no direct 
public investment interest in this 
enterprise, control being held by the 
Central State Power and Light Corp. 
which is a subsidiary of the Public 
Utilities Security Corp., an Ameri- 
can holding company. 

Canada Electric is one of the pion- 
eer distributors of electric power 
generated at the mine’s mouth. Sales 
of electrical energy have steadily 
increased from year to year and at 
present the annual output is esti- 
mated at between 15 million and 20 
million kw.h. Distribution is made 
to Amherst, Springhill, Sackville, 
Maccan, Chignecto and other points 
of the two provinces. 


CANADA ELECTRIC CO. LIMITED 


Low Cost Power 
associated with 


Cheap Transporiation, Good Living Conditions 
Ample Supply of Intelligent Labor 


AMHERST 


Nova Scotia 


An Old House 
Progressively. Young 


Established 1 825 


Wholesale Grocers and Tea Merchants. Packers 

of the Famous Rakwana Teas. Sole Representatives 

in Nova Scotia and Prince Edward Island for 
Heinz 57 Varieties. 


JOHN TOBIN 


& COMPANY 


LIMITED 
Serving Under Seven Sovereigns! 
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THICK BUTT SHINGLES 


Papers .. . Ete. 


Propucts LIMITED 


~ TORONTO — HAMILTON — WINNIPEG — SAINT JOHN — HALIFAX 


Companies Extend Services 


Earning Records Improve 


Reflecting increased activity, 
earnings of public utility companies 
in the Maritimes improved in 1937. 

There was an increase in electric 
power consumption in all sections 
of the Maritimes, but the demand 
was specially marked in industrial 
centres such as Saint John, Halifax 
and Sydney. Greater activity in 
lumbering, newsprint, textile and 
steel manufacturing have played a 
major part in this urban increase. 

Both the New Brunswick .and 
Nova Scotia Power Commissions ex- 
tended their service to rural com- 
munities. In Nova Scotia, the num- 
ber of retail customers in rural com- 
munities increased from 1,347 to 
1,742, 

Rural Electrification 

Nova Scotia has plans for wider 
and greater distribution of electric 
energy in rural districts. Last year, 
it passed the Rural Electrification 
Act which will make it possible for 
the Nova Scotia Power Commission 
to expand its services to many dis- 


Maritime Electric 


Maritime Electric Co., control of 
which was acquired by Royal Se- 
curities Corp. not long ago, reports 
a moderate improvement in both 
gross and net income in 1937 as com- 
pared with 1936. Gross revenue 
was $476,429 and the surplus after 
all charges $8,867. During 1936 the 
company had a revenue from all 
sources of $478,705 and a loss after 
payment of certain non-recurring 
charges of $33,637. 

Operations of Maritime Electric 
are carried on in 14 communities in 
Prince Edward Island and New 
Brunswick. The more important 
centres are Fredericton, St. Stephen, 
Milltown, St. Andrews, and Devon, 
Power on the island is derived from 
the steam plant, while on the main- 
land power is purchased from Can- 
adian Cottons Ltd. and New Bruns- 
wick Power Commission. 

Gross earnings of the company 
have been steady for some time, but 
operations are largely influenced by 
retail demand which shows little 
fluctuation from year to year. 


tricts not previously served. Under 
the act, the Commission is permitted 
to build distribution lines to serve 
a rural community if it has obtained 
an average of three contracts per 


totalled 5%%, payments of 15 cents 
being made in each of the 


quarters. However, r- 
terly payments were reduced to their 


former level of 12% cents a share 


mile. If the cost of serving a rural _—_s 


community requires in addition to 
the Commission’s standard electric 
energy charge, a monthly service 
charge per customer in excess of 
$1.75 with electric range, and $1.25 
without electric range, for domestic 
classification, and in excess of $1.75 
for commercial classification, a sum 
perc er equal to the excess is 
to be pai the Commission out of 
the consolidated revenue fund of the 
province. 

Telephone companies report a 
gain in the number of stations oper- 
ated and this trend has continued 
into the current year, Long distance 
revenue was higher in 1937, but this 
has fallen off slightly in the current 
year, 

Leading Maritimt public utility 
companies are reviewed on this page. 


Eastern Light 


Eastern Light and Power Co, re- 
ports marked progress during the 
past year, due to better business and 
industrial conditions in the areas 
served. Reserve substation capacity 
was increased 20%; a new 60-mile 
transmission line was run between 
Glace Bay and Dominion; 15 miles 
of rural lines were built with 200 
additional rural customers, who 
used 10% more energy than in 1936. 

During the past year the company 
acquired full controlling interest in 
Dominion Utilities Co.. Plans to 
merge the two properties were voted 
down by the Nova Scotia Board of 
Public Utilities. 

Last year the company showed a 
revenue of $418,351, compared with 
$378,556 in 1936. The net income 
available for distribution: on the 
capital stock was $59,353, up from 
$3,640 the year before. In view of 
this improvement in earnings, the 
company initiated dividends on the 
common stock. 


Kw.h. as compared with 

kw.h..in the year ended Oct. 31, 1936. 
The number of digect customers 
increased from 8,536 to 10,690 while 
the number of indirect customers 
incre from 17,499 to 18,012. Miles 
of distribution lines from 
953 to 1,265. 

Outstanding bonds on account of 
the company’s undertaking amount- 
ed to $8,465,500 at Oct. 31, 1937, 
against which there was a sinking 
fund reserve of $1,462,609. The 
maintenance and renewals reserve 
amounted to $536,000. After provid- 
ing for these reserves the cumula- 
tive deficit to Oct. 31, 1937, was 
$558,839, or somewhat if excess of 
the maintenance and renewals 


reserve. 


N. B. Telephone 


Business of Néw Brunswick Tele- 
phone Co. has been well maintained 
during the current year. While the 
rate of increase in number of sta- 
tions in operation has been smaller 
than last year there has been a gain. 
In the first five month of the year 
this net gain was 548. Long dis- 
tance revenue shows a slight reduc- 
tion, 

During 1937 there was an increase 
in telephones in use of 1,592, mak- 


ing the total at Dec. 31, 1937, 30,958. | . 


At the end of May the number was 
31,506. 

Gross revenue of the company in- 
creased in 1937, amounting to $1,- 
414,395 as compared with $1,311,881 
in 1936. Net profit for the year was 
equivalent to 59 cents a share on 
the common stock as compared with 
55 cents a share in 1936. 

Dividends for the 1937 fiscal year 


Port Activities Increase 


Tonnage for Commodities is Higher 


At Both Halifax and Saint John 


Halifax in 1937 amounted to $581,741,; an increase in traffic. Commodities 
being $71,562, or 14%, in excess of the| which showed large gains included 


Canada’s two yeag-round ports in 
the Maritime Provinces, Halifax and 
Saint John, enjoyed increased activ- 
ity in 1937, cargo tonnage attaining 
record levels, In the current year 
to date tonnage handled through the 
port of Saint John has been slightly 
higher than in the same period of 
1937 but Halifax, on the other hand, 
reports a slight decrease. 

Cargo tonnage, foreign and do- 
mestic, at the port of Halifax reach- 
ed the record figure in 1937 of 2,- 
376,209 tons. This compares with 
2,140,458 tons in 1936, the increase 
being 235,751 tons, or 11%. 


Farm Products Down 


The tonnage of agricultural prod- 
ucts showed a slight decrease, ac- 
counted for by a drop in the inward 
movement of corn, the receipts of 
which were heavy in the latter part 
of 1936 due to shortage in the United 
States crop. Shipments of apples and 
flour were considerably higher than 
in 1936, the former being the result 
of a better apple crop in the An- 
napolis Valley. With the exception of 
agricultural products, every com- 
modity group showed an increase in 
tonnage over the previous year. 
Movements of cured meats and other 
packing house products, fish, non- 
ferrous metals and miscellaneous 
goods were substantially higher than 
in the previous year. 

Operating revenues of the port of 


= 


Eastern Steamships 


Eastern Canada Coastal Steam- 
ships, engaged in coastal freight and 
passenger steamship business be- 
tween Nova Scotia and New Bruns- 
wick ports, enjoyed an exceptionally 
active year in 1937, bond interest be- 
ing earned by a good margin. Oper- 
ations in the current year to date 
have been less satisfactory due to 
inactivity in the lumbering and fish- 
ing industries. 

The company operates a fleet of 17 
vessels, 13 of which receive Gov- 
ernment subsidies, either federal or 
provincial, or both, totalling in ex- 
cess of $100,000 annually. 

Public investment interest in this 
enterprise is mainly confined to the 
first mortgage bonds, which were 
publicly offered in 1929. The last 
available report shows over $500,000 
of these bonds outstanding, on 
which the sinking fund payments 
have been deferred until 1940. One| 
of the renewable 10-ycar subsidies. | 
amounting to $33,000 annually, has | 
been assigned by the company to! 
bond interest requ rements. 

Share capital of the company con- 
sists of $380,170 of class A stock, par 
value $35 a share, and 20,000 shares 
of no par value class B stock. 


[ Public Utility Earnings ] 


B. C. Pewer Corp. 
1938 1937 


earnings of 1936. Operating expenses 
amounted to $429,472. The balance 
remaining after payment of these ex- 
penses is $152,268 in 1937, as com- 
pared with $77,139 in 1936. In 1935, 
the expenses exceeded revenues by 
$3,915. After paying interest on debt 
to the public, and charging reserves 


| for replacements and interest due 


the Dominion Government, net in- 
come deficit of $603,837 was shown, 
as compared with a deficit of $686,665 
in 1936. 
Record For Saint John ; 

Cargo tonnage at Saint John 
reached a new record in 1937, ex- 
ceeding all previous years since 1927 
when the harbor facilities were 
transferred to the Dominion. Both 
inward and outward cargo showed a 


potatoes, forest products, newsprint, 
automobiles and other manufactured 
products. Grain shipments through 
the port amounted to 12.2 million 
bushels, which practically equalled 
the amount shipped in 1936. 


Income Deficit Lower 


Operating revenues of Saint John 
Harbor in 1937 amounted to $455,953, 
an increase of $68,505, or 19%, over 
1936. Operating expenses at $240,302 
were down $16,078. Balance remain- 
ing after payment*of these expenses 
was $195,650 in 1937, as compared 
with $111,068 in 1936. After payment 
of interest on debentures in the 
hands of the public, and after pro- 
viding for reserve for replacement 
and interest due to the Dominion 


substantial increase over the pre. | Government, net income deficit of 


ceding year. With the addition of 


$849,132 was shown, as compared 


several new services, the volume of | with a deficit of $919,977 in the pre- 


shopping was also 
higher. Cargo tonnage totalled 2,018,- 


considerably | vious year. 


The table below gives details of 


412 tons, an increase of 294,051 tons, shipping in and out of Saint John 


or 17%. 


| 


and Halifax with comparisons for 


Every commodity group showed five years. 


Saint John Harbor 


Inward 


Shipping: 
Foreign 
Domestic ......sse0 eocvececcoce seccces 


No. of 
Vessels 
*2,105 
+2,098 


Total 
(tons) 
1,602,028 

416,384 


2,018,412 
1,724,361 
1,428,715 
1,465,824 
1,241,150 


Outward 
(tons! 
1,133,528 

111,142 


1,244,670 


Halifax Harbor 


Inward 
(tons) 
1,136,045 
198,367 


eileen tack noteaawaices 1,334,412 


Shipping: 
Foreign 
Domestic 


Total, 1937 
1936 


* Arrivals. Departures. 


Outward 


2,376,209 
2,140,458 


$2,096,205 
$1,751,028 


t Inclusive of cross harbor movements and 


t 
bunkering excluded in 1937 and 1936 figures. 


WINDSOR WEAR 


FOR MEN 


The Aristocrat of Undergarments 


A Compieie Range of Underwear in Spring, Summer and 
Fall Weights. Pure Wool, Wool and Silk, Cotton 
Tailored to Fit Properly 
Zipper Polo Shirts 


EVANGELINE SILK TEX 


FOR WOMEN 


(Reg’d) 


A Superior Line of Li ie for Ladies — Manufactured 
.from the Finest Quality of Silk 
Ex 
pert ar aa ae co, 
NOVA SCOTIA TEXTILES 
LIMITED 


WINDSOR 


NOVA SCOTIA 


with the payment made on April 15, 


Heavy capital expenditures are 
planned for the near future, In the 


equipment being installed in both 
cities, : 

As a-result of a revision of the 
New Brunswick Corporation Tax Act 
the company will have to pay higher 
taxes in 1938. ; 


N. B. Power 


New Brunswick Power Co. is mak- 
ing a final effort to have the city 
of Saint Johf take over the electric 
light and power distribution systems. 
At various times during the past ‘wo 
or three years consolidation of the 
civic system with that of the priv- 
ately owned company has been dis- 
cussed, but no definite arrangement 
entered into. : 


Early in 1937 a syndicate of Saint 
John investment dealers secured an 
option on the company’s distribution 
system and offered it to the city. 
This option ran out toward the end 
of the year and was not renewed. 


If the company is unsuccessful in 
having the city take over the dis- 
tribution system, it plans to ge 
ahead with a scheme to enlarge the 
capacity of its power plant. The 
city council promised to take the 
matter under consideration but in 
view of its past attitude on the pro- 
posal, it is questionable if any ar- 
rangement will be entered into with 
the company. : 


Operations Fairly Steady 


Meanwhile the company reports 
operations this year on a fairly sat- 
isfactory basis. Since February, 
however,-there has been some fall- 
ing off in tramways traffic due, in 
part, to the shutdown of the Port 
Royal Pulp Mills. 

Domestic afid commercial use of 
electricity and gas has held up sat- 
isfactorily. The industrial power 
load has been off somewhat, 


Operating expenses of the com- 
pany this year have tended to in- 
crease, as wages for the operating 
staff were advanced 5% last May, 
while somewhat higher coal charges 
have kept operating costs up. 


Port of Saint John 


Continues Active 


Volume of traffic handled by the 
port of Saint John continues to show 
improvement over last year, while 
tonnage handled at Halifax is some- 
what below the 1937 level. 

In the month of May, cargo ton- 
nage at Saint John amounted to 
97,956 tons as compared with 79,401 
tons in the same month of 1936. Of 
this amount, 51,963 was inward ton- 
nage and 45,993 outward tonnage. 
For the first five months of the year 
total tonnage handled by the port of 
Saint John was 1,144,801 tons as 
compared with 1,115,461 tons in the 
same period of 1937. Inward tonnage 
for the five months’ period was 
down from 389,157 tons to 347,474 
tons, while outward tonnage at 797,- 
327 tons was 70,024 tons higher. 

Cargo tonnage at Halifax in May 
totalled 127,573 tons as compared 
with 186,059 tons in May, 1937, Both 
inward and outward tonnage de- 
clined. In the first five months of 
the year, cargo tonnage amounted 
to 022,369 as compared with 1,009,262 
tons in the same period of 1937. In 
the five month period, inward 
tonnage declined from 501,591 tons 
to 491,686 tons and outward tonnage 
from 507,663 to 430,683 tons. 


STRENGTH 


‘For more than half , | 


century this company 
has been preparing bonds 
for Canadian municipal. 
ities. It is better equip. 
ped than at any time in 
its history to serve muni. 

: cipal needs whether large 
or small. 


| , BRITISH AMERICAN 


BANK NOTE COMPANY 


LIMITED 


The Old Canadian Company Established 1866 
CHARLES G. Cowsn 


HOWARD W. PILLOW 
President Viee-Pres. & Man. Dir, 
G. HAROLD BURLAND 
Sec. Treas. 


HEAD OFFICE: OTTAWA 
262 Wellington Street 


1110 Bank of Hamilton Bldg, 


511 Place d’ Armes 
TORONTO 


MONTREAL 


ELIABLE and satisfac- 
tory service is available in 
the districts served by this Com- 
pany. 
An adequate power supply is 
available for fattories, shops and 
industrial ‘plants. . 


Eastern Light & Power 


Company, Limited 


North Sydney 
Bras d’Or 


Sydney Mines 
Reserve 
Sydney 
Florence 


Outstanding 
in its Field 


F YOU are selling, or propose to sell, in 
the Maritime market, cultivate the good- 
will and support of dealers the effective 

way — by utilizing their preferred trade 
paper. You will find that no other publication 
rivals the extensive and influential coverage 
in its field of the "Maritime Merchant". 


THE 
MARITIME 
MERCHANT 


Established 1892. Circulation in 
excess of 1800 copies per issue, 
certified by audit of Canadian 
Circulations Audit Board. 


Advertising rates on application 

to Maritime Merchant, Limited, 

_ P. ©. Box 459, Halifax, N.S., or 

J. McGoey, Room 506, 2! King St. 
East, Toronto 2. 


INTEGRITY 


EASTERN TRUST 
COMPANY 


45 Years of Progress and Development 


REGISTRAR --- TRANSFER AGENT 
EXECUTOR --- TRUSTEE . 


Head Office — HALIFAX, NOVA SCOTIA 


TORONTO 


MONCTON CHARLOTTETOWN 


Branch Offices at: 
MONTREAL SAINT JOHN, N.B. 


ST. JOHN'S; NFLD. 
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. Steel Plants Are Active 


Operations Important Factor 
Business 
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In Better 


an important factor in the im- 
joved business conditions in Nova 
cent in 1937 was the capacity, op- 
eration of the Dominion Steel & Coal 
Corp. at Sydney. 

Some idea of the importance of 

e company, and its subsidiaries to 
scotia in 1937 can be gleaned 
the following information in 
ward to its operations. 

Last year the total volume of 
_ness of the corporation and its 
subsidiaries amounted to over $50 
millions. 

The average number of employees 
was about 20,000. : 

wage and salary disbursements 
otal over $23 millions. 

yisterials purchased had a value 
gf about $9.7 millions. 

Taxes paid to the Dominion, Pro- 
yincial and Municipal Governments 
gmounted to $1,270,000. 

workmen's compensation assess- 
ments totalled $548,000 and royalties 
on coal and ore amounted to $555,- 


Nova 


Sydney Boomed 

sydney enjoyed a boom in 1937. 
yo: only were a greater number of 
nersons employed, but wages were 
substantially higher than in the pre- 
yious year. Within’a period of six 
months the Dominion Steel & Coal 
Corp. granted three wage increases 
of 74% each, so that the wage Jeve] 
in the last half of the year was about 
o% higher than in the previous 


year. 


Robin, Jones & Whitman 


Operations of Robin, Jones and 
Whitman, which operates a trading 
and fishing business in the Provinces 
of Quebec, New Brunswick and 
Nova Scotia, improved in the year 
ended Feb. 28, 1938. Net profits for 
the year after all charges amounted 
to $13.764 as compared with a deficit 
of $2,653 in the previous year. 

The company’s fish operations con- 

tinued to show a loss, due to adverse 
conditions in the dried fish trade. 
However, this was more than offset 
by much improved general store 
business, mostly due to successful 
pulpwood operations. The outlook 
for the current year is not very en- 
couraging in regard to the export 
dried fish trade and pulpwood busi- 
ness. 
Property of the company consists 
of warehouses and wharves at Hali- 
fax, and 20 branches, Sixteen are 
maintained in the Province of Que- 
bec, two in Nova Scotia and two in 
New Brunswick. 

The company has outstanding 
$170,333 of 6% first mortgage bonds, 
$848,000 of 6% preference stocks and 
5,628 shares of common stock, Divi- 


rn ess " 


’ 


Picture 


During the current year to date 
there has been some slacking in 
operations, but production is still at 
a high level. Operations during the 
first five months of the year were 
at about 90% of capacity, and the 
outlook for the second half of the 
year is encouraging. 

One reason that the company has 
been able to maintain such a high 
rate of production in the current 
year has been that-a considerable 
portion of its production is being 
sold in Great Britain. 

Consolidates Position \ 

Not only was 1937 the best year 
in history for Dominion Steel & Coal 
Corp., but the company also con- 
solidated its position as one of the 
major factors in the steel industry in 
Canada. It secured a foothold in 
the Ontario market, through the pur- 
chase of the Windsor properties of 
the United States Steel Corp. and 
the plant of the Graham Nail and 
Wire Products Ltd. in Toronto. It is 
expected that these subsidiaries will 
eventually open a market in Ontario 
for primary products from the Syd- 
ney plant. 

Another factor which should re. 
sult in improvement in the com- 
pany’s position is the reorganiza- 
tion of Nova Scotia Steel & Coal 
Co., approved two months ago. 
which will release that company 
from receivership, and bring it 
again under control of Dominion 
Steel & Coal Corp. 


Feb. 28, 1938, were in arrears to the 
extent of $43.50 a share. 


United Fruit 


United Fruit Companies of Nova 
Scotia is Canada’s largest apple 
co-operative organization. Repre- 
senting a large number of co-oper- 
atives in the Annapolis Valley, this 
company has been an important 
factor in the Nova Scotia apple 
industry for many ‘years. 

In addition to marketing the 
apple pack of its co-operatives, it 
operates an apple by-products plant. 
and a canning factory. 

In recent years it has made 
considerable progress with its by- 
products division. Last year it had 
a production of 750,000 lp. of de- 
hydrated apples, and the major 
portion of this output was sold to 
Germany. It also packed 30,000 
cases of canned apples. In addition 
it packed 3,000 cases of canned pears, 
3,000 cases of canned beans and 900 
cases of canned plums. 

The company markets a large part 
of its apple pack in Great Britain. 
Shipment to that market is made in 
barrels in accordance with market 


dends on the preferred stock as at| requirements. 


Investment Service 
in the Maritimes 


Our facilities have been at the dis- 
posal of investors in the Maritime 
Provinces for thirty-five years. 


The local offices are part of a Domin- 
ion-wide organization dealing in 
Canadian. Government, Municipal, 
Public Utility and Industrial issues 


in all markets. 


Royal Securities Corporation 
Limited 


170 Hollis Street 
HALIFAX 


19 Market Square 
SAINT JOHN 


Riley Building 
CHARLOTTETOWN 


Offices throughout Canada; also in Newfoundland and London. 
‘ 
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Peggy's Cove—Nova Scotia’s famous fishing inlet. 


Acadia University 


Centennial 


One of the chief exports of the 
Maritime Provinces to other parts 
of Canada and the United States has 
been men of ability and an import- 
ant factor in this has been Acadia 
University, Wolfville, N.S., which is 
celebrating its one-hundredth birth- 
day this summer. Acadia has con- 
tributed many graduates who have 
become outstanding in various fields 
of activity in Canada and United 
States. 

Centennial celebrations are to be 
held Aug. 24-28 and graduates from 
all parts of Canada and the United 
States, including several university 
presidents, have indicated their 
intention of attending. In addition 
to a special convocation, an inter- 
esting programme has been ar- 
ranged. : 

Acadia, a Baptist denominational 
institution, has an interesting his- 
tory. It was established despite 
strong opposition of the Church of 
England and the Presbyterian 
Church. While an academy had 
been maintained at Wolfville by the 
Baptists for some years prior to the 
founding of Acadia, under the name 
of Queens College, one of the 
reasons for the choice of Wolfville 
in preference to Halifax was that 
the latter had the reputation of be- 
ing a wicked city. Baptists felt it 
was no fit place for them to send 
their children to be educated. 


Admiral Beatty 


Earnings of Admiral Beatty Hotel, 
Saint John, improved in 1937 as a 
result of better tourist traffic and 
general improvement in business 
activity. The outlook for tourist 
traffic for the current year, how- 
ever, is not quite so favorable. 

The company has outstanding 
$600,000 of first mortgage sinking 
fund income bonds. Under the plan 
of arrangement approved in 1934 the 
maximum rate of interest on the 
bonds is 3% until the amount of 
bonds outstanding has been reduced 
to $300,000, when it will be 6% pay- 
able out of earnings. In the mean- 
time all surplus earnings over 3% 
are appMed to sinking fund. 


| Foreign Business 


United States Department of 
Commerce summarizes foreign busi- 
ness as follows: 

Japan. — Business leaders are 
hopeful of improvement in the op- 
eration of control measures, especi- 
ally those governing raw material 
imports as a result of the appoint- 
ment of the new Minister of Fin- 
ance and Commerce; necessary 
intensification of control is expected 
by bankers and industrial leaders to 
be introduced with a minimum of 
friction between business and gov- 


}| ernment. 


PICKFORD & BLACK LIMITED 


STEAMSHIP OPERATORS 
AND AGENTS 


FORTNIGHTLY SAILINGS 
FROM 
HALIFAX, CANADA, TO 
CUBA, JAMAICA, 
TURK’S ISLAND AND HAITI. 


PICKFORD & BLACK LIMITED 


HALIFAX, 


CANADA 


China.—The Municipal Council of 
Shanghai's International Settlement 
is instituting, effective July 1, re- 
vised tax rates for vessels floating 
or discharging cargo; press reports 
state that construction will shortly 
commence on a frailroad between 
the capital of Yunnan and the 
Burma border. 

India.—Anticipated seasonal im- 
provement in business has failed to 
transpire and conditions remain de- 
pressed, with sales of American-im- 
ported lines showing more than a 
seasonal decline; the jute industry 
continues to suffer from unsettled 
conditions resulting from the dis- 
pute between association dhd non- 
member mills; foreign trade fig- 
ures for the first quarter showed 
a sharp decline in exports from last 
year, with a rise in imports. 

Hawali.—Retail trade as reflected 
in gross income tax collections, 
shows a gain of 15% for the first 
quarter of this year over the 1937 
period; wholesale and certain manu- 
facturing industries (excluding 
sugar and pineapple), show a rise 
of 24%. 

Ireland.—The ann yearend — 
agreement is expected to g busi- 
ness ny to Penny 
especially to agricultural interests, 
as 86% of 1937 agricultural exports 
went to the United Kingdom. 

Yugoslavia.—A decline in exports 
and a rise in imports in the first 
quarter of this year resulted in an 
excess of imports over exports as 
against an export surplus in the cor- 


responding period of 1937. 


Teaching Tourist Catering 
Nova Scotia Holds First Course 
For Operators of Small Hotels 


The Government of Nova Scotia ; 
has taken the lead in teaching its 
people how to entertain the tourist 
in their midst. 

The current issue of Canadian 
Hotel Review and Restaurant car- 
ries an account of the recent gov- 
ernment-sponsored course in cater- 
ing, open to all operators of small 
hotels and inns. The course includ- 
ed not only the actual arrangement 
and preparation of menus but the 
art of welcoming guests. 

Instructors were chosen from 
among those who had made a suc- 
cess of the hotel business. The de- 
partment of fisheries lent one of its 
experts to give lectures on methods 
of preparing this major product of 
the Maritimes. 


Food Preparations 


Managers of the largest hotels in 
Halifax co-operated by having their 
chefs give demonstrations of the 
buying, cutting and most economical 
use of poultry, lamb and veal. These 
chefs also demonstrated the correct 
manner in which to serve salads, 
desserts, sandwiches, tea cakes, etc. 

Throughout the course, those | 
demonstrating stressed need of| 
using fresh, native foods in season, | 
the need of serving them attractive- | 
ly, the proper preparation of coffee | 
and the skill with which quick 
dishes may be prepared. 


Hotel Settings 


An experienced member of the 
Provincial Department of Agricul- 
tufe gave practical talks on the im- 
portance of the kitchen garden to 
the small hotel and country inn, and 
instruction in the growing of early 
vegetables and small fruits. An ex- 
pert in landscape work gave a talk 
on the improvement of grounds and 
the use of suitable shrubs and flow- 
ers. These talks were supplemented 
by printed matter which was pre- 


sented to each member of the 
audience. 


Proper Furnishings 


Representatives of furniture 
manufacturers gave demonstrations 
in the tasteful, economical and.com- 
fortable furnishing of a bedroom at- 
tractive to the average tourist. A 
proprietor who has made a signal 
success of converting an old house 
into a delightful place of accom- 
modation was engaged to deal with 
the subject of harmonious surround- 
ings. 

The course lasted eight days and 
lectures were varied with visits to 
the kitchens of the leading hotels 
and afternoon teas in the lounges 
which gave the delegates oppor- 
tunity of seeing the manner in 
which the modern hotel is operated. 


Wholesale Sales 
Down Slightly 


As an evidence of current busi- 
ness conditions in the Maritime 
Provinces, J. L. Hetherington, presi- 
dent of John Tobin Co., large whole- 
sale grocers and tea merchants with 
headquarters in Halifax, reports 
gross sales for the first quarter this 
year are only 10% lower than in 
the same period of 1937 which was 
the best since 1930. 


April of this year showed its usual 
seasonal drop and May, with the 
opening of activities in the many 
small ports along the shores of the 
Maritimes, was almost on a par 
with last May. Collections, which 
are a further clue to business con- 
ditions, are but slightly slower than 
last year# 


STAIRS 


of HALIFAX 


For 128 years the family of STAIRS 
have been Merchants in Halifax, Nova 
Scotia, supplying the needs of Builders, 
Contractors, Merchants, the fishing, 
the mining, Agricultural and Industrial 


interests. 


We handle a wide variety of mer- 
chandise, and our records show a par- 
ticipation in the development of most 
of the important interests in the life of 
the Maritime Provinces. 


Hardware — Metals 

Plumbing and Héating Supplies 
Machinery — Contractors’ Supplies 
Ship Chandlery — Auto Accessories 


Wm. Stairs, Son& Morrow, Limited 


Established 1810 
. Halifax, Canada 


ever, due to the fact, it was said, that 
many householders were busy pay- 
ing up arrears and were unable to 
take advantage of the discount. 

It was pointed out that a reduction 
in the overdraft from $895,000 last 
year to $129.000, at which it stood on 
June 16 results in a_ substantial 
saving in carrying charges. The 
reduction was due in part to a new 
policy of getting tax bills out earlier 
in the year, so that receipts of the 
city treasury will be spread over a 
longer period. 


Montreal Stock Values 
Record Small Loss in May 


From Our Own Correspondent 

MONTREAL, — Securities listed 
and traded on the Montreal Stock 
Exchange and Montreal Curb Mar- 
ket have a total value of $6,734 mil- 
lions at the end of May, 1938, a loss 
of $72 millions from the previous 
month, and a decline of $1,167 mil- 
lions from. that reported at the end 
of May a year ago. 

Of the 21 classifications, all but 
seven were lower. Those to record 
improvements were breweries and 
distilleries, the food industry, gold 
mines, railway equipment, utilities, 
=, industrial and government 

onds. 


Public Utility Earnings 


East Kootenay Power 
May: “x 
Gross earnings 47,100 
Oper. expenses 15,764 


Net revenue 31,336 

Two Months Ended May: 
Gross earnings ....... 92, 
Oper. expenses eereeee 


Net revenue 


of Good Customers a 


Nova Scotia buys most of its manufac- 
tured goods from Central Canada. . 


To pay for these goods, Nova Scotia 
seeks.a market in Central Canada for its 
coal. ee 


No coal is produced in Central Canada. 
All such supplies must be brought in 


from outside. 


Why not then buy coal from Nova Scotia 
and thus place greater buying power in 
the hands of Nova Scotians? 


Remember, Nova Scotia coal is a first- 
class domestic and steam coal. 


Ask Your Dealer 
For NOVA SCOTIA Ceal 


MICHAEL DWYER , 
Minister of Public Works & Mines 
Nova Scotia 


Family Loan Corporation 
Limited 
HALIFAX, N.S. 


Incorporated under Nova Scotia Companies Act and by 
Special Act Legislature of Nova Scotia 1934. 


DIRECTORS 
Frank Payne .......President B, A. Blakeney’......Director 
C. P. Soley.........Treasurer C. V. Eld..........:.Director 
F. G. Taylor........ Secretary V. J. Worth..........Director 
A. E. Johnson........Director P. A. Gaetz..........Director 
Evan Velcoff ........Director P. W. Wright........Director 
Bankers 
Royal Bank of Canada, Halifax, N.S. 


Solicitors ~ Auditors 
Pearson, Rutledge & Donald, Lloyd & Doane, 
Halifax, N.S. Halifax, N.S. 


Leadership in Every 
Advertising Category 
In Steady Nova Scotia 


@ In Halifax and Nova Scotia the practical value. of 


When You Specify 
“Herald and Mail" 
You Cover 

Neoa Scotia. 


male's Mak tony 


THE HALIFAX HERALD and THE 


The Voice of Nova Scotia -« The Choice of Nooa Seatia'’'s °° 


The Herald and Mail as an advertising medium is 
fully demonstrated by its lineage | Pp in its 
field. Offering blanket coverage of Halifax and sub- 
urban points, it reaches in addition three out of four 
of the able-to-buy homes throughout the Province. 


mulbe man ay 


J. B. RATHBONE, ‘Representative, 
MONTREAL 
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Seven Million Tons Produced in 1937 
Plans for Further Expansion Under Way 


Coal mining continues to maine 


tain its position as a dominating fac- 
tor in the economy of Nova Scotia, 
both sales and production increas- 
ing in 1937. In fact, sales and out- 
put last year were higher than in 
any year since 1927. 

Coal output for the year amounted 
to 7.2 million tons, as compared with 
6.6 million tons in the previous year. 
This increase reflects a greater de- 
mand for Nova Scotia coal from On- 
tario and Quebec, additional con- 
sumption in Nova Scotia and capa- 
city operations of the Dominion 
Steel & Coal Corp. at Sydney. 


Distribution of Sales 

The quantity of coal distributed 
for consumption in Nova Scotia 
during the 12 months ended Nov. 
30, 1937, was 2,293,827 tons of 2,240 
lb. as compared with 2,047,559 tons 
for the previous year. Shipments to 
the Ontario and Quebec market dur- 
ing this period totalled 2,695,945 tons 
as against 2,583,936 tons in 1936. The 
amount of coke used by coal com- 
panies in Nova Scotia increased from 
561,946 to 661,502. 
‘The average number of men em- 
ployed by the coal mines in Nova 

cotia in 1937 was 13,170 as com- 
pared with 13,136 in the previous 
Sear. The total number of shifts 
worked for the year was 3,226,169 as 
compared with 2,806,480 in 1936. 


N. 8. Coal Production 
Calendar 


Output Down This Year 

It is not likely that production in 
1938 will be.as high as in 1937. Due 
to the slowing up of industrial activ- 
ity, demand for coal has eased, and 
production to date is slightly below 
the corresponding period of last year. 

The improved market conditions 
last year not only stimulated activ- 
ity in existing mines, but made it 
necessary to investigate the possi- 
bilities of mining seams at lower 
levels than those now worked. To 
this end, intensive diamond drilling 
was carried on during the summer 
in the New Waterford, Glace Bay, 
and Morien Basin§. This work is to 
be continued:in the submarine area, 
drilling being done from the work- 
ings of mines already developed 
seaward. 

Opens New Mine 

Dominion Coal Co., which is by far 
the largest operator, is opening a 
new mine in the New Waterford 
district, to the west of its No. 16 
colliery. This mine will employ 
approximately 350 men. It is expect- 
ed it will be producing 1,400 tons 
daily in about a year’s time. 

Another development was the 
completion late in 1937 of a pair of 
submarine rock tunnels from the 


workings in the Phelan seam of No. 


2 colliery, Glace Bay, operated by. 


Dominion Coal Co., to the Harbor 
seam, 450 feet vertically above the 
Phelan. These tunnels are each 
over one mile in length. The tun- 
nel walls are lined with concrete and 
the roofing is secured by steel beams. 
It has taken three years to develop 
these rock tunnels, as operations 
could only be carried on during the 
days No. 2 colliery produced coal. 
This new development opens up a 
very large area of submarine coal in 
the Harbor seam, a seam six feet 
thick, and of excellent quality. It will 
become an important producer and 
maintain its position for many years 
to come, 
To Cugtail Pictou Operations 

While new properties are being 
opened up there are a number of 
mines which are nearing the end of 
their productive life. In connection 
with the reorganization plan where- 
by Nova Scotia Steel & Coal Co, is 
to be acquired by Dominion Steel 
& Coal Corp., Arthur Cross, presi- 
dent of Dosco, stated that a substan- 
tial curtailment of operations in the 
Pictou County coal fields is inevit- 
able. Indications are that the Acadia 
Vale colliery at Thorburn has a 
very limited commercial produc- 
tive life. The length of time which 
the Allan shaft in the Albion Mine 
has yet to operate as a productive 
unit is a matter of practical opinion, 
but the best advice obtainable pre- 
dicts an early cessation of operations 
there. 

Explore Pictou Fields 

Dominion Steel & Coal plans to 
explore the Pictou County fields 
with a view to developing an open- 
ing, although only on a decision 
taken upon sound engineering ¢om- 
mercial principles, such new proper- 
ties as it may be found possible to 
finance and operate. 

Production costs in the Acadia 
Collieries are high and operations 
will have to be curtailed unless 
some means is found of substantially 
reducing production costs or increas- 
ing output in tons per man. Cer- 
tainly, no higher scale of wages than 
now obtaining can be paid if the col- 
lieries concerned are to be continued 
in operation. 

New Brunswick Coal 

New Brunswick also has large 
coal resources, but its output is small 
as compared with Nova Scotia. In 
1937, production of coal in New 
Brunswick was about the same as in 
1936, amounting to 351,000 tons, 

Matter of Subventions 

The increase in Nova Scotia coal 
production has been partially due to 
an aggressive sales campaign in 
Ontario and Quebec, but entry into 
this market has only been possible 
because of freight subventions paid 
by the Dominion Government on the 
movement of coal from the Maritime 
Provinces. The New Brunswick 
Government in its submission to the 


Nova Scotia Minerals 


Interest in Mining Is Reviving — 
Gypsum Output Up 50% in 1937 


Because of the dominating position 
which the coal mining industry holds 
in Nova Scotia, it is often overlook- 
ed that the province produces a wide 
variety of mineral products. These 
include gold, gypsum, salt and vari- 
gus clay products. 

During 1937, there was a definite 
revival in interest in a wide range 
of mineral activities in Nova Scotia, 

of course, is the major com- 
ty, but other minerals are com- 
ing forward in a satisfactory way. 

The majority of the coal mines op- 
erated at capacity during the year, 
and production showed a satisfactory 
increase Over 1936. Improved mining 
conditions stimulated activity in the 
existing mines, and made it neces- 
ow to investigate the possibilities 

of mining at @ lower depth than 
ked. 


Nova Scotia of which 11 are in pro- 
duction. 
Gypsum Output Up 

Gypsum has been an important 
mineral product of Nova Scotia for 
many years, its output of crude 
white gypsum representing about 
80% of the total gypsum produced 
in Canada. Last year Nova Scotia’s 
production of gypsum was increased 
by almost 50%, amounting to 1,023,- 
257 tons as compared with 694,347 
tons in 1936. Nova Scotia’s gypsum 
is recognized to be of a superior 
grade, and the great bulk of it is 
shipped in crude form to Montreal, 
England and points in the United 
States. 

As a result of capacity operations 
in the steel industry, the output of 
silica increased considerably from 
that of 1936. This product is prin- 


-| cipally used for the manufacture of 


Mineral Production of Nova Scotia 
Calendar 1 
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silica brick and linings for furnaces. 

Shown below are comparative 
figures of the volume of output of 
the various minerals and mineral by- 
products for the past three years, 


1936 1937 
7,2 


Rowell Commission pointed out that 
New Brunswick mines had not bene- 
fitted from these subventions, 

Owing to the fact that mines in 
New Brunswick are situated inland, 
shippers have to. bear high rail 
freight rates, whereas the mines in 
Nova Scotia can ship by water. It 
is claimed freight rates on Nova 
Scotia coal to points in New Bruns- 
wick are lower relatively than the 
rates on New Brunswick coal to the 
same points. This has enabled Nova 
Scotia producers to undersell New 
Brunswick coal at many points with- 
in the province. 

It should be noted, however, that 
freight rates are not the’ sole reason 
for the failure of New Brunswick’s 
coal production to expand, as has 
Nova Scotia’s. The cost of produc- 
tion in New Brunswick is higher, 
and much of the coal is not of as 
good a quality. The coal seams are 
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HIGH GRADE 
SECURITIES 


T.M. Bell & Company Limite 
‘ - Investment Securities 


Head Office: 108 Prince William Street 
SAINT JOHN, N.B. 


MONCTON, N.B. FREDERICTON, NB, 
HALIFAX, N.S. 


shallow, necessitating removal of| ‘In the above picture is shown the) boro, a So Sot first of its kind to be installed in 


shale so that men have room to work, | head frame and plant of Seal Har-| of 200 tons daily and 


This increases costs. 


is a modern| the 


ce. In 1937, this mine pro- 


provin 
bour Gold Mines, operating at Golds-| amalgamation-cyanidation plant, the ' duced gold to the value of $217,500. 


Expansion in Gold Mining . 
Nova Scotia Production Up 76% 
New-Properties. Being Explored 


Nova Scotia is making steady pro- 
gress in developing its gold mining 
industry. As compared with some of 
the other provinces of the Dominion, 
its production is small, but neverthe- 
less there has been considerable ex- 
pansion in gutput and in activity. 


The province’s gold production in 
1937 amounted to 20,923 ounces, 
valued at $732,305. This is about 15 
times the production of 1933 when 
only 1,499 ounces were produced. In 
1936, production amounted to 12,466 
ounces, valued at $436,310, 

At the present time, there are 19 
gold mining enterprises in Nova 
Scotia, of which 11 are contributing 
to the production. Six more are 
under investigation, either by un- 
derground work or by diamond 
drilling. One new treatment plant is 
operating upon an old tailings bed. 


Mine Apprentice Project 


In order to train men and to en- 
courage interest in hard rock mining, 
the Nova Scotia Government, in co- 
operation with the federal authori- 
ties, is operating a “mine apprentice 
project.” For this purpose the Gov- 
ernment acquired the Lacey Mine at 
Chester Basin, N.S., and at the pres- 
ent time about 100 young men are 
being trained in hard rock mining. 
The young men included in the pro- 
ject are selected from those who are 
unemployed, and who appear upon 
examination to be best fitted for this 
type of work. 

The Lacey Gold Mine is equipped 
with a mill and the necessary mine 
equipment for regular operations. 
The mine is now pperating and 
a programme of development work 
has been undertaken which calls for 
shaft-sinking, drifting, stoping, mill- 
ing and all the associated work con- 
nected with regular gold mining. 
After the Lacey mine has been in 
operation for several months and 
the difficulties of organization over- 
come, it is planned to extend the 
project to other fields in the prov- 
ince, 

Standard Operation 


The mine development under this 
project will be carried out according 
to recognized practice with a view to 
improving the average grade of ore, 
so that when the project has been 
completed, the mines can be turned 
over to private companies in proper 
working condition and with suffi- 
cient development ahead of mill re- 
quirements to enable the mining 
company to continue operations if 
there is any ore. 

During 1937 there was an average 
of ten steady and five intermittent 
gold operations in different stages 
of progress in Nova Scotia, employ- 
ing an average of 808 men. Out of 
that number there was an average of 
six steady producers and six inter- 
mittent producers. Two operators of 
the latter will have mills in steady 
operation during the present year. 


Guysboro Mines 


One of the major operations is that 
of Guysboro Mines, subsidiary of 
Ventures Ltd., Toronto, This opera- 


000 | tion is located in what is known as 
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the Goldenville gold district, about 
two miles west of the town of Sher- 
brooke in Guysboro County. 
During 1937 the company carried 
on extensive steady operations. De- 
velopment and stoping underground 
was carried on at the 260- and 400- 
foot levels. Drifting and crosscutting 
totalled 3,896 feet and driving of 
raises amounted to 1,134 feet. A total 
of 35,523 tons of ore were hoisted 
and 24,031 tons were treated in the 
mill,@rom the tonnage milled, 6,211 
ounces of gold were recovered in 
bullion. The industry contributed to 
the community $91,572 in wages and 
$6,494 in the purchase of primary 
supplies. During the year 445 tons of 
concentrates were produced and 
stock piled, averaging about 0.45 
ounces per ton in gold. : 


Seal Harbor Gold Mine 


Seal Harbor Gold Mine continued 
steady mining and mill operations 
during 1937. Production shows a con- 
siderable increase over the previous 
year, amounting to $217,500. The 
company’s 200-ton mill is a modern 
amalgamation-cyanidation plant, the 
first of its kind in the province. 
Since the beginning of the current 
year there has been a further im- 
provement in operations and the 
company is now showing a net oper- 
ating profit of about $1,000 a week. 
During 1937, 118 men were employed. 
The operation contributed to the 
community $108,614 in wages and 
used $85,628 in supplies. 

Smelter Operations 

Early this year, Consolidated Min- 
ing and Smelting Co, placed in oper- 
ation a 20-stamp mill on the prop- 
erty which it has been developing in 
Caribou district, in the northern part 
of Halifax County, since 1934. Last 
year most of the underground de- 
velopment was confined to the 500- 
foot level. Total extent of the un- 
derground work performed by the 
company was 5,044 feet of cross- 
cutting and drifting in dddition to 
raising and 3,131 feet of diamond 
drilling. 

Montague Gold Mines milled a 


total. of 21,484 tons of ore in 1937, |, 


out of 30,982 tons hoisted, the differ- 
ence being waste sorted from the ore 
hoisted. In December, an additional 
10 stamps were added to the’ mill, 
bringing the number of stamps in 
operation to 25. The programme of 
development in 1937 was more ex- 
tensive than in previous years. Min- 
ing operations were extended to the 
500-foot level and considerable drift- 
ing was done on the 400-foot level. 


Avon to Increase Output 


Avon Gold Mines expects to in- 
crease its production in 1938. Up to 
the end of 1937 only 10 stamps had 


Chemical Products 


Chemical and allied products to a 
gross value of $1,289,163 were produc- 
ed in New Brunswick in 1936, or 
$56,912 more than in 1935, according 
to final summary statistics. Seven 
plants employed an average of 128 
persons at $160,409 in salaries and 
wages. 


INVESTMENT 
CONSULTATION 


We are always pleased to be consulted on the oe 


of investments. Complete 
bond or stock in which 


information regardi 


ou are interested is avaliable 


at any one of our nine offices, 
Our membership on eating  Suchenaes, and our private 


wire connections with leadin 
between our own Canadian o 


ie financial centres and 
ces, enable us to offer 


unusually efficient investment and brokerage service. 


JOHNSTON“° WARD 


Head Office: THE ROYAL 5.3 BUILDING, MONTREAL 


Montreal, ye 


Halitax, N.S. Sydney, N.S, 


been in service in the mill for test- 
ing. An additional 10 stamps have 
now been put in operation. Consid- 
erable development work was done 
last year and the company has in- 
stalled an electric generating plant. 

No work was done by Nova Scotia 
Gold Mine on its Tangier property 
during 1937 due to the lack of 
finances, 

Nugold Mining Corp 

During 1937 the Nugold Mining 
Corp. continued work commenced 
two years ago on a property.in Lu- 
nenburg county. The shaft has been 
completed to the 300-foot level and 
drifting carried out both north and 
south of the 200- and 300-foot levels. 
A stamp mill was placed in opera- 
tion early in 1937 and treated ore 
recovered from drifting, in addition 
to the ore placed in storage on the 
surface previous to the erection of 
the mill, 

Many of the gold operations in 


Nova Scotia are small, more or less 


private ventures. It is, however, such 
operations which lead to bigger ones 
and the government is hopeful that 
gold mining may develop into a sub- 


Contingencies ... 
The Corporation and Individual Provides for 


The business of this Company grows with the development of business in the 

. territory it serves and the progress of its clients. It is only natural, therefore, 
that this Company should be eager to to-operate to the fullest extent possible 
by faithful services to progressive individuals and firms. 


The Central Trust Company of Canada by its policies and methods of operation 
—— by its record in the investment and tion of trust funds — by fs 
declared intention to continue its long career as an independent Trust Com 

— assures, as far as is humanly possible, that the Estates, business of ceasieiie 
corporations, firms and individuals entrusted to it will be ably administered with 
full satisfaction to heirs and beneficiaries. 


THE CENTRAL TRUST COMPANY OF CANADA 
Head Office: . Moncton; N.B. 


Fredericton, N.B. Woodstock, N.B. St. John, N.B, ‘ 
HON. FRED MAGEE, HON. DR.E.A. REILLY, B., 
sident. Secretary. 


Branches: 


DR. R. C. TAIT, 
Chairman, Board of Directors. 


STABLE AND PROGRESSIVE 


The fiscal policy of the Province of New Brunswick 
embodies measures for sound stability. 


Neither the Province nor any of its municipalities has 
failed to meet its full financial responsibility. 


The Province is this year completing an extensive hard- 
surfaced road programme which will not only afford stimu- 
lation to commercial and tourist traffic but will produce 
increased revenues from motor vehicle licenses and gasoline 
tax to service the capital involved. 


The stabilizing effect of sound fiscal policy coupled with 
definite progressive steps to make fuller use of our natural 
resources and advantages has infused a new spirit of confi- 
dence in the people of the Province. 


‘ New Brunswick has entered upon an era of commercial 
and industrial expansion. Investigation will bear out the 
fact that there is no more ideal location for industry secking 
to supply the domestic market or looking to export business. 


Inquiries are invited and full co-operation assured. 


PROVINCE 
OF NEW BRUNSWICK 


HON. A. A: DYSART, Premier, Frepericron, N.B. 
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ol sus mills were curtailed 
wt ate in 1937 and further 
Sent nas taken = since 

od f the current year 
ee be some improves 
a operations later in the year 
snd paper production in 1938 


considerably below 1937. 
be re 


A Minas Basin Pulp 


of a plant extension 
» completed, Mines Basin 
& Power Co. of Hantsport, N.S., 
on its output of high- 
mechanical pulp to 60 tons 
Output in 1938 is expected 
» 4% higher than in 1937. 
of the company’s output is 
fo the Scott Tissue Mills in the 
States. Sales to this company 
mg are expected to total 17,500 


+ of its expansion pro- 
ne the company has also com- 
4g new power development of 

called capacity of 2,900 h.p. on 
Bs, Croix River. In constructing 
new development, provision was 
for installation of a further 
np. unit if and when necessary. 
company now has two power 
ements on the St. Croix River 
; total installed capacity of 
hp. When the second unit of 
ompany will have a total power 
ity of 10,000 h.p. E 
new power dam is something 
in engineering in Nova Scotia, 
what is known as the Ambur- 
hollow concrete dam. It was 
to construct this special 
because of the lack of a solid 
base. Unlike the ordinary dam, 
@ambursen type does not depend 
weight and gravity, but pro- 


y development is installed: 


earn 
by the of seria) 


Operations of the company’s sub- 
sidiary, Canadian Keyes Fibre Co., 

o improved last year. This 
company manufactures from pulp 
such articles as paper cups and 
plates. 

Earnings of the company im- 
proved in 1937, gross trading profit 
amounting to $149,672. After depre- 
ciation, bond interest and other 
charges, but before income taxes and 
bond amortization, profit amounted 
to 

The company has outstanding 
$570,000 of first mortgage bonds, 
$133,700 of notes, $222,900 of prefer- 
ence stock and $350,000 of common 
stock. 


Bathurst 


Operations of Bathurst Power & 
Paper Cc. have sufferéd some cur- 
tailment since the first of the year. 
While the immediate outlook is un- 
certain, the company’s plant and 
organization are in a better position 
than ever to take advantage of the 
improvement:in business conditions. 

Last year a substantial betterment 
was fecorded in operations, and 
earnings were the highest in the 
company’s history. Improvement 
was mainly due to larger volume and 
more efficient operations as a result 
of plant additions and betterments 
carried out during the past two 
years. 

Sales for the year amount to over 
$3.9 millions, or almost double the 
1936 figure of $2 millions. 

Production of newsprint was re- 
sumed on a part-time basis at the 


Experienced Investment 
Service 
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Municipal 
Public Utility 
and 


Industrial Securities 


Castern Securities Company 
- Limited 


(Est. 1910) 


James MacMurray, 


Pres. and Managing Director. 


Head Office: 
Saint John, N.B. 
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Port Royal Pulp | 


Difficulty of Japanese pulp im- 
porters to secure the necéssary ¢x- 
change credit, has seriously affected 
operations of the Port Royal Pulp & 
Paper Co. mil] at Fairville, NB. 


i oF 


Reporting on operations last year 
Col. C. H. L. Jones, president, stated 
the Rossignol Land, a wholly owned 


isnt, o-|Fur Farming 


This company had taken @ sub-/ 


contract to supply Japanese mills 
with a large quantity of high-grade 


‘rayon pulp and it was anticipated 


the order would keep the mill in op- 
eration steadily for some time to 
come, Unfortunately the. Japanese 
were unable to secure sufficient for- 
eign exchange to cover the cost of 


shut down the plant. 


Cut Down Pulpwood ° 


Purchases of pulpwood this season 

will total about 20,000 cords or 
y 

along the Saint John River. This 
indicates that the company does not 
anticipate resuming full-time 
tions in the immediate future. 

The outlook for the company and 
a resumption of normal operations 
depends upon the return of normal 


business,’ especially in the rayon| we 


field. Progress has been made in 
liquidating surplus stocks, but the 
recent cut in the price of rayon pulp 
would indicate the expectation that 
the market will continue “soft” for 
some time. 

Last fall Port Royal Bulp issued 
$625,000 of 5% first mortgage serial 
bonds. Over half of-the prdceeds of 
this issue were used to retire an old 
issue; while the remainder was used 
to cover capital expenditures made 
in connection with changing over 
the plant for the manufacture of 
rayon pulp for general corporate 
purposes. 


Mersey Paper 


Mersey Paper Co.’s operations are 
reported to be on a lower scale cur- 
rently than was the case a year ago. 
This is in line with the general ex- 
perience of all newsprint es 
and reflects the lower trom 
the American market. However, with 
the higher price for newsprint, ex- 
pectations are that the financial 
statement this year will make a rela- 
tively good showing as compared 
with 1937. 


per reported 
gross profits of $947,243 against 
$824,219 in 1936. Following its usual 
practice the company transferred the 


FRASER COMPANIES LIMITED 


Controlling 


FRASER PAPER LIMITED 


and 


RESTIGOUCHE COMPANY LIMITED 


Controlling timber areas of over 4,000 square miles estimated 
to contain 23,000,000 cords of pulpwood and lumber, Fraser 
Companies Limited and its subsidiaries are substantial operators 


in the New Brunswick pulp and paper industry. 


Operations of the companies are an effective and widespread 
force in the business life of the community — for instance, over 
35°, of last year's pulpwood requirements were purchased from 
farmer wood-lot owners. 


LUMBER 


Manufacturers of 


SULPHITE PULP 


PAPER BOARD 


GROUNDWOOD PRINTING PAPER 
BLEACHED SULPHITE PAPER 
“RESTICOSE” RAYON PULP 


Head Office: Plaster Rock, New Brunswick 
General Office: Edmundston, New Brunswick 


payable in 11 annual installments, 
on which there was due and paid 
$105,000 in 1937, During this year the 
company will pay another $100,000 
on account. 

Another contingent liability of the 
company is concerned with the con- 
tract of the Nova Scotia Power Com- 
mission under which $250,000 is pay- 
able in 1938 with respect to additional 
power being developed. 


N. B. International 


New Brunswick International 
Paper Co., subsidiary of Canadian 
International Paper Co., operates one 
of the largest newsprint mills in the 
Maritime Provinces at Dalhousie, 


For some time past the company 
Was operating at capacity, but in 
recent months has curtailed produc- 
tion owing to the decline in demand. 
At present the mill is operating at a 
little better than half of capacity, 
and it is likely that this rate will 
remain unchanged until there is a 
definite improvement in the Ameri- 
can business situation. 

No particulars are available as to 
the output or earnings of*this enter- 
prise, as its operating and financial 
returns are consolidated with those 
of the parent company. Neither is 
there any' direct investment interest 
in the enterprise as it was wholly 
financed by associated companies. 


Fraser Companies 


In common with other pulp and 
paper manufacturers, Fraser Com- 
panies and its subsidiaries are oper- 
ating on a reduced scale as com- 
pared with last year. At the present 
time the mills are on a 4% day 
week. 

Last year volume of sales and 
paper products of the company 
reached a new high. Every operat- 
ing division showed a profit. The 
Restigouche pulp mill and the Ed- 
mundston board mill operated at 
capacity throughout the year, while 
the Madawaska paper mill met an 
extremely active demand during the 
first 10 months of the year. 


Earnings At Peak 

Earnings of the company in 1937 
were the best in history, net profit 
amounting to $759,552 as against 
$94,974 in 1936. Earnings on the 
common stock were equivalent to 
$2.05 a share as against 27 cents a 
share in 1936. Bond interest was 
earned 5.76 times on Restigouche 
bonds and 2.96 times on Fraser Com- 
panies bonds, in each case after de- 
preciation. 

In view of the prevailing situation 
in pulp and paper industry, earn- 
ings in the first quarter of the cur- 
rent year were satisfactory. Net 
profit for the quarter, before pro- 
viding for income taxes, was $142,- 
929 as against $167,841 in the same 
period of 1937. 

In 1937, working capital improved 
by $374,051 to $3,010,593 after $669,- 
029 had been applied on improve- 
ment to. plant and properties and 
reducing liabilities by $1,092,299. 

Fraser Companies does not manu- 
facture newsprint, but derives its 
income principally from the sale 6f 
lumber, fine paper, paper board and 
sulphite pulp for the manufacture 
of artificial silk. 


Canada’s Salt 
Mining 
Peak Production Reported 
By One-Mine 
Industry — 


Canada’s only rock salt mine, op- 
erated by the Malagash Salt Co. in 
Cumberland County, NS., had the 
largest production in its history in 


1937. The output for the year “3 


amounted to 47,249 tons as against 
40,586 tons in 1936. The larger pro- 
duction was achieved despite curtail- 
ment of operations during the early 
summer months as a result of a seri- 
ous breakdown on the part of the 
company’s Diesel plant. 

The company produces several 
grades of rock salt, which it crushes 
into a form suitable for the various 
markets, The company’s principal 
markets are in the Maritime Prov- 
inces, Newfoundland, Quebec, On- 
tario and Manitoba. i Considerable 
experimental work with the use of 
salt in the sub-grades of permanent 
highways has been carried out. 


a depth of 1,130 feet. A survey of 
the salt deposits at Malagash was 
made last year by Professor M. 8. 
Bancroft of Acadia University for 
the Department .of Mines of Nova 
Scotia, the, results of which have 
been published. 


Thriving 
Prince Edward Island. 


Keeps Its Reputation 
For Quality Pelts 


Fur farming has been a flourishing 
and important industry in Prince 
Edward Island for over 50 years, but 
it is also becoming important in 
Nova Scotia and New Brunswick, 

Production of the fur-farming in- 
dustry in all three Maritime Prov- 
inces increased in 1937, the output in 
both Prince Edward Island and New 
Brunswick exceeding $1 million. 
Actually, returns were better than 
for a number of years. 

The most marked improvement 
last year was made by New Bruns- 
wick where production increased 
from $856,000 in 1937, to $1,002,000. If 
continued progress is made this-year, 
New Brunswick may pass its sister 
province of Prince Edward Island 
as a producer of farm-raised fur. 

Ontario, Quebec and Alberta all 
produced a greater amount of farm- 
raised fur and New Brunswick and 
Nova Scotia have a greater number 
of farms, but Prince Edward Island 
is still regarded, not only by Can- 
adians, but by the world at large, as 
the home of the farm-raised silver 
fox, 


Maintains Reputation 

Although the volume of produc- 
tion is smaller than some other prov- 
inces, Prince Edward Island has 
maintained its reputation as the pre- 
mier producer of pure-bred silver 
fox breeding stock. Experience, care- 
ful breeding and high standards 
have been responsible for mainten- 
ance of this position. In addition 
to the annual export of pelts of a 
value of approximately $1 million, 
there is also a substantial trade in 
pedigreed animals. 

Comparative figures-on the value 
of production and the number of 
fur farms in the Maritime Prov- 
inces are given below. 

Fur Farming Statistics 
alue of Production 
No.of 1937 1936 1935 
Farms ‘ & & 
I... 1730 1,091,000 933,006 $63,000 
sss 958 546,000 466,000 386,000 
«++ 1,028 1,002,000 956,000 753,000 

Capital invested in the fur-farm- 
ing industry in Prince Edward 
Island amounts to $1.9 millions, of 
which $876446 is invested in land | 
and buildings, and $1,088,647 in fur- | 
bearing animals. Capital invested 
in Nova Scotia is $945,624, of which | 
$337,422 is in land and buildings and 
$608,202 in. fur-bearing animals. 
New Brunswick has a total of $531,- 
955 in land and buildings; $908,215 in 
fur-bearing animals, making a total 
of $1,440,170. 

The Maritime Provinces are well- 
suited to the production of fur under | 
farm conditions. There is a variety | 
of soil and marshlands which per- 
mits a wide range of fur animals 
and the winters are ideal. The lat- | 
ter are not so vigorous as to prevent | 
the animals staying outside practic- 
ally all the time, and yet they are 
cold enough to stimulate growth of 
fur, 


Seal Harbor 
Output Up 


Average Operating Profit 
of $1,000 a Week 
in Current Year — 


Operating results of Seal Harbor 
Gold Mines, Goldboro, N'S., improved 
in the year ended March 31, 1938, 
and further improvement has been 
recorded in the current year to date. 

Production last year totalled $217,- 
600 and pons costs amounted to 
$197,981, ing an operating profit 
of $19,519. Since the close of the 
1937-38 fiscal year, the average aaly 
tonnage has been stepped up to 220, 
with an average of 197 
for last year. This increased ton- 
nage, plus better control of millfeed, 
has enabled the company to show a 
net operating profit of approximate- 
ly $1,000 a week since the nning 
of the current fiscal year. is 
after deducting production, develop- 
ment, milling and general overhead 


‘onnage milled in 1937-38 was 
71,925 as with 35,763 in the 
pected from August, 1936, to March 

1, 1937. The mill recovered 6,212 
ounces of gold and 113 ounces of 
silver, which is an extraction of 

024 per ton. - The tailings loss was 

8 cents a ton so that the average 


P. E. 
N. 8, 
N, B. 


with a substantial body of ore. 

Last year, all development and ex- 
ploration costs were paid for from 
revenues, being charged to operating 
account, The cost of development | 
and exploration amounted to $30,300, 
an average of 42.13 cents per ton of 


ee 


New Brunswick 


” 


Minerals 


Considerable Activi 


in Prospecting 
Last Year 


New Brunswick is not an impor- 
tant mineral producing province, 
but interest in its mineral resources 
is on the increase. Last year there 
was considerable prospecting for de- 
posits of gold, silver, lead and zinc 
in Gloucester County to the north- 
west of Bathurst. Severa) hundreds 
of mining claims were staked and 
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HARDWARE 
For over 70 Years 


The Departments feature — 


Sporting Goods 
Silverware ~ 
Souvenirs 
Electrical 


Paints, Glass, Oils 
Ropes, Twines, Nets 


Kitchenware 


Toys 


Automobile Accessories 


W. H. Thorne & Co. Ltd. 


Hardware Merchants SAINT JOHN, N.B. 


trenching and diamond drilling done. 

Two large mining concerns entered 
the New Brunswick field in 1937, 
Consolidated Mining and Smelting 
Co. and the Hans Lundberg Co. of 
New York. Both optioned proper- 
ties. t 

The principal mineral product of 
the province is coal. In the provin- 
cial fiscal year, ended Oct. 31, 1937. 
production totalled 356,416 tons, the 
largest in the history of the prov- 
ince. 

Gypsum Output 

The Canadian Gypsum Co. at Hills- 
borough had @ production in the 1936- 
37 year of 44,155 tons of gypsum, an 
increase of 2,000 tons over the pre- 
vious year. Of this total, 20,644 tons 


THE SEAL OF. PURITY 


was exported to United States 
the balance manufactured at 
company’s own plant, The co: 
pany’s production of gypsum 
board amounted to 7% mil 
square feet, about 25% higher tt 
in the previous year. 

' New Brunswick Gas and O 
fields Ltd., which supplies the 
of Moncton with gas, continued 
programme of deep well drillir 
Nine new wells were drilled and 
were deepened. Gas production 
the lowest since 1924, but output; 
oil increased from 488,683 barrels 
658,409 barrels, 


Jersey Breeders 
New Brunswick Jersey b : 
are to meet in Fredericton Aug. 
to form a provincial association, 
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Maritime Mant 
Employment Level, Salaries 
Show Improvement for 1937 


Detailed ‘statistics relating to the 
anufacturing industries of the 
aritime Provinces are not yet 
ilable from the years 1936 and 
, but the Maritimes, like the rest 
Canada, benefitted from expan- 
on in output of manufacturers’ 
oducts during this period. 
The pulp and paper industry leads 
he manufacturing industries of the 
aritime Provinces in gross value of 
oduction. Output of this industry 
*the Maritimes increased in both 
6 and 1937. Employment given 
nd salaries and wages paid also in- 
eased. 
According to a recent bulletin of 
e Dominion Bureau of Statistics, 
h the manufacturing industries of 
manada, the number of persons em- 
oyed by manufacturing concerns 
Prince Edward Island increased 
y 2.8% in 1936 while saalries and 
ages paid increased by 1.1% and 
‘oss value of products increased by 
7% to slightly over $3 millions, 
Nova Scotia Up 
In Nova Scotia, there was an in- 
ease of 7.2% in the number of per- 
employed. Salaries and wages 
id showed a corresponding in- 
ease and the gross value of manu- 


Principal Statistics ef the 20 Leading Cities Maritime Provinces 
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Capital 
Invested 
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19,568,144 
23,568,939 
12,306,061 

6,310,217 
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5,996,727 


ities and Towns 


int John, N.B. ...... 
dney, N.S. ....00. 
lifax, N.S. 

oncton, N.B. 


SBE 


SESH RASS: 
~ 
= 
ow 


PRESSESS 
38832 8g58 


bt tee te ND NO OF na Co 


z 
a 
z 


tal, leading cities & 
5 5 118,653,184 


own. 485, 
INote:—Statistics for cities and towns do not include central electric stations. 
Standing of Leading Maritime Provinces Industries ; 


Industry: 

Pulp and paper 

Central electric stations . 

Fish curing and packing . 

*Primary iron and steel ..... 6eve 

Sawm 

Butter and cheese 

Coffee, tea and spices 

Railway rolling stock 

Biscuits, confectionery, cocoa 
and chocolate 

Coke and gas products 

Printing and publishing 

Bread and other bakery products 

Castings and forgings 

Hosiery and knitted goods 

Shipbuilding and repairs 

All other industries* 


Total, leading industries ... 
Total, all industries 2,48: 


facturers’ products jumped 10.3% to 
$67.8 millions, 

In New Brunswick, the number of 
employees increased 3.6% and sal- 
aries and wages paid rose 7.3%. Gross 
value of products increased 65% to 


establishments reporting to the Do- 
minion Bureau of Statistics in 1936 
was 24,202, Of these, 1,158 were 
located in Nova Scotia, 784 in New 
Brunswick and 233 in Prince Ed- 
ward Island, 
Industrial Centres 

Saint John, Sydney, Halifax and 
Moncton are the leading industrial 
centres in the Maritime Provinces. 
According to the latest figures avail- 
able, Saint John has the largest pro- 
duction, but it falls behind Halifax 
in the amount of wages paid and 
Sydney in the amount of capital in- 
vested. If 1937 figures were available 
Sydney’s production and wages paid 
would show a sharp increase. 

Shown below are principal manu- 
facturing statistics of fhe Maritime 
Provinces for 1935, the latest avail- 
able. Since they do not represent 
present day totals they are valuable 
for purposes of comparison only. 
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238,143,537 31.105 126'809,368 


*Includes:—Sugar refineries, petroleum products and cotton yarn and cloth. 


Review of 
Acadia Sugar 


Acadia Sugar Refining Co, oper- 
es one of the largest Canadian cane 
gar refineries at Woodside, near 
plifax. 
olume of sugar manufactured in 
nada .was down slightly in 1937 
e to the somewhat larger imports 
refined sugar ard sugar syrup 
ed directly by importing commer- 
al consumers, such as canning fac- 
ies. This reduction has been car- 
pd into the early months of the 
rrent year. The trend, however, is 
lieved temporary and relatively 
himportant unless, in trade treaties 
be negotiated in the near future, 
Canadian Government should 
e concessions to Cuba, The latter 
anxious to regain its old market 
r refined sugar in Canada, and in 
urn, is known to be willing to 
ake substantial reductions in its 
iff on dried fish and. potatoes, 
nerly imported in large volume 
pm the Maritime Provinces. 
Better Financial Position 
Meanwhile Acadia Sugar has been 
adily improving its financial 
sition, while its earnings have 
on a comparatively satisfactory 
is. Last year the company re- 
ed net income of $448,281 com- 
ed with $401,974 for 1936. Earn- 
gs on the common stock amounted 
41 cents a share as against 27 
nts the year before. As regards 
financial position, the company’s 
ancial statement showed that 
brking capital has been well main- 
ned in the last three years. Funded 
bt has not only been reduced, but 
ced on a lower coupon basis with 
siderable saving in interest 
rges. ‘Last year the company 
id off a bank loan of $125,000 with- 
t need of any additional financing. 


Stanfield’s Ltd: 


Stanfield’s Ltd., one of the largest 
ritime textile manufacturers, 
hose operations are centred at 
o, N.S., reported a slight reces- 
n in earnings in 1937 due, to a 
at extent, to the advancing cost 
raw materials. 
n 1937, net profit of the company 
ounted to $133,704 as compared 
$160,785 in the previous year. 
t year the company paid a divi- 
nd of $2.50 a share on its no par 
ue common stock. This is the 
t common dividend paid since 


n addition to 10,000 shares of com- 
n siock, the company has out- 
nding $180,000 of 4% serial bonds. 
ese bonds were issued in 1936 in 
ier to provide funds for the re- 
mption of 10,000 preference shares, 
the par value of $40 each. 

he company enjoys a strong fi- 
nc! w capital 
bunting to $1,264,292. It operates 
rehou at Montreal, Winnipeg 
i Vancouver. 


Moirs Ltd. 
of Moirs Lid, Halifax, 
; of confectionery and 
were about the 


Beas ae 


Companies 


viding for bond interest of $45,000 
the balance of $66,218 was set aside 
as depreciation. The company has 
followed this practice during the past 
four years, showing no net profit. 

Sales increased in 1937, particu- 
larly in the fall and Christmas sea- 
sons, but earnings did not show a 
corresponding improvement because 
of wage increases and higher manu- 
facturing costs. Anticipated advances 
in selling prices did not materialize 
except in a few minor items which 
were offset by lower levels in the 
latter parts of the year. 

Easter sales this year were good, 
In fact, bookings for Easter business 
were so heavy that production had 
to be started in October, approxi- 
mately three months earlier than 
usual, 

During 1937, accounts receivable 
and inventories both increased, 
which in turn was reflected in a 
larger bank loan. Accounts receiv- 
able rose from $564,462 to $623,246 
and inventories increased from 
$537,861 to $581,363. The bank loan 
advanced from $367,000 to $480,000. 

At the end of 1937 current assets 
totalled $1,183,691 and current liabili- 
ties $642,859, leaving working capital 
of $540,832, which is an improve- 
ment of $21,000 over the previous 
year. 


Wallace Manufacturing 


Operations of the Wallace Mang- 
facturing Co., Sussex, N.B., improved 
last year. Details of earnings are 
not available, but the company has 
always been able to meet its bond 
interest requirements regularly, and 
to retire serial bonds when they fall 
due, 

The company manufactures both 
commercial and domestic refrigera- 
tors, school furniture, house furnish- 
ings, and store fixtures. Last year 
it made several large refrigeration 
installations, including one. in the 
Saint John General Hospital. 

The company has 85 full-time em- 
ployees and an annual payroll of 
over $75,000 annually. In addition, 
it distributes about $40,000 annually 
to farmers in the district for timber. 
Last year, the amount of lumber 
used by the company was about 10% 
greater than in the previous year, 
amounting to 3% million board feet, 


Lewis Ltd. 


Lewis Ltd., successors to Eastern 
Hat & Cap Manufacturing Co., and 
Eastern Hosiery Mills, sales in 1937 


PI 


Leading steel ingots—Steel activities have been a big factor in Maritime 
business improvement. 


were about 10% higher than in 1936, 
and sales in the current year are 


520 | running ahead of 1937. The change 


in name to Lewis Ltd. and the con- 
solidation of the hat and hosiery 
companies into one, were made early 
this year. Thus, the company 
assumes the name of the family 
which has been responsible for its 
growth. At the same time the name 
of Eastern Shirt Ltd. was changed 
to Lewis Shirt Ltd. 

This year the company is spending 
a quarter of a miilion dollars in 
expansion of its plant facilities. This 
is in addition to the purchase of the 
Aylmer Hat plant which is being 
exclusively devoted to the manufac- 
ture of a new one-price hat line. 


It is concentrating its efforts on 


uct. | one-price quality of goods. As a 


result it hopes to secure a greater 
economy and efficiency in, produc- 
tion. 

In addition to’its sales in the 


an domestic market, the company ex- 


ports to Empire countries, including 


006 | Great Britain, Australia, New Zea- 


land, South Africa, Newfoundland 
and the British West Indies. The 
company’s plant includes a .paper 


oo box factory, a printing house and a 
113.) modern machine shop. Employment 
436 | is given to 600 persons. 


N. S. Textiles 


Nova Scotia Textiles reports satis- 
factory results for 1937, sales show- 
ing a good increase over the pre- 
vious year. The company sells its 
products from coast to coast and has 
developed a good market in the 
Prairie Provinces, which is serviced 
by its Winnipeg branch. 

During the current year to date, 
the company’s plant has operated 
on a full-time basis, but orders 
booked are as far advanced as this 
time last year. In 1937, forward 
bookings were at a high level 
throughout the year. 


Atlantic Sugar 


Atlantic Sugar Refineries, operat- 
ing at Saint John, N.B.; is under- 
stood to have had a satisfactory year 
in 1937. However, details of its 
operations are not available, as the 
company does not publish its annual 
report. 

Domestic consumption is the chief 
sales outlet for Atlantic Sugar. The 
company imports its cane sugar 
from the British West Indies and 
while it carries on some export 
business, the major share of produc- 
tion is marketed in Canada. The 
company has outstanding $1,900,000 
of first mortgage bonds and 150,000 
shares of no par value common 
stock. 


Super Service Stations 


Earnings of Super Service Sta- 
tions Ltd, have shown steady 
improvement during the past three 
years. Net profit in 1937 amounted 
to $93,463 as compared with $87,777 
in the previous year. Earnings be- 
fore bond interest, depreciation and 
income taxes amounted to $165,339. 

In 1937 the company paid a com- 
mon dividend of 25% as compared 
with an initial common dividend of 
7% in the previous year. Common 
dividends paid in the last two-years, 
if applied to the actual investment 
in common shares-over the past 94% 
years, would amount to eapproxi- 
mately 48% of such investment. 

The company owns and operates 
47 service stations in Nova Scotia, 
and 17 in New Brunswick, being 
activély engaged in the distribution 
and sale of petroleum products, tires, 
accessories, and general automotive 
supplies. Through a wholly-owned 
subsidiary, Provincial Oils Ltd., it is 
engaged in the wholesale distribu- 
tion of petroleum products. Provin- 
cial Oils recently entered into an 
agreement with the Texas Co. to act 
as exclusive distributor for Texaco 
products in the Maritime Provinces. 

Earlier this year the company sold 
an issue of $200,000 542% cumulative 
preference shares, The purpose of 
this issue was to provide the com- 
pany with additional working cap- 


‘LOUGHLIN & McKENZIE Ltd. 


Government, Municipal, 
Corporation Bonds 


' Fredericton, N.B,, St. John, N.B., Sussex, N.B. 


ital, and funds for further extension 
of the company’s business. The 
company has outstanding $465,000 of 
first mortgage bonds, $300,000 of 5% 
preference stock, and 156,500 of 
common steck. The preférence and 
common shares are par value of $100 
each. The company’s balance sheet 
as at Dec. 31, 1937, showed total 
assets of $1,174,417. Working capital 
amounted to $311,000. 


United Sales 


United Sales Ltd., through sub- 
sidiary companies, operates as a 
wholesale and retail distributor of 
machinery and equipment, truck and 
bus bodies, automobiles and trucks in 
Nova Scotia and New Brunswick. 
Earnings in recent years have shown 
steady improvement, net earnings 
after depreciation available for bond 
interest amounting to $123,640 for 
the eight months ended August 31, 
1937. 

Late in 1937, the company sold an 
issue of $300,000 of 5% collateral 
trust bonds, due serially from 1937 
to 1948. The purpose of this issue 
was to provide funds for the pur- 
chase of shares in subsidiary com- 
panies and to provide additional 
working capital. 


Car Agencies 


Through a subsidiary, Universal 
Sales Ltd., the company conducts car 
agencies at Saint John, Frederictén, 
Buctouche and Richibucto. The 
Saint John branch operates a body- 
building and truck division which is 
equipped with the latest machinery 
and tools for wood and metal work 
on all types of truck and bus bodies, 


Brunswick Motors Ltd., operates 
car agencies in Moncton and New- 
castle. Gregg Motors Ltd. has the 
Ford franchise for Halifax and op- 
erates a general automotive business. 
Commercial Equipment Ltd., with 
head office at Saint John, operates 
branches at Halifax and Sydney. 
The company is engaged in the 
wholesale and retail distribution of 
machinery, equipment and acces- 
sories, tires and general supplies. 

The balance sheet shows total _as- 
sets at $1.3 million, investments in 
subsidiary companies being carried 
at $298,963. In addition to $300,000 of 
bonds, the company has outstanding 
$200,000 of preferred stock and 20,- 
000 no par value common shares. 
The company is headed by K. C. 
Irving, of Saint John. 


Oo 
YEARS 


The name “Canada Perman- 
ent” has been respected in the 
world of business and finance 
for more than three-quarters 
of a century. During that 
period the 


Canada Permanent 
Mortgage Corporation 
and 
The 
Canada Permanent 
Trust Company 


have develo as institutions 
of nation-wide service, touch- 
ing the life of Canadian com- 
munities from coast to coast. 


\ 
The financial strength of the 
“Canada Permanent” is an 
‘asset to the Dominion. The 
conservative policies of its 
management are a comfort to 
— of Canadian fam- 
es. 


Services embrace deposits, in- 
vestment debentures, living 
trusts, collections, real éstate. 
management, etc. 


NOVA SCOTIA BRANCH 


436-440 Barrington Street, 
Halifax, Nova Scotia 


Capacity Operation Maintained 


By Industries of Dosco 


Operations of Dominion Steel and 
Coal Corp., the largest industrial 


years the position of Dosco has un- 
dergone a very marked improve- 
ment. The receipt of a large British 
order for iron and steel has pro- 
vided the Sydney plant with a back 
log of orders which will take about 
one third of the plant’s capacity over 
the next two or three years. Other 
export business held up very well, 


of employees 
wage and salary 
were over $23 millions; materials 
purchased $9.7 millions; taxes paid 
nearly $1.5 million; workmen’s 
compensation assessments $548,000 
and royalties on coal and 7 $555,- 
000. 
Set High Mark 

The Sydney steel plant’s ingot 
production totalled 423,000 tons, an 
advance of 12% on 1936 production. 

Dosco’s Cape Breton collieries 
produced about 2,000 tons more 
coal in 1937 than in 1936, and for 
the first time since 1937, Dominion 
Coal’s output exceeded four million 
tons. ; 

There is an. excellent prospect 
that the operating returns for 1938 
will lead up to the high level estab- 
lished in 1937. 

Spend Money on Plant 

During the past year, important 
and necessary improvements and 
extensions to the Sydney plant were 
completed, while other work is still 
under way. Two of. the most modern 
and largest steel plant boilers in 
Canada were installed and put into 
operation at the Sydney plant,.as 
also was a 4,000 kilowatt top-charge 
electric furnace of the direct arc 
type. Construction is proceeding on 
three automatic gas producers in- 
tended to serve the open-hearth 
plant. These units are to 
improve the open-hearth operations 
and result in fuel economies replac- 
ing eight old producers of hand- 
fired type. 

Three modern hot-blast stoves are 
under construction for No. 7 Blast 
Furnace. An addition to the gas- 
cleaning plant is under way. 

In_ the. wire. etieniteaa ee 
ing house was m i and new 
continuous wire-drawing machin- 
ery of the latest type installed. 

More Power Available 


During the year there was also in- 
stalled at the Seaboard Power plant 
at Glace Bay, a second 7,500 k.v.a. 
steam turbine electric generator. 
With these two new generators, one 
in the steel plant and one in the 
Seaboard Power plant,’ the Sydney 


Empire 


steel plants anc, Dosco’s collieries in 
Cape Breton sve available 47,250 
k.v.a. of instalied electric generating 


properties of the United States Steel 
Co. This deal was financed 


Pp 
cautiously with plans for the 
t. The wire pulling mill and 

ridge company are being oper- 
d it is understood that earn- 


property. When the time is oppor- 
tune, however, it is the intention of 
Dosco to proceed with other de- 


velopments. A tin plate mill will 


>| likely be installed and other de- 
tS! partments established which will 


make Dosco a more important fac- 
tor in this large domestic market. 
Financial Status Stronger 

Meanwhile the improvement in 
operations has not been without ef- 
fect on the earnings and finances of 
the enterprise. Operating profits 
have advanced from,$112,987 in 1932 
to $2,976,696 in 1937. Earnings on 
the class B common stock have ad- 
vanced from a‘ deficit of $1.39 a 
share to a profit of $1.56 a share in 
the same period. , 

The working capital position, too, 
has undergone a marked change for 
the better. From an excess of cur- 
rent liabilities over current .assets 
of $2,743,450 in 1932, the working 
capital has improved to a point 
where the current assets exceeded 
current liabilities by $7,142,896 at 
the end of 1937. 


Maritime Fish Co. 
Has Good Year 


Maritime-National Fish Co., of 
Halifax, had a fairly satisfactory 
year in 1937, despite labor troubles 
which affected operations. Details 
of earnings are not available as the 
annual report will not be published 
until*the annual meeting in July. 

The company controls National 
Fish Co., Maritime Fish Corp., and 
their subsidiaries, Control was ac- 


quired from former American own- |. 


ers early in 1937, by a syndicate 
headed by Harold G. Connor and 
W. H. Moutilier, of Halifax, who 
were formerly the management of 
the enterprise. 

Plants are located at Digby and 
Halifax. The organization has the 
largest production in North America 
for fresh, frozen and smoked fish. It 
also refines cod liver oil and manu- 
— fish meals and allied prod- 
uc 

In 1937, the company made an of- 
fering of $500,000 of 6% preferred, 
with a bonus of one common with 


Refrigerators both Commercial and Household. Propang 
to handle all types of refrigerator ‘cases for 

Butchers, Hotels, Restaurants, etc. — Also Manutocturg, 
of School and Church furniture. We operate a we 
working factory, foundry, machine shop and saw ag 


WALLACE MANUFACTURING (0, 
BRUNSWICK, CANAD, 
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ELECTRICITY AND GAS 
COMPANY LIMITED 


Distributing Natural Gas and Electric Current tp 


over 11,000 Customers 


Inquiries Concerning Power for Industry will have , 
immediate attention. 
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each preferred, through Eastern 
Securities Co. The capital consists 
of 5,000 preferred shares of $100 each 


and 50,000 no par value common 
shares, ’ 


The outlook for the curren 
not quite as encouraging ai 
due to the fact that fish pric 
dropped in the United State 
ket. 


Electric Light and Power 
Street Railway 
' Gas Heating and Lighting 


Our engineering service is always at the 


A reliable, old-established 
company giving assured service 
at the lowest rates. 
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delicacié 


This he 


SARDIN 
PERED ¢ a 


disposal of our patrons or prospective 


patrons, and we shall be very pleased to 


furnish information or assistance. 


NEW BRUNSWICK POWER COMPANY | 
SAINT JOHN, NEW BRUNSWICK 
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- Fugitives’ : 
y Income Tax Ruling) In Life Sales 


eas: : 
ae eae New Insurance 
Clatify, Remove |"rotaig $80.3 Millions — 


oes in Canadian Regulations 
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. Alleged Injustices and Amplify’Seope — 


2 
oe gims are evidently behind 
inion government's changes 
income tax law announced 
ae in the budget address. 
i points are clarified, cer- 
Pileged injustices are removed 
fee of the act is somewhat 


os 


pe provision for dealing with 
Y fugitives who receive their in- 

from Canada but reside in an- 
a country introduces, in larger 
verre {nan hitherto in Canada, 
> principle that regulations be 
ded and enforced, not by in- 
oration in & statute, but by de- 
‘Mion of a government board. 
© Wepanges are as follows: 

Annuities Under Will 
anuities feceived under pro- 
— f any will or trust will 
“ireafter be taxable. 
is does not affect regulations 

“Being tax immunity to $1,200 per 
"dbs, annuities under government 

life insurance plans. It merely 

ars up a situation that has long 

Morded trouble. Whether or not 

will be acceptable to trust com- 
Bries is a moot question. 
“MA situation in which this clause 
Baiies is as follows: A man orders 
EE his will that his trustees pay out 
e proceeds of his estate an in- 


iene of $5,000 a year to some bene- 


sary, When the will was made, 
sctate may have been quite cap- 
Se of paying $5,000 a year. Per- 
ns now the income of the estate 
only $3,000. In some cases, it has 
n the practice that the remain- 
We $2,000 per year was paid out of 
Beiial The new clause rules that 
whole $5,000, no matter how 
ised, is taxable. 
Royalties Paid Abroad 
Another change was the ruling 
on royalties paid abroad, from 
within Canada, no deduction 
be allowed on account of the 
ount of any such royalties passed 
another party. 
e the case of a United States 
m which leases on a royalty basis 
hinery used in Canada. Under 
Act as it formerly-stood, 124%% 
the royalty was deducted by the 
nadian user of the machinery 
d paid to the Canadian Treasury. 
n the remainder was sent to the 
ited States proprietor, 
Under the new ruling an Ameri- 
n proprietor has to reach his own 
eement with co-sharers in the 
weeds as to who will bear the 
of the Canadian income tax. 


Gift Taxes Adjusted 
ft tax clauses will be amended 
ow exemption up to one half 
person's income, less the amount 
ncome ‘tax paid, 

his, the Minister of Finance ex- 
ned, is to meet the objection that 
its present form, the gift tax is 
uly severe ‘on gifts which are 


Personal .Tax Same 


i ' 
© 
bs 


ees 


es ey at See Pa 4 
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not made for the purpose of tax 
. a 


avoidance 


The former ruling on, gifts was 
that all gifts to one and not 
exceeding $1,000 per were ex- 
empt. If, however, various gifts 
were made to several people and the 
ony gifts added up to $4,000, the 

scale began to apply. ° 

Hereafter, the amount of gifts 
allowable in any year will be in- 
— minus income tax, divided by. 

wo, 


On Tax-Dodger Trail 


At the same time, Mr. Dunning is 
hot foot after those who are using 
the gift clauses for avoiding tax- 
ation. He set forth a new scale of 
tax rates for gifts from $25,000 and 
up which are substantially higher. 


Catching the fugitive tax dodger 


has long been a government prob- | Nova Scotia 
lem. While still unable to give} Newfoundland 


legislative form to-the scheme, the 
Governmeni announced with the 
budget a new policy in dealing with 
wealthy Canadians who move to 
foreign colonies and pay only 5% 
on revenues from .o 


In futute, when an -individual or 


a corporation, ordinarily resident in fees 


Canada, makes use of any transac- 
tion involving another country, 
such as setting up residence there 


tapgreia” 


- 
= 
os 


; 30,342 31,858 
Details of sales by months over 
the past five years are as follows; 

(a) Sale by Month, 1935-1938 
a n' 

(§ 000’s omitted) 

g $ a 
1936 1937 1 
33,347 27,699 30, 
28,834 30,604 31,874 
31,998 34,785 


or forming a company there, the|% 
facts will be reviewed by the Treas+ | a 


ury Board at Ottawa. 


If the Treasury Board decides it ow. 


is a_ straightforward, legitimate 
business proposition, there will be 
no income tax assessment, If it de- 
cides there is an attempt to evade 
Canadian income tax, an assessment 
will be made “to the same extent 
as if the transaction had not taken 
place.” 

Decisions of the asury Board 
in this respect will be subject to 
appeal to the Exchequer Court. 

The 5% non-resident tax, deducted 
at the source will, of course, con- 
tinue to apply. 

Small Loan Companies Pay 

An amendment will be made to 
ensure that hereafter all financial 
companies operating in the small 
loan field will be subject in all 
cases to the normal corporation tax 
rates. 

This goes back to an amendment 
of 1936. At that time it was ruled 
that where a financial house had 
95% of the aggregate value of its 
shares owned outside of Canada, it 
could elect to come under the non- 
resident owned investment corpora- 
tion clause with one half the tax. 
In the Act, financial house was 
stated to include corporations which 
dealt in stocks, bonds, debentures 
and which loaned money with or 
without security—in other words— 
“small loan companies.” 


ng 
Products 


Business of Enamel & Heating 
Products in 1937 was best since 1929 
and earnings increased correspond- 
ingly. Net earnings for year amount- 
ed to $52,751 as compared with $20,- 
603 ‘in 1936. After providing for 
depreciation of $42,200 as against 
$1500 in previous year net profit 
was equivalent to 27 cents a share 
on common as compared with 19 
cents a share in 1936. ‘ 

Working capital position improved 
by more than $53,000 during year 
but current liabilities at end of year 
were still $80,817 in excess of cur- 
rent asset. Bank loans. total $388,000 
a decrease of $12,000. Inventories at 
end of 1937 were up $42,000 due to 
heavy purchases earlier if in 
anticipation of a shortage raw 
materials for fall requirements and 
due to a slight decline in sales in 
comparison with estimates. 


plants 
ville and Amherst, N.S., and a stove 
factory at Victoria, B.C. 


SERVING NEW BRUNSWICK 


Agriculture, Commerce and Industry alike, demand today a 
quick, accurate, interchange of ideas and information. In New 
Brunswick a modern telephone service adequately fills this need, 
embracing every community from the smallest fishing or farming 
hamlet to the largest industrial and commercial centre, 


The province-wide system operated by this company provides 
a class of service second to none, in step with the progress of science 
and the commercial and industrial expansion of the province. 


THE NEW BRUNSWICK TELEPHONE CO., LTD. 


‘ 
7. 


Health Wealth from 


the Seas 


Nature provides the source of supply and Connors Bros.’ organi- 
zation the skill, research and experience to produce Sea Foods which 
have won consumer acceptance in over 100 countries throughout 


the world. 


Packed in the most modern and scientific manner, Connors Bros. 
Sea Foods are rich in vitamin content and are healthful and delicious 


delicacies. 


This health wealth from the seas is yours to share at modest cost. 


SARDINES — CHICKEN AND FINNAN HADDIES — HERRING, FRESH KIP- 
PERED OR IN TOMATO SAUCE — CLAMS, FISH CAKES, KIPPERED SNACKS, 


The addtion of pre- 
tested new Lir-s has 
contributed 1 irkedly 
to the econon ic and 
community s ability 
in thig area «f t 
Maritime Prov 
fishing industry. 
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reasons it w&s built over a long 
route. It wants control of freight 
rates on the Intercolonial removed 
from the, jurisdiction of the Board 
of Railway Commissioners and a 
subsidiary management of the rail- 
way established at Moncton. 


Maritimes Keep 
Hand on Finances 


Investment Dealers Hear 
Report on Municipal 
Control 


By STAFF WRITER 

MURRAY BAY. — Control and 
management of municipal finances 
is obtaining a great deal of attention 
in the Maritime Provinces, judging 
from the report of F. M. Cornell, 
Halifax, vice-president of the In- 
vestment Dealers Association of Can- 
ada and chairman of the Maritime 


district. 

To further its programme New 
Brunswick proposés gradually to 
standardize municipal accounting 
systems, and to ; more 
closely payment and investment of 
sinking funds. . 

Government Action 

Commenting on the first annual 
report of municipal corporations, Mr. 
Cornell says: “Many weaknesses 
have been disclosed by this report 
and in such cases where legislative 


ing municipalities with a view of 
attempting progressive programmes 
to strengthen municipal corpora- 


ed municipalities from issuing d 
bentures to liquidate bank overdrafts 
where there is evidence to show 
that a vigorous collection of taxes 
would remove the necessity.” 


Dominion Coal 
Drills New Areas 


Pick Up Harbour Seam 
400 Feet Above Phelan 
Seam 
From Our Own Correspondent 


MO 
drillers have discovered a d 
coal, 6 feet thick, said to be of excel- 
lent quality. 

For several weeks past, drillers 
have been carrying out exploratory 
work from the en seam on 
which Dominion Number 1B, the 
company’s most modern colliery, 
works. Qwing to the fact that the 
coal deposits are located in the sub- 
marine area, it is necessary to drill 
upward. The present find is the con- 
tinuation of the rich Harbour seam, 
more than 400 feet above the Phelan 
seam. 

Work at Caledonia 


Similar work is being done on the 
company’s Caledonian Colliery, but 
there drillers are probing down- 
ward. The Caledonia pit also works 
on the Phelan seam and the drillers 
are seeking the underlying Emery 


seam. 

Drilling within the mines is only 
part of the company’s development 
work in tracing new coal deposits, 
Boring was carried on last year in 
search of the Gardiner seam. About 
75 tons of coal, taken from an out- 
crop in this area, is being tested for 


Shareholders of Seiberling Rub- 
ber Co. of Canada are meeting in 
Toronto on July 8 to consider a 
scheme for the settlement of pre- 
ferred dividend arrears and the 
elimination of the deficit which now 


Canadian company are 
and cancelled it will con 
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| Corporate Citizenship 
Any corporate enterprise is a trusteeship of the natural 
resources, ‘executive and employee man-power and the 
invested savings of others entrusted to its care. The follow- 


ing evidences these. companies’ part as corporate citizens 
in the Province of New Brunswick: 


New Brunswick International Paper Company Limited 
AND: 


Miramichi Lumber Company Limited | 


Twelve months ending December 31st, 1937 


Salaries and wages ........ +. +0.++» $2548,000.00 


Supplies and raw materials 
purchased... 0... sos a oerere:s 


Construction, equipment and 
I heh oarsk deena 


Freight paid ....cccccceeeecveees 


Workmen’s compensation assess- 
ments 


Ground rents, stumpage dues and 
royalty paid to provincial ° 
governments ..........++- 


Provincial and municipal taxes 
Forest protection tolls ........ 
Average number of employees 


. 3,074,000.00 


516,000.00 
1,293,000.00 


125,000.00 


383,000.00 
78,000.00 
108,000.00 
3,500 


* 


The Companies have a Group Insurance plan with 
weekly disability benefits and the Employees’ Mutual 
Benefit Association related thereto which is operated 


exclusively by the employees. 


But most important in the above figures are'the human 
values behind the record of progress—in homes that know 
sustairied employment, wealth production that flows 
through New Brunswick’s economic life stream, loyalty 
and capability of employees who produce products which 
create and maintain consumer goodwill. 


MIRAMICHI LUMBER 
LIMITED 
Chatham, N.B. 


NEW BRUNSWICK INTERNATIONAL 
PAPER COMPANY LIMITED 
Dalhousie, N.B. 


COMPANY 
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Gold Flurry Subsides 
Copper Prices Advance 


Revaluation Rumors Spiked B 


Morgenthau — 


Noranda, Nickel, Sherritt Gordon, Aldermac 
and Waite Amulet Strong 


Divergent trends in the prices of copper and gold have been the domi- 
nating factors in the market for mining stocks this week. In the case of 
the former metal a period of fairly steady prices following the break of 
five weeks ago was followed this week by a strong upward movement at 
both London and New York which was directly followed by improved 
quotations for the stocks of the producing companies. The stronger metal 
market was due both to a more active demand and the news that the 


European cartel was acting in con- 
cert with United States producers to 
curtail demand. 

Gold at London on the other hand 
received a set-back on Monday 
afternoon when at a press confer- 
ence at Washington Secretary Mor- 
genthau stated bluntly that he was 
giving a complete and formal denial 
to the devaluation rumors that have 
been attracting so much attention 
recently. 

The two metals, it will be noted 
this week, have just reversed their 
trends of five weeks ago when the 
copper market was falling and gold 
was moving upward on a strong 


demand. 
> . . 


Present Price Profitable 

The price of gold in London on 
Tuesday following the Morgenthau 
pronouncement and a statement by 
Ambassador J. P. Kennedy dissipat- 
ing rumors of a realignment of the 
tri-partite currencies fell to 140s. 
914d. ($35.24 in Canadian funds) as 
demand receded. Kaffirs eased off 
on the Paris bourse, but gold stocks 
at London were not seriously 
affected. é 

While Canadian gold shares were 
softer, there does not seem to be 


reason for shareholders to get pan- 


icky. The present price of gold, 
which appe&rs to be pretty well as- 
sured, enables the many junior 
golds already in production to make 
a good profit, while those just about 
to enter production have based their 
plans on the present quotation. 

In this connection the remarks of 
J. P. Bickell, president of McIntyre 
Porcupine Mines, at. the annual 
meeting of that company in Toronto 
last week, are worthy of note. He 
stated that stability in the price of 
gold at the present level was some- 
thing to be desired. Stability, he 
pointed out, is necessary to confi- 
dence which_is so much needed at 
the present time, and under the cir- 
cumstances he felt that gold should 
remain at the present level. 

a - - 


Copper at 9.05 Cents Pound 


Strength in the copper market de- 
veloped partly from an improved 
demand and partly from the fact 
that production is likely to show 
sharp curtailment in the next few 
months. The European cartel has 
announced its intention to curtail 
production, while in the United 
States there has been a substantial 


“WHO OWNS” 
CANADA’S BANKS? 


Who are the owners and 


what do 


* 


they do? 
* 


IM BROWN, carpenter—your next-door neigh- 
bour—may be one of the supposed “Big Shots” 


who own the banks in Canada. He may own a 
couple of shares, or maybe only one. 


Women, executors or 


trustees of estates, and 


retired people, comprise about 63 per cent. of the 
shareholders in one of Canada’s banks, taken as 


an example. 


Analysis of this particular bank, which may be regarded 
as typical, shows that women own nearly half of its shares. 
Farmers, merchants and professional men are the most 


numerous of the classes listed. 


There are 260 occupations 
represented among the share- 
holders. They include: 

Accountants, actors, bar- 
bers, bankers, bee-keepers, 


boat-builders, bricklayers, . 


carpenters, cheesemakers, 
clergymen, dairymen, den- 
tists, doctors, drovers, 

ists, farmers, fisher- 
eens rangers, funeral 
directors, grocers, insurance 
agents, jailers, journalists, 
linotypists, lobster buyers, 
miners, oil operators, 
plumbers, policemen, rail- 
way employees, ranchers, 
sailors, scalers, sheriffs, 
stenographers, stevedores, 
timber cruisers, tobacco 
farmers, trappers, and 
others. 

These are among the folks 
who own the banks and so must 
be a part of that bogey with 
which some a seek to scare 

t 


ene y “international 
” ring”. They are mostly 


Canadians—your fellow-citizens 

—decent people like yourselves. 
50,185 people hold the 1,445,- 

000 chartered bank shares i 


is- 
sued. Seventy out of every hund- 
red shares are owned in da. 

The average share is 
28.8 shares—but all the 
lists of bank shareholders you 
will find hundreds who own 
from one to five shares. 

There is no concentration of 
ownership and power in the 
hands of any ’ 
shareholders elect di- 
rectors. There are 172 directors 
of Canada’s chartered banks. 
Their addresses dot the map of 
Canada from coast to coast. 
They are men of proven business 
7 aes own success ae 

eir j t ; 
that jodgment is always alert in 
your money. 

Their business e ience re- 
inforces the skill and training 
of the salaried bank executives 
in conserving the interests of the 


st 


depositors, note-holders and 
shareholders. 

Loans to bank directors, firms 
in which they are partners and 
loans for which they are ~ 
antors, as of February 58th, 
1938, did not exceed 1/100th part 
of the total loans made by the 
Sc seal poopution Maxtidy 

us 
returns thors $e be made to the 
- Government showing these bor- 


rowings. 

No director may vote, or even 
be present at a meeting of the 
board when loans in which he 
has any interest are under dis- 
cussion. 

The law prevents a bank from 
doing certain things. A bank is 
prohibited from lending on 
mortgages, for loans must be of 
short term and quickly realiz- 
able. 

A bank is forbidden to engage 
in trade. It must not buy, or 
lend against its own shares or 
the shares of any other char- 
tered bank. No bank, bank 
director, or bank ce is 
allowed to hold shares in the 
Bank of Canada. 

A bank must not let its name 
appear on certain prospectuses, 
nor may any of its staff repre- 
sent insurance companies. 

There are heavy penalties 
aeeenny 

ese ° isi of 
The Bank Act. ez 

Your bank provides machin- 


ery for ing out adequa 
the most widely varying, aon. 
to-day ; 
former or 
miner; simpli business, 
cilitating the exchange 
and services. 

rr Sen banks are 
owned your fellow-citizens, 
directed by men as com- 
petent leaders of business and 
managed by able men risen 
aes ae whose whole 

usiness life and experience has 
been in the bank. 

They are at your service. 


THE CHARTERED BANKS 
r OF CANADA 


Your local branch bank manager will be glad to talk bank- 
ing with you. He will be glad to answer your questions, 
Jrom the standpoint of his own experience. The next article 
in this series will appear in this newspaper. Watch for it. 


* f 


reduction in the operations of some 
larger producing mines. The two 
factors working together caused the 
price at New York to strengthen to 
9.05 cents per pound. 

The United States Navy was 
stated tc be buying heavily. World 
stocks of copper at the end of May 
showed an increase of 12,777 tons, 
which was regarded as moderate, 
but it was felt that the curtailment 
in production would shortly maka 
itself felt, especially if consumer de- 
mand continues to improve. 

On the stock markets the shares 
of the copper-producing companies 
such as International Nickel, Fal- 
conbridge, Noranda, Hudson Bay, 
Aldermac, Sherritt Gordon, Nor- 
metal and Waite Amulet were 
strong, while Smelters, although not 
an important copper producer, also 
was higher. 

é = s 


Proprietary Mines Decision 

A legal decision of interest to the 
mining market was that handed 
down by Mr, Justice McTague at 
Osgoode Hall in Toronto, when he 
awarded judgment in favor of Pro- 
prietary Mines Ltd. against George 
A. McKay in one action, and dis- 
missed with costs a second action 
brought by Mr. MacKay against 
Proprietary Mines Ltd., Canadian 
Reserve Mines and John M. God- 
frey, former securities commissioner 
for Ontario, He gave judgment for 
Canadian Reserve Mines Ltd. on its 
counter claim that 270,000 shares of 
its treasury issue be cancelled and 
the share register rectified. 


Russian Gold Prospects 

Some years ago, it will be recalled, 
Russia suddenly increased her gold 
production. In six years, from 1930 
to 1936, she trebled her annual out- 
put, and passed Canada and the 
United States. It was feared for a 
time that this rapid increase in the 
hands of an wumnorthodox govern- 
ment might upset the world’s mone- 
tary balance. 

Reason for any anxiety, however, 
would seem to have been dissipated 
during the past year as Russian gold 
production is now reported to be 
on the wane, Soviet gold produc- 


ments is estimated tentatively at 
five million ounces against 5.173 
million ounces in the record year of 
1936. There is, however, consider- 


Receipts 
able mystery surrounding the whole | Interest 


Russian gold situation, which is re- 
garded as rather significant. 

In the organ of the Soviet General 
Gold Trust, an article written by A. 
Milchakov, its new chief, admits 
that there has been considerable 
trouble in the gold camps of the 
country from “saboteurs and plun- 
ders of socialist property.” Geolo- 
gists are reported as having at- 
tempted to mislead the government, 
and machinery, it is stated, has been 
damaged. 

The accusation by Moscow that 
geologists and others were mislead- 
ing the authorities actually appears 
to have been due to the inability of 
the former to carry out their instruc- 
tions to find new gold fields, 

An order given by Kaganovitch, 
Commissar of Heavy Industry, 
that a ten-month reserve of ore and 
a six-month reserve of sand for 
placer mining be set up is also re- 
garded as indicating that there is a 
shortage of both. 


Zine Output 

Zine output in Canada amounted 
to 33,724,256 lb. in April last, as 
compared with 33,515,602 lb. in 
March. Production for the first 5 
months of this year stands at 131,- 
130,489 lb., compared with 102,831,- 
136 lb. in the corresponding period 
of 1937. Value of April output ap- 
proximates $1,031,962, against $1,- 
071,159 in March. 


| Mining Dividends | 
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even | Gold Fields 


the Railroad 
During the year, the average sales 
price obtained was $1.338 per barrel 
compared with $1.18 the previous 
year. Net operating profit per bar- 
rel was 79.5 cents compared with 72 
cents for the previous year. 

In the directors’ report it is stated 
that the board, appreciating the un- 
settled condition of business in gen- 


ed eral, considered it wise to consoli- 


The exploratory crosscut from the 
No. 1 vein on the 4,450-ft. level of 
Lake Shore Mines has been carried 
three-quarters of the way across the 
Kirkland-Hudson Bay to 
test parallel veins. Several veins 
and strong breaks low 
values have been cut and will be 
further explored. As this work must 
be done in conformity with Lake 
Shore’s own operations, Mr. Mc- 
Kelvie points out that progress has 
necessarily been slow. 

Arrangements have been made for 
diamond drilling from the south face 
of the crosscut to the south boundary 
of Kirkland-Hudson Bay, and other 
holes will be fanned out from the 
crosscut walls to test several large 
veins which carried interesting 
values over mining widths. 

Kirkland-Hudson Bay examined 
several properties during the year 
under review, but none was retained 
or developed. 

Balance sheet as at April 30, 1938, 
shows current assets of $16,847, made 
up of cash in bank and accounts re- 
ceivable. Accounts payable are 
shown at $32,963. Investments, car- 
ried at cost, include shares of Lake 
Shore Mines, $48,387; Macassa Mines, 
$53,409; McKenzie Red Lake, $20,- 
368; J. M. Consolidated, $98,436; Red 
Crest Gold, $211,839; Bourbeau Lake 
Chibougamau, $25,250; Tellaurum 
Gold Mines, $25,000; shares in other 
companies, $6,250. 

Revenue and Expenditure Account 
Years Ended aon 


date the company’s indebtedness on 
a basis which would be easy to re- 
tire. With this object in view they 
arranged a loan from the First 
National Bank, Chicago, which pro- 
duced funds enabling the, company 
not only to liquidate its outstanding 
indebtedness, but also make avail- 
able over $250,000 for further devel- 
opments as and when the opportun- 
ity arose. The indebtedness on this 
loan on June 1 was $666,666.67, 


Profit and Less Statement 


For the Year Ending Apr. 30 
1938 


1937 
$ $ 


t for the year 


Net 
lore depl., depr. & 


863,412 629,482 
173,810 
"455,672 
12,180 
“461,852 
58,415 
409,437 
mr 
75,205 
484,642 


259,826 


603,586 
Divd. rec. from subsid. 


Deduct: Prov. for U. 8S. 
Income T. 


Net profit for year .. 


Earnings per share .... 
Add: Bal. at May 1 of 


Deduct: Divd. pay. May 
Dom. of Can. Inc. Tax 
sh’ldrs. 
of predecessor co. i 
conn. with its wind- 
ing up 
Adjust. prior period 
U.S. taxes net .... 356 


Balance at Apr. 30,1938 945,221 


Red Crest Awaits 
Further Financing 
Red Crest Gold Mines suspended 
operations March last after carrying 
its shaft to 600 feet and establishing 
additional stations at 425 and 575 
feet, Leonard E. Schlemm, president, 
states in presenting the annual re- 


382! port for the year ended Dec. 31, 


1937. Cessation of work followed 

Kirkland Hudson Bay’s decision to 

discontinue financing Red Crest. 
The question of negotiating for 


400 | electrical power was one of the fac- 
Kirkland 


25,389 
$14,918 


31,419 
$14,915 


tors ca Hudson Bay 
to discontinue operations until mar- 
ket conditions improved and a reas- 
onable solution of the power situa- 
tion offered sufficient inducement to 
resume mining operations. Before 


50 work stopped, ore bodies. were de- 


Surplus for year 

Add: Previous surplus . 

Profit, sale Noranda shs, 

Profit, Cons. Chibouga- 
mau Goldfields shs... 


*Reports and examinations. tDe« 
ducted from sale of town lots in 1938 and 
1937. tAfter deduction of $855 com- 
mission and expense re town lot sales in 
1938 and $1,123 in 1937. 


veloped on all levels and two shoots 
established, A from surface to the 
275-foot level and B from 150-foot 
to the 575-foot level. 

Balance sheet as at April 30, 1938, 
shows current assets amounting to 
$1,077, deferred charges standing at 
$855. Current liabilities include loan 
from Kirkland Hudson Bay Gold 
Mines, $5,600; Lake Rowan Gold 
Mines, $620, and accounts payable 
$1,857. 


News Concentrates — 


Central Cadillac Gold Mines has 
opened a 230-foot ore shoot on No. 
2 vein on the second level, according 
to R. C. Bryden, consultant. This 
is across a five-foot drift width. The 
drive follows the north edge of an 
ore shoot which is known to be 40 
feet wide at one point and has prob- 
able average width of between 25-30 
feet. Drilling north from the No, 2 
vein, with six holes down at 50-foot 
intervals, has shown the presence of 
another ore shoot roughly parallel- 
ing the No. 2 vein. 

* + * 

Dome Mines Limited, following 
the issuance of letters patent chang- 
ing the 1,000,000 no par value shares 
of the company into 2,000,000 shares 
of no par value, is requesting share- 
holders to turn in their stock certi- 
ficates for their new shares. The 
new stock has been called for trad- 
ing on the exchanges. ‘ 

= - + 

Durango Gold Mines advises that 
May output amounted to $24,991 
from treatment of 2,721 tons of ore, 
an average recovery of $9.19 per ton. 
April production was $28,500 from 
2,600 tons, an average recovery of 
$10.72 per ton. Durango realized 
$1,923 from sale of 207 tons of zinc 
concentrate. Costs for May were 
$5.37 per ton milled, leaving operat- 
ing profit of $12,309, 

7 * * 

Lake Shore Gold Mines Limited 
has decided to build an interlocking 
roaster and flotation unit at a cost of 
approximately $200,000 to re-treat 
tailings. It will have a capacity of 
50 tons and will treat tailings from 
the concentrated ore. The company 
has been conducting experiments 


‘| with a five-ton plant. 


Gillies Lake-Porcupine now has 
the drivé on the 500-foot level to- 
ward the ore body located by sur- 
face diamond drilling out about 600 
feet, according to F. O. Tidy, presi- 
dent. .This drive has been tempor- 
arily discontinued, and a flat hole 
will be drilled so that the position 
of the ore mass may be definitely 
located. : : 

* 7 ~ 

Little Long Lac Gold Mines Lim- 
ited in May produced gold to the 
value of $130,917 compared with 
$138,214 in April. tonnage 
treated was 8,600 tons and the aver- 
age recovery $15.22 per ton against 
8,230 tons and $16.69 in April. 


Maralgo Mines has not yet located 
any ore bodies on in prencetes in 
Little Long Lac and is stopping oper- 


oe Bs 


ations here pending development of 
other properties in the area, says 
F. H. Bell, president, in presenting 
the company’s first annual report 
since the four predecessor companies 
were merged. Maralgo holds 250,000 
shares of Jellicoe Consolidated and 
interests in White Horse, Green- 
bank and Elmos. Balance sheet at 
Apr. 30, 1938, shows current assets 
of $24,806, current liabilities amount- 
ing to $3,032. Shares in other com- 
panies are carried at book value of 


McWatters Gold Mines is stated to 
be obtaining considerable . visible 
gold in thé drifting to the east on 
the 1712-foot level. The ore has 
shown a length of over 250 feet 
averaging around $10 across 10 to 15 
feet in width. A further length of 
some 250 feet is reported to the east. 
Production recently is said to have 
shown some improvement and the 
output for the quarter ending with 
June is estimated at $100,000. 

e - + 

Privateer Mines Limited has open- 
ed 200 feet of ore on the 800-foot 
level which is stated to average be- 
tween six and seven ounces of gold 
per ton. This level was opened from 
a raise 117 feet above the 900-foot 
level. The 800-foot-level drift has 
been run to the surface of the moun- 
tain, giving ventilation, and the drift 
is now being pushed in the opposite 
direction. The 1,100-foot level is be- 
ing driven as a main working tun- 
nel. The machinery for power plant 
and the 75-ton mill have been or- 
dered. 

* * * 

Red Lake Gold Shore Mines Lim- 
ited has encountered a 12-foot width 
of new ore grading .33 oz. per ton, 
according to W. P. Mackle, mine 
manager. The ore was encountered 
in a crosscut et the 1,000-foot level. 
Drifting is now under way in both 
directions, the south face showing 
55 oz. and the north face .12 oz. 


Young-Davidson Gold Mines in 
the month jof May, it is reported, 


produced bullion valued at $102,500 | March 


from 29,171 tons of ore for an aver- 
age recovery of $3.50 per ton. The 
mill treated a daily average of 941 
tons of ore. Production in April was 
$92,225 from 28,650 tons, a daily aver- 
and an average re- 

22, Total Soaliitun 

ay was $67,850, which left an 
operating profit of $34,740, compar- 
ing with expenditures of $68,329 and 
operating profit of $23,895 in April. 


‘ 


tt, Thomson and Co. 
Putting 1,021,521 Shares 
on Market 


From Our Own Correspondent 


MONTREAL. — Nesbitt, Thomson 
& Co. are making a lic offering 
of stock in Malartic Gold Fields Ltd. 
Current offering consists of 1,021,521 
shares, of which 605,521 shares are 
owned by Nesbitt, Thomson & Co., 
and the tion. 

The property 
totals 3,192 acres, of 
which the main group, 2,698 acres, 
is in Fournier and Dubuisson town- 
ships. 

The Malartic area has already 
two mines in production, with a mill 
under construction at a third: Re- 
sults achieved to date on the Malar- 
tic-Gold Fields property are stated 
to justify an aggressive extension of 
current activities, To date 74 holes 
ranging in depth from 300 to 1,100 
feet have been drilled. 

In recommending that further ex- 
penditures be made, Andrew. Walz, 
mining engineer, points out in the 
official prospectus that ore indica- 
tions of attractive width, values and 
length have been found after an ex- 
tensive drilling on the 
Malartic Gold Fields property, and 
*that geology and structure are 
similar to the largest operations in 
the district. He states that a sub- 
stantial sum of money has already 
been spent in preliminary explora- 
tions and sufficient information is 
available to proceed with continued 
exploration and development of 
these results underground. 


Bilmac to Start 
Production Soon 


Property Has 250,000 
Tons of Ore 
Indicated 


Bilmae Gold Mines, Shining Tree 
area, expects to start production 
shortly with a 100-ton mill, says 
L. F. Hogarth, president, in a pro- 
gress report. The company’s present 
indicated ore position is 250,000 
tons, and power is available to carry 
on development work with produc- 
tion. Directors are consjdering 


*| deepening .the shaft from 410 to 


900 ft., and faces of all levels are 
in ore. 

While mine grade cannot be de- 
termined’ definitely just now it is 
estimated at $12, with milling costs 
at approximately $5 per ton. Opera- 
tions will start with 50,000 tons of 
ore blocked out or on the dump. 
Bilmac has already carried out mill 
tests and bulk sampling, with assays 
running from $8 to $26.77 a ton. Pur- 
chase of the 100-ton mill followed 
a report from the mine er 
that the company’s position war- 
ranted the installation of a mill of 
200 ton capacity, with sufficient ore 
in sight to carry on production for 
two years. . 


Ore Grade Shows Rise 
At J. M. Consolidated 


Previous estimates of the value of 
ore indicated by drifting at J. M. 
Consolidated Gold Mines have been 
revised upward following results 
secured by recent development work. 
Latest reports indicate that values 
should exceed the estimate of $10.50 
per ton originally announced, John 
W. Shaw, consultant, states that the 
raise from the 250 to the first level 
looks impressive. At 108.5 ft. in the 
raise, the north wall ran $26.84 for 
8.9 ft. and the south wall, $12.09 for 
9 ft. This raise has been completed. 

Drifting has stopped on the first 
and second levels in order to prepare 
the stopes for milling. On . these 
levels, over 450 ft. of commercial 
ore has been opened. Last face south 
on the first level ran $36.54 across 
56 ft. 

The Hydro-Electric Power Cora- 
mission of Ontario is building a 
transmission line to carry electric 
power into the area, and its pro- 
visi will result in a substantial 
saving to J. M. Consolidated, 


Raise in High Grade 
At Upper Canada Mines 


Upper Canada Mines, in Kirkland 
Lake area, reports that the raise 
which it is putting up from the 250- 
ft. level to surface has been in ore 
averaging over an ounce per ton in 
gold from the start of work. Com- 
pany is crosscutting on the 500-ft. 
level to undercut the 250-ft. level 
ore body in which the raise is being 
driven, and is also working eastward 
on the same level to get under the 
375-ft. level ore body. 

Upper Canada is diamond drilling 
from the 500-ft. level to investigate 
the structure below the present deep- 
est workings, and plans to intersect 
the 250-ft. level ore body 1,000 ft. 
down. While the core has not been 
sampled, officials report that the 
hole has proved the continuation of 
the structure to about that depth. 


International Petroleum 
May Crude Production Up 


Crude oil production from South 
American properties of International 
Petroleum Co. increased consider- 
ably in May as compared with the 
previous month and was also higher 
aa the corresponding month of 

Total crude oil production from 
both Peru and -Colombia has 
amounted to a little over 14 million 
barrels for the first five months of 
1938. This is down less than 100,000 
barrels from the total for the cor- 
responding months of 1937. 

Details of monthly production fig- 
ures for 1938 follow: 

Monthly Crude Oi! Preduction 
Peru Colombia 


A 
1,119,764 1,748,572 
1,000,851 1,479,904 
1,248,339 1,814,774 
1,081,263 1,616,684 
1,116,059 1,804,111 


5,575,276 8,464,065 


Canada’s lead production jumped 
to 35,406,758 pounds in April last, as 
against 35,176,663 pounds in March. 
Total output for the first four 
months of this year was 134,892,105 
pounds, compared with 132,979,503 
poe in the corresponding period 


1938 

January .... 
February ..., 88,920 
*eeeese 98,810 
89,931 
04,199 
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92,975 
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NORTHERN EMPIRE (GOLD) MINES 
AT PRESENT PRICES YIELDS 6% AND CONTROL 


MAGNET CONSOLIDATED MINES 


LIMITED 


For appreciation 
NEGUS (GOLD) MINES LIMITED in Yellowknife 4, 


A. E. OSLER and COMPANY 


Established 1886 
11 Jordan St., TORONTO 


Hopes to Resume 


Further Work Necessary 
to Correlate Vein 
Intersections 


*-: 

Lake Rowan Gold Mines is con- 
sidering arrangements for additional 
financing to enable operations at the 
mine to continue, says Leonard E. 
Schlemm, president, in submitting 
the third annual report for the year 
ended Dec. 31, 1937. Financial state- 
ment has been brought up to April 
30 last. 


Dr. J. E. Gill, consulting geologist, 
issued a report in September, 1937, 
showing about 9,000 tons of probable 
ore blocked out, of average grade 
$17.33. A three-compartment shaft 
has been put down to 425 feet, with 
stations cut at the 100, 250 and 400- 
foot levels. Seyeral important-look- 
ing veins were cut in the shaft, with 
the last 90 feet carrying through 
vein material and free gold showing 
in the sump. 


Mr. Schlemm points out that before 
the different vein systems can be 
correlated, additional crosscutting, 
drifting and underground diamond 
drilling will have to be done. At 
the 250-foot level, 70 feet of drifting 
and 285 feet of drilling have been 
completed, and at the 400-foot level 
205 feet of crosscutting and 120 feet 
of drifting. 

Due to unfavorable market condi- 
tions, balance of treasury stock held 
under option, amounting to 354,600 
shares, was not taken up, and oper- 
ations stopped at the end of May. 

Balance sheet as at April 30, 1938, 
shows cash of $126 and account re- 
ceivable, $620. Investments are car- 
ried at cost of $13,122 (market value 
$10,500). Current liabilities are 
shown at $2,606. Authorized capi- 
talization is three million shares, 
n.p.v., of which 1,025,000 shares re- 
main in the treasury and are avail- 
able for financing. 


Members Toronto Steck Exchange 


ee 


Issue More Sto, 


Extend Options on 399, bp Barriaer, 


Shares to Associate, 
Companies 


Market has called p- nd 
tional shares of Pato Con. 
Gold Dredging. The sia, 
listing covers 600,009 
which 300,000 ghares 
sold at $2.50 each, and were a) 
on April 26, 1938. Placer p 
ment received 150,000 of them, 
the balance went to Oroville 
mg Ce. 
other 300,000 shares 

option as follows: 80,099 os 
Placer Development at $2.39, 
to Nov. 1, 1938; 80,000 shares ig 
ville Dredging Co. at $2593 
ville Dredging Co, at $2.59 » 
26, 1940, and 70,000 shares for 
Development at $2.50 a star 
—_ 7 1940. 

t of the total authorized. 
of five million shares, 329% 
issued and outstanding, and thy 
ance of 1,800,000 remaing jy 
treasury of which 300,000 shar 
under option as outlined aby 


Bulolo Gold Dredging 
Output Advances § 


From Our Own C 

MO —Bulolo Goldie 
ing reports production in 
15,499 ounces of fine gold, 
pared with 12,020 ounces in 
and 7,746 ounces in May last 

Estimated working profit for! 
was equivalent to 400,155 nG 
dian funds with gold at % 
ounce. In April the working 
was $294,960 and in May 


Production in May was from | 
cubic yards of gravel as 
1,117,000 cubic yards in the pp 


$5000 INSURANCE 


and $25 a Month 


Pension at Age 60 == 
for $11.60 a Month} 


The Mutual Life of Canada has a special 
plan for the young man who wants to pro- 
vide adequate protection for his family, 
during the years when the children are 
growing up, and under the same policy, 
create a fund that will guarantee him a 
monthly income at age 60. 

This is the “Security at 60” policy, and 
the protection provided for the annual 
premium required is particularly attrac- 
tive. For instance, if you are age 30, @ 
monthly premium of $11.60 gives you 
$5,000 insurance to age 60, when you will 
receive an income FOR LIFE of $25 per 
month. (Should you not live to receive 
the payments for at least ten years, the 
income of $25 per month would be con- 
tinued to your beneficiary for the balance 
of the ten year period.) Annual Dividends 
ate paid on this policy. 

Any of our representatives or Head Office 
will be pleased to give you complete details 
regarding the Security at 60 Policy, which 
can be obtained in amounts of $2,000 


and over. 


AL 


OP CANADA 


IIFE 


Established 1869 


HEAD OFFICE : 


WATERLOO, ONT- 


“Owned by the Policyholders” 


The Mutual Life Assurance Company of Canada, 


Waterloo, Ont. 


I am interested in « Security at 60 Policy . 
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_| The Week in Oils 


_ PORTER & DAVIS 
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SARRISTERS, SOLICITORS 
ADeloide 7382-7383-7384 
Le ADDRESS, “THIMGON.” 
TORONTO - CANADA 
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“AY, FERGUSON, WILSON 
& KELLY 
JARRISTERS, SOLICITORS, Ete. 
pAY, K.C, THOMAS J. DAY 
Mma AME FW Sh Sanrin 
ie FEDERAL BUILDING 


NG & MICHENER 


BARRISTERS, SOLICITORS, ETC, 


wie. W: LANG, KC. 
p 8 wUHERER C. M. RICKE 


§ DAY €. B JOLLIFFE 
* ym BAY STREET, TORONTO 
T 


L. WA. 293! 
CABLE ADDRESS “LAMER” 


\cLAUGHLIN, JOHNSTON, 
MOORHEAD & MACAULAY 


parristers, Solicitors, Notaries 
902 BAY ST. TORONTO 
Telephone: ELgin 4217 
L. Macaulay, K.C., M.P.P, 


H. J. McLaughlin, K.C, 
W. W. McLaughlin 


R. F. May 
R. H. Soward 


Pitblado, Hoskin, 
Grundy, Bennest & 
Drummond-Hay 


Barristers, Solicitors, ete. 
WINNIPEG, CANADA 


Victor A. Sinclair, K.C. 
formerly Chairman, Workmen's 
Compensation Board, Ontario. 

Special attention Workmen's Com- 


. Secial Insurance, Life 


= Corporation and Commer- 
cis] Law. 

1583 Canada 

TORONTO, CANADA 


TOOLE, PEET & CO. 
LIMITED 
FINANCIAL AGENTS 


Appraisers and Valuators 
Estates Managed 


CALGARY CANADA 


Engineers who specify Gutta Percha . 


“SUPEREX” ‘Conveyor Bel 
obtain a product in which 55 ~ 3 
of experience is embodied cee with 


actual use. 
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NORTHERN CANADA 
MINES LIMITED 


New mines financed, managed and 
developed te production. 


44 Victoria Street, Toronto, Can. 
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New Wells Stage 


Vulcan Brown, United 5, 
Celebrate Second Anniv 


Royalties By Coming In 


Bersac Royalties and Globe 


of Turner Valley 
Production ! 


From Our Own Correspondent 


CALGARY —By a strange coinci- 
dence, four Turner Valley crude 
producing wells came into produc- 
tion last week on the “birthday” of 
Turner Valley Royalties well. 

It was exactly two years ago since 
“TVR” blew into production in 
South Turner Valley as the first 
large crude producing well in Can- 
ada. Turner Valley Royalties pre- 
cipitated a well drilling programme 
costing millions of dollars, increas- 
ing the potential from about 800 
barrels a day to approximately 
40,000 barrels a day at present, with 
some 40 wells drilling. 

Another coincidence lay in the 
fact that the large new wells staged 
spectacular performances just as 
members of the Vancouver Board of 
Trade were touring the oil field. 


Not Prearranged 

The “show” was by no means pre- 
arranged, E. W. Kolb, secretary of 
the Petroleum Producers’ Associa- 
tion, assured the visitors. It just 
happened that four wells had been 
completed and were on test when 
the Vancouver party arrived to in- 
spect the field. 

The four wells responsible for the 
“show” were Vulcan Brown, United 
5, Barsac Royalties, and Globe. 


Vulcan-Brown, which extended 
the proven south crude field one 
mile to the north by the remarkable 
yield of 1,200 barrels in 15 hours, 
produced 5,760 barrels in the first 
24 hours after acidization, topping 
all wells in the valley and leading 
Frontier, which in turn displaced 
Commoil and Davies No, 2 as larg- 
est producer, United 5, also com- 
pleted, but not placed on a separator, 
was scheduled to be acidized some- 
time last Wednesday. Preliminary 
production figures should be avail- 
able some time next week. 

Barsac Royalties is believed to be 
yielding about 1,400 barrels a day 
after acidizatior!. National Petroleum 
2 has a production of about 400 bar- 
rels a day after acidization. 


To Clear Rotary Fluid 

Globe Royalties will be another 
large crude well, according to the 
expressed belief by officials of- the 
company. This well was opened up 
and blew steadily for two hours, 
clearing crude oil and rotary fluid. 
It is the intention to blow the well 
down at hourly intervals before 
placing it in production. There is 
said to be a very large quantity of 
rotary fluid in the horizon which 
“aust be cleared. 


Proration Up To 37% 

A piece of welcome news for the 
shareholders in the Turner Valley 
crude oil companies during the past 
10 days has been the announcement 
that proration had been increased to 
37%: of government potential fig- 
ures, the increase becoming effective 
on June 17. It will be recalled that 
the rate was cut to 30% on June 1, 
the reduction from the previous rate 


Hargal Oils Limited 


Shows Loss of $19,274 | charies 


Oils Ltd. reports a net loss 
of $19,275 for the 15 months ending 
March 31, 1938. In his report to the 
shareholders, however, J. W. R. Mc- 
Leod, president and direc- 
tor states that all of the company’s 
holdings have been favorably affect- 
ed by new drilling and completions 
in Turner Valley. The outlook ac- 
cordingly is somewhat better. 

The company is negotiating an 
agreement with Freehold Oil Corp. 
whereby it will‘drill and finance a 
well to be known as Freehold Har- 
gal No. 7B, the drilling site being 
310 feet south of the north bound- 
ary and 350 feet east of the west 


boundary in L.S.D. 13, section 32-18- f 


2-W5 with an over-riding gross 
royalty of 15% in favor of the Free- 
hold Oil Corp. Financing of this 
well will be made through the sale 
of royalties. The area in which this 
proposed well is located is described 
by Mr. McLeod as in the highest 
productive locality of Turner Val- 
ley. 7 

Operating and Profit and Less Statement 

15 months ended March 31 . 


Operating profit 

Non ating rev. incl. int., divi- 
dends, transfer fees 

Profit on sale of 


General & administration exp. ... 
Reserves, wells equipment, office 
equip., depletion of wells, share 


Macassa Earns 5.7 Cents 
Per Share in Quarter 


Earnings of Macassa Mines Ltd. 
for the first three months of 1938 
were equal to 5.7 cents per share. 
This was obtained from gross pro- 
duction having a value of $388,454 
and sundry revenue amounting to 
$1,735. The production was equiva- 
lent to $16.07 per ton. Development 
operating, general charges and ad- 
ministration amounted to $159,595, 
while a sum of $25,402 was reserved 
for Dominion, Provincial and Mu- 
nicipal taxes. This left an estimated 
operating profit of $205,191 equal to 
7.65 cents per share. An amount of 
$52,385 was written off for depre- 
ciation on plant and equipment 
leaving an estimated net profit of 
$153,806 equal to 5.7 cents per share 
as stated above. The number of 
tons milled was 24,164 and profit 
7 treated was equivalent to 
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of 44% having caused considerable 
upset in market circles. 
put into effect at the be- 


Royalite Oil Co. however, now 
states that it has arranged its tank- 
age so as to bé able to handle the 
demand from the prairies more ef- 
ficiently as well as a smal] increase, 

The prairie demand is stated to be 
looking very good and is absorbing 
large quantities of oil. 


Royalite 30 and Frontier 

Royalite 30 and Frontier, which 
have been acidized, will go on an 
ll-day test shortly to determine a 
potential capacity. They will oper- 
ate at 36% of potential before acidi- 
zation for 10 days and will then be 
opened up at full capacity on the 
eleventh day for 24 hours. The po- 
tentials will be two thirds of the 
open-flow production on the elev- 
enth hour. 


The Sundance Royalties well 
went on an 11-day test to determine 
a permanent potential When ‘the 
potential is determined, Sundance 
yield will be prorated down to 30% 
of that figure. Sundance came into 
production with 397 barrels. After 
acidization it produced 3,377 barrels 
of crude in 24 hours. 


Coronation Well 


The Coronation well was reported 
drilling at 85 feet in the limestone 
last week at a total depth of 7,187 
feet. Anglo-Canadian lwas sched- 
uled to resume drilling after run- 
ning surface casing to 1,007 feet. 
Anglo-Canadian 2, located six miles 
south of the present large crude 
producing area, is being rigged. 

Share Royalties was acidized and 
the yield is also believed to have 
increased at this well. Share Roy- 
alties is preparing te make an initial 
distribution to net royalty holders 
on June 19. Deductible expenses are 
always heavy on first distributions 
of producing companies. The distri- 
bution by Share Royalties is ex- 
pected to be about $60 a unit. 


The Banner well, located on a 
structure southwest of Turner Val- 
ley, was reported drilling in hard 
limestone at a depth of 5,860 feet, 
about 500 feet in the limestone. The 
Lethbridge petroleum well was 
standing cemented last week at 
2,565 feet, but is expected to resume 
drilling shortly. Cementing is ne- 
cessary because of caving. 


[ Mining Options | 


Barber-Larder Gold Mines — 
ment June 14, G. Firth, Toron 7 


100 
10,000 July, A 
15. Option on addi 
4 cents 


able $12,000 Nov. and Dec. 15 
and $16,000 Jan. 15, 1939. 


Golden Trinity Mines—Under agreement 
June 7, Louis M. Atwell, Toronto, agrees 
to 50,000 shares for $1,500, pay- 
able forthwith, and receives option on 
further 1,690,000 shares at prices from 3 
to 60 cents. 


Janus Mines — By agreement June 4, 
Hedwell agrees to ag 
275,000 shares at 2 cents, payable forth- 
with, and ves on further 
ee CS eee eee ee 
cen! 


Jodele Gold Mines—By agreement June 
8, J. P. Boyd Investments agrees to buy 
50,000 shares at 6 cents, payable $1,000 
forthwith, $2,000 within 30 days, and re- 
ceives option on additional 950,000 shares 
at prices from 6 to 65 cents. 

Lardego Gold Mines—Under t 
June 8 optioned to H. J. Picard’ 1,200,000 
shares at prices from 2% to 5 cents. 
McLeod = oo cancelled; 

une company 

Investments Ltd., 1,000,000 shares at 
Effin Investments Li. 

purchase 

tion 


Mercury Oils—Has arranged to 
natural gas and oil lease in 
of issue of 200,000 shares of its capital 
Stadacona Rouyn 


record . 5, subscribed for 1,118% shares 
at $1 one fe eee 
tional share for every shares held. 


ofiand $46.90. 


Seven Mos. 
Equivalent to 4.18 Cents 
Share 
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Six Levels Underground 
Up to March 31 when the fiscal 


It is noted in the report 

grade sections approaching the - 
mercial limit have been included in 
ore reserve computations which re- 
duces the general average grade. It 
is thought, however, that the low 
grade sections may not have as 
large a total volume as has been 
allowed in the calculations. 


Statement of Revenue and Expenditures 
For Seven Months Ended March 31 


ue: 
POTS ipment 5 ian 
Deduct: Cost of transportatio: 
treating & marketing ore .... 56,828 


194,712 


Oct. | Mine t on operations 


Add: receipts & purch, disc, 


Deduct for deprec.,’pre-prod. ex- 
pend., int., legal admin. & gen. 


per share 
Working capital 


New Vein at Uchi Gold 
Traced for 3,000 ft. 


Well-mineralized vein matter 
shows in the parallel vein recently 
uncovered on surface at Uchi Gold 
Mines, according to R. H. Sturges, 
mine manager. This vein, which 
averages 4 ft. in width, has been 
traced for 3,000 ft. Mr. Sturges 
advises that subdrifts on the 200-ft. 
level of the main workings continue 
in good ore, over drift widths. 

Values returned by the last eight 
channel samples from the south 
heading have given $12.25, $40.95, 
$42.20, $12.95, $17.50, $20.65, $32.90 
Last six samples from 
the north drift gave $65.45, $21.70, 
$9.25, $3.50, $4.55 and $18.20. 


New Gold Producers Swell 


Ontario’s Output in May 


Three new gold producers, one of 
which later stopped milling, con- 
tributed to the gold output of On- 
tario in May last, according to the 
Ontario Department of Mines, Mac- 
Leod-Cockshutt, in Little Long Lac 


208 | area, began milling in April but did 


not pour bullion until May 19; Kerr- 
Addison, in Larder Lake, poured its 
first brick May 2. Output from the 
Mesabi, which made a trial run 
during the month, is also included in 
the returns. This property ceased 
milling during May. 

Last month 48 producing mines 
operated in Ontario, three more than 
in April. Total value of bullion rose 
from $7.7 millions in April to $8.2 


millions in May, an increase of over 
6%; as compared with May, 1937, 
when production value was $7.3 mil- 
lions, the gain was almost 13%. 

Average daily rate of milling in 
May last was 26,138 tons, as against 
25,093 tons in April In May, 1937, 
the daily tonnage of ore passed 
through the mills was 22,558 tons. 
Capacity of the gold mills is steadily 
expanding, and the new plants 
expected to begin operations during 
the remainder of 1938 will add con- 
siderably to the high record for the 
calendar year of 1937, when 8,416,- 
992 tons of ore were treated. 

Comparative monthly production 
figures follow: 


MONTHLY OUTPUT OF ONTARIO GOLD MINES 1937-38 
1937—_——_ 


PORCUPINE BELT: 
a quarter 


Total 
NORTHWESTERN ONTARIO: 
First quarter , 


Dotad o. os¥o.ccgvveccsece o 
TOTAL FOR ONTARIO: 
First quarter . 
Avril .....+ ° 
May eet eerweerw ewe See eee eeeeeeeere 


GRAND TOTAL seer eerteceeceeegere 


675,014 


3,381,494 


Tons 
Milled 
1,117,477 
394,526 

409,089 
1,921,102 
610,070 
208,852 
223,945 
1,038,867 
124,392 
41,256 
42.845 


—_— ———- 


208,493 


ve 
9,602,593 
3,072,697 
3,206,201 
15,881,491 
8,726,179 
2,911,285 
3,023,121 


14,660,585 


17,511,420 
6,525,454 
2,941,015 
3,133,104 

14,599,573 

485,457 
162.216 
167,066 


614,739 


399.724 
144,729 
164,202 
708,655 

2,505,512 
850.877 
922,275 

" "4,368,666 
21.7°4 °n8 
6.979.598 
7,315,759 


3,458,352 
1,108,792 
1,368,185 


5,937,329 


2° 067,219 
7,748,169 
8,252,574 


337,604 
112,173 
134,393 
584,170 
2,199,"43 
75%,807 
810,282 


5,708,683 
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DEPUTY MINISTER 


H. C. Rickaby, who has been ap- 
pointed Deputy Minister of Mines 
for Ontario, succeeding the late 
Thomas F, Sutherland. Mr, Rickaby 
joined the department of mines as 
geologist in 1929, and in 1934 was 
appointed provincial geologist, which 
position he held until his present 
appointment. 


Gold Belt Costs 
Under $5 Per Ton 


Ore in Sight Estimated as 
Equal to $1,276,710 
Profit 


From Our Own Correspondent 
VANCOUVER.—H. Grattan Lynch, 
engineer for 
Mines, financing 


are now in sight, 
ounces gold, with 


tonnage he states that the term “in 
sight” is used rather than positive 
ore because no ore is positive until 
it is broken and ready for the mill. 


The ore has been broken on two 
drift has been run 
and the ore as- 


Belt. “The only measure we have,” 

“ig the history of other 
veins of the district which are - 
lar. The Reno vein and the Queen 
vein have each produced over 200,- 
000 tons. The Hideaway vein of 
Sheep Creek mine will probably 
produce 200,000 tons. It can be said 
therefore that the better veins of 
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about 10,000 ounces of 
e old workings above the 
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marketing and overhead for the ore 
t ld Belt should be less 
than $5 a ton, says Mr. Lynch. The 


5 


Wiltsey-Coghlan Mines has been 
financed for development through 
Mentor Exploration and Develop- 
ment Co., which controls it, accord- 
ing to H. S. Denny, president. Work 
will not start at Wiltsey-Coghlan 
until enough money is placed in its 
treasury to buy a mining plant for 
shaft sinking. 

Previously, considerable surface 
work was done on the holdings and 
two small shafts sunk, one to 84 and 
the other to 100 ft. from which 
lateral work was carried out. Wilt- 
sey-Coghlan holds 242 acres adjoin- 
ing Waite Amulet Mines in 
Dufresnoy twp., Quebec, and it is 
suggested that a diamond drilling 
programme be inaugurated here this 
summer. 


Chesterville Larder 
Buys Shaver-McGarry 


Chesterville Larder Lake Gold 
has bought the 10-claim property of 
Shaver-McGarry at Larder Lake, ac- 
cording to J. T. Kearns, secretary- 
treasurer of Ctiesterville Larder 
Lake. This recent purchase brings 
the holdings of Chesterville Larder 
up to 660 acres. In 1906, Mr. Kearns 
and his asseciates staked 106 acres. 
The Shaver-McGarry claims adjoin 
the Rose Gold property which Ches- 
terville has also acquired. 


the mine was 51,019 tons while 
the amount of developed ore above 
the 500-ft. level at the end of the 
year was about 5,000 tons. 


Sowaees has been cut in half and 
net profit from this operation to 
June 30 of this year will be, it is 
expected, $10,000. Mill extraction 
has been improved 94%. The ton- 
nage treated each month has been 
gradually increased according to the 
annual report and 85 tons per day 
is now being milled, the equivalent 
of 2,600 tons per month. It is ex- 
pected that this record will be in- 


creased, 

In April of this year, sinking of 
the shaft below the 500-ft. level was 
commenced. A new level is being 
opened up at 650 ft. in depth and 
the shaft is now being taken to the 
next level at 800 ft. It is stated in 
the report that the main vein on 
the 650-ft. level for the small 
amount of work so far accomplished 
looks very promising, with excel- 
lent widths and values. Indications, 
it is stated, point to more tonnage 
of a better average grade than ob- 
tained on any level in the mine so 


far. 
Capital and Deferred Expenditures 

During the year $51,985 was spent 
on account of capital and deferred 
expenditures, The main items cov- 
ering this expenditure were new 
camps, power house, assay office, 
refinery, flotation equipment, shaft 
sinking, shaft enlargement to the 
500-ft. level and other smaller items 
of construction and plant. 

H, T. Young, managing director, 
reports that the mine’s plant and 
equipment are in excellent condi- 
tion and it is proposed to develop 
the mine aggressively. 

Profit and Loss Account 
™ Years Ended ans 30 


297,792 
3,921 


293,871 
10,026 


4,204 


Expenditure ge 
Oper. exps. (incl. mine 
overhead) devel., min- 
ing & milling 
Admin. 
exps. incl. licenses, legal, 
travelling, etc. 8,385 


146,505 


10,331 
25,473 


212,148 


87,545 
30,140 


Oper. t before write 
offs & tax 
Less: Prov. 
Def. dev. & pre-oper- 
ating exp. w/o on 
of $1 per ton milled.. 


Net prefit for year 
*Deficit. 


Working Capital 
Working capital as at 
April 30. 3 *33,163 
*Deficit. 


INCOME, DIVIDENDS 
and TRADING 


“The Market Digest” is very helpful to 
investors who look and 
Industrial stocks to bring them income as 
well as to traders looking for profitable 
trades on the swings of the market and 
the movements of individual stocks. 
“The Digest” comments and recommenda- 
tions are based upon sound principles, 
From extensive daily charting and record- 
eet of stocks both individu- 


23,891 17,566 


*32,708 


of specific selected stocks of 


It recommends selected stocks to buy— 
suggests when to buy and where to sell. 
As well, “The Digest” comments on the 
position of other listed stocks, suggesting 
the action necessary to protect capital in- 
vested in them. 

“THE MARKET DIGEST” 
will aid you to make a wise selection of 
stocks for investment or trading p' . 
If you require income, it will you 
to secure it with the minimum risk of 
impairment of capital. If you are a trader 
for quick profits, it will suggest oo. 
tunities that you might not see without 
its help. 

“The Market est” has not been 100% 

all but since its inception 
has been so largely correct in its recom- 
mendations that “Digest” subscribers have 
been in a very advantageous position. Let 
us explain the service to you. It will 
demonstrate its value under the most 
an oe Costs little; Helps a great 
Write, phone or call on us. 


STOCK MARKET DIGEST 
LIMITED 


200 Bay St. (AD, 3443-4-5) Suite 101 
oO 


TORONTO 


DEPENDABILITY 


AN outstanding characteristic of the 
modern Trust Company is Depend- 
ability. This combined with Perman- 
ancy is why many prominent men no 
longer appoint a personal friend or 
relative as Executor of an Estate to be 
administered. The first step is to make 
your Will appointing Montreal Trust 
Company your Executor. 


MONTREAL TRUST 


your 
PROTECTION 


COMPANY 


61 YONGE STREET, TORONTO 


Plain End or with the 


newly perfected Cork Tip 
TINS OF 50-554 


.-- IT'S THE MOBACCO AL Lueeaelh eae 


ANNOUNCING 
the dissolution of 


AMOS, BARBER & CO. 


MEMBERS THE TORONTO STOCK EXCHANGE 


4 


and the formation of 


AMOS, CHRISTIE & CO. 


MEMBERS THE TORONTO STOCK EXCHANGE 
with offices situated at 
38 KING ST. W. TORONTO 


Telephone: Elgin 3106 
A. A. AMOS > W. L. CHRISTIE 


The PERFECT) 
LUBRICANT... ® 


Does new car performance from your — 
engine after 50,000, 75,000 or 
100,000 miles interest you ? 


Then use Red Indian Aviation Oil— 
such records as we cite here have 
actually been achieved within the past 
two years while this new SUPER- 
LUBRICANT for motor cars was 
being tested. 

Red Indian Aviation Oil not only pro- 
tects at roaring speeds—but, what is 
more important, also during those 

first few vital moments which henaae — 
accounted for most of the wear in your 
engine. Drain your crankcase and re- 
fill with Red Indian Aviation Oil at 
your nearest Red Indian Dealer and 
stop wear in your motor. 


Avallable In Sealed 
Cans Only—at Red 
Indian Dealers. 
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Mont. "Teaies 


FaceTax Boost 


Revision Board Reassess- 
ment Would Mean 
$210,000 Yearly 


From Our Own Correspendent 

MONTREAL.—Assessment for tax 
purposes of the distributing system 
of Montreal Tramways Co, may be 
boosted from $3,694,337 to $11,014,780, 
if the proposal of the board of revi- 
sion is carried through. The increase, 
if finally approved, would mean 
some $210,000 more for tne city 
Treasury. 

The company has 15 days to appeal 
the proposed assessment and is 
expected to do so. 

The increase in the value of pro- 
posed assessments would not affect 
this year’s assessment roll, but 
would be applied to the roll of 1938- 
1939. 


Use Own Figure 


This year, as in past years, the 
city assessors have accepted figures 
valuing the distributing system from 
the Montreal Tramways Co. itself. 
The Board of Revision decided to 
look into the valuation itself, con- 
sulted experts and considered the 
figure given was too low. 


The company may appeal the 
assessment before the Board of 
Revision itself. Arguments will then 
be heard and a decision rendered. 
The company could then carry the 
case to the Superior Court, Court of 
Appeal and, on permission, to the 
Supreme Court of Canada. 

All public utilities operating in 
Montreal are, or will be, studied by 
the board for revision of their tax 
assessments. 
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The purpose of this department, 
which appears from time to time, 
is to provide a forum in which 
competent investment students 
may present their own views. 


By MARK SPROTT 


Seventy stocks listed on the To- 
ronto Exchange were not traded in 
during May. International Nickel 
stock had an average turnover of 
3,000 shares a day. 

Between these two extremes lies a 
long list of well-known Canadian 
corporations whose securities range 
from the “active trader” classifica- 
tion to the very inactive. 

Marketability of a stock ranks 
with earning power, dividend his- 
tory, the trend of the industry, as 
one of the important requisites of a 
sound investment. It gives you the 
privilege of changing your mind. 


Generally speaking, activity in a 2 


stock, when once established over a 
reasonable period of time, will be 
retained so long as the company it- 
self maintains its position in the 


business world. When all other fac- | Forg a 
tors weigh equally, the investor is or 


wise tu take the more active stock 
and if he is buying for a short turn 
he should certainly do so. 


Calculating Marketability 


When one starts out to set a value 
or an index on a certain stock’s mar- 
ketability a number of problems 
arise that can only be finally set- 
tled by individual judgment. The 
resulting index would have differ- 


CHARTERED ACCOUNTANTS 


THE ACCOUNTANT 
AND THE COMPANY PROSPECTUS 


Acquisitiveness and gullibility are inherent traits of the human 
race. And because that is so, the history of mankind is pock- 
marked with the sgars of many a plague of the trickster down 
through the dark ages, the middle ages and modern civilization 
to today’s progeny of a long line of gifted rascals, the unprin- 
cipled promoter who preys on the unwary investor. 

Modern organized society has endeavored from time to time 
to evolve one scheme or another with which to safeguard the 
savings of the innocents. Governments, however, very wisely 
have not assumed the responsibility of any “antecedent check” 
by a governmental body in connection with the new issues of 
securities. Rather they have chosen to act in another direction to 
pe protection to the public investor. The most recent step in 
anada was the inclusion in the Dominion Companies Act of 1934 


of more exacting provisions concernin 
Responsibility for the accuracy and com- 


by public companies. 


the issue of prospectuses 


pleteness of the information contained in such ‘prospectuses is 
eee on the directors. The most important provisions, however, 


ave to do with the financial statements and reports ap 


aring 


in these prospectuses and it is in this field of inquiry that the 
chartered accountant is called upon to perform many services and 


to assume large responsibilities. 


The result of it all is that the furnishing of financial state- 
ments and the inclusion of the reports of the accountants in the 
prospectus serve to give subscribers such information as should 


enable them to form their own jud 
offered merits the risk of 


securi 


ent as to whether or not the 
eir money. This is one of the 


valuable services of the accountancy profes: on. 


One of a series of brief discussions of 
the work of the chartered accountant. 
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' CHARTERED ACCOUNTANTS 
Head Office — 199 Bay St. — Toronto, Ont. 


Telephone 


laide 2381 


Branches—London, Montreal, Windsor, Winnipeg, Vancouver 
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HAROLD A. SHIACH, F.C.A. 


TORONTO, MONTREAL 
Licensed Trustees and Receivers 


Rutherford Williamson, F.C.A. 


F. R. MeCutcheon, C.A. 


THORNE, MULHOLLAND, HOWSON & McPHERSON 


C:iARTERED ACCOUNTANTS 


E. J, HOWSON 
R. S. KicPHERSON 
Licensed Trustees 
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C. P. ROBERTS, F.C.A. 
Chartered Accountants 
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CHARTERED ACCOUNTANTS 
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n—Ottawa 


E. R. C. CLARKSON & SONS 


Lieensed 


ed Trustees and Receivers 


5 Wellington Street West, Toronto 


McDonald, Currie & Co. 


Chartered Accountants, 
Licensed Trustees & Receivers 


MONTREAL 
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WILTON C. EDDIS & SONS 


Established 1895 
CHARTERED ACCOUNTANTS 
Federal Building, Toronto 


MILLAR, MACDONALD & CO. 
Chartered Accountants 
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For Quick Sale on Exchange. 


ent values, depending on what type 
of market prevailed at the time the 
test was made. The best testing 
period is perhaps a clear-cut bear 
market when all stocks are being 
pressed for sale. Such a situation 
exised in September and October of 
1937. when- the U. S. market was 
definitely headed downward, Cana- 
dian stocks left. by themselves 
would possibly have held their lev- 
els except in the case of newsprints, 
We, therefore, had a period when 
Canadian stocks as a group were be- 
ing uniformly subjected to market 
pressure, the companies themselves 


were reporting: good business, but 
liquidation was occurring at New 
York- and naturally shad to take 
place at Toronto, 

Assuming therefore that market- 
ability should be tested in-a declin- 
ed ssarbon. 9 months of Septem- 

and October, 1937, offer an ideal 
Sohne and on this basis the 
schedule below is an estimate of the 
marketability of 40 well-known To- 
ronto stocks, 

It will be seen that International 
Nickel, as.thée most active stock, has 
been taken ‘as a standard and rated 
100 per cent. 


Marketability of Forty Stocks on Toronte nee Exchange 


During Period Sept. 1 te Oct, 30 


Stock: 
International Nickel .....+++« 
Imperial Oil .....seseee0e . 
International Petroleum ..... 
British American Oil .. 


fete eee eeeeee 


Consolidated Smelters 
Distillers-Seagrams, com. 
Massey-Harris, com. .....+++. 
Consolidated Paper i 
McColl-Frontenac, 

Geo. Weston, com. 

Abitibi, com. 
Gypsum, Lime ...... ° 
Steel of Canada, COM. ...++++ 
Great Lakes Paper, p 
Abitibi, pfd. ......%. 
Cockshutt Plow 
Canada Cement, com. .. 
Consolidated Bakeries 
Great Lakes Paper, com 
Moore Corporation, com 
Dominion Stores ....+.. 
Canadian Dredge .... 
Page-Hersey ...+++ 
Rogers-Majestic ... 
Hinde & Dauch 
Goodyear, com. . 
Toronto Elevator 
Dominion Tar 
Kelvinator 


eeeereree 


rere eee eee teee 


The index in the final column is 
obtained by taking the opening bid 
on September 1 and the closing bid 
October 30;\the percentage of de- 
cline in the two-month: period is 
taken to represent the loss of capi- 
tal resulting from the American 
liquidation. Total sales for the two 
month period is shown in the fourth 
column and an adjustment is made 
to show how many sales were re- 
quired to depress a stock by one per 
cent of its value. 

In taking International Nickel as 
our measuring rod we are making 
comparisons with a stock that prob- 
ably ranks among the five most 
liquid stdétks,in the world. During 
1937 there were 1,198,000 shares of . 
Nickel traded in on the Toronto ex- 
change alone; it is also traded at 
Montreal, New York and London. 

Oil Companies 

Next to Nickel come Imperial Oil, 
International Petroleum and British 
American Oil. Despite the now well- 
known fact that McColl-Frontenac 
was being accumulated by Texas 
Corp., the McColl stock did not rank 
with the other three oils for market- 
ability during the period under 
question. Actually both Dominion 
Steel & Coal “B” and Brazilian 
Traction were more active stocks 
than the oils, but they gave more 
ground in the decline and according 
to the index they therefore rank 
lower, as it is to be remembered 
that the index measures only the 
amount of selling required to de- 
press the stock 1% in value. A 
likely explanation of why the oils 
held up well in the decline is to 
point out that they shared compara- 
tively little in the previous advance 
and therefore had less ground to 
lose. 

Montreal Power is a stock that 
would have ranked thirtieth if vol- 
ume of trading alone was consid- 
ered, but in this list it came 11th be- 
cause of the fact that it declined 
only 1.7% in value during the two- 
month period. National Steel Car is 
another stock that would have had 
a fairly high rating if it had been 
included because it declined only a 
fraction of a point during the two 
months. Railway and -airplane or- 
ders offset the bearish forces. For 
similar reasons the gold stocks 
could not appropriately be tested 
during that time. 

Industrial Groups 

One of the best uses of such a 
table as this is to compare the mar- 
ketability of stocks in the same in- 
dustry. Among the newsprints, for 
instance, Consolidated Paper leads 
the group with an index of 99 
against 5.1 for Abitibi common and 
2.0 for Abitibi preferred. Price 
Bros., not being listed at Toronto, 
could not be included, but a fair 
guess is that it would come between 
Abitibi. common and preferred. 
Great Lakes preferred has an index 
of 2.6 compared with only 1.2 for the 
common, which confirms the ex- 
perience of those familiar with it 
that the preferred is a better trad- 
ing medium than the common. 

Possibly by virtue of the high 
gold content of its ore, Noranda 
made the best showing of the three 
base metal stocks, 

The poorest actor in the group of 
40 is Kelvinator which declined 49% 
on a turnover of 1,015 shares, which 
works out to 20 shares traded for 
each 1% decline. This is no reflec- 
tion on the company, which paid at 
least $1 on the stock in each of the 
past two years. One explanation 
doubtless lies in the fact, that of the 
100,000 shares outstanding 75,540 are 
held by the parent company, Nash 
Kelvinator, which leaves only 24,- 
460 shares available for trading. 
However, it is well for the prospec- 
tive purchaser to realize the impli- 
cations of such a small floating sup- 
ply of stock, the main one being that 
stock is usually not available when 
you want to buy and bids are not 
available when you want to sell. 

Some issues are so inactive that 
changes in their quotations are 
nothing more than reflections of the 
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general level of the market. If the 
market is moving up the bid is 
“marked up.” If the market is mov- 
ing down the stock may be offered 
without a bid and the offering is 
“marked down” along with the gen- 
eral level of prices. Such stocks are 
very unsatisfactory traders. They 
appear to move with the market but 
are never really part of it. Gener- 
ally speaking, a persistent wide 
spread between the bid and offering 
price of a stock is an indication of 
poor marketability. 

; Outside Factors 

It is not to be expected that the 
above index of marketability would 
hold in the event of any one stock 
being subject to adverse news. The 
action of Brazilian Traction after 
Thanksgiving Day last year is a case 
in point. On Nov, 10, 2,300 shares of 
Brazilian sold at Toronto in a range 
of 17 to 17% per share, Next day 
the exchange was closed, but the 
newspapers had the news that Var- 
gas had assumed dictatorial powers 
in Brazil. The first transaction on 
Nov. 12 was at 12%4, a clear “mark 
down” of nearly five points and 15,- 
000 shares were traded that day in 
a range of 12% to 13%, 

It is a well-known fact that a wide 
distribution of stock makes for bet- 
ter marketability. Concentration of 
stock in a few holdings is always a 
threat to the market price, but a 
very large holding, say 80%, in one 
or two hands might be less of a 
threat than 50% in 10 hands. In the 
first case the single holder would 
probably regard the business as his 
and not be concerned with market 
price. The members of the small 
group as individuals would be more 
concerned with the market value of 
the stock, particularly if they had 
no voice in operation of the com- 
pany. 

Release of Escrow 

The question of distribution often 
has an important influence on the 
market price of mining stocks when 
the mines are on the point of going 
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Rapid Growth Since 
1928 


From Our Own Correspondent 


’ MONTREAL.—Capital stock of 
Provincial ‘Transport.Co, has been 


-| called for, ne on the Montreal 


just as the property goes into pro- 
duction. 

A possible example of how the 
release of tied-up stock might affect 
the market price is provided by the 
action of Kirkland Lake Gold 
year, The price range of the 
in the. first four months of 1938 was 
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Feb... 
Mar. 4 J 
éese 1.14 98 1.03 104,000 


It was known throughout the win- 
ter months that Northern Canada 
would release‘ for distribution one 
million ‘shares of Kirkland Lake 
and’it'was- done early in March. The 
index of 20 gold stocks from Jan, 1 
to April 30 declined 9 points or7,1%, 
while Kirkland Lake lost 32 cents 
or 23.7%. 

These examples illustrate that any 
index of marketability such as 
shown above can be only an ap- 
proximation. Neverthéless it is an 
approximation based on actual trad- 
ing experience at a time when earn- 
ings and other:-bases of evaluation 
were cast aside. It is notorious that 
the stock of some small company 
may be earning $1 and selling at 5, 
whereas another stock may be sell- 
ing at 10 and earning nothing. The 
difference to some extent lies. in 
marketability and the man in the 
street should have some idea of how 
his stock ranks in that respect. 


Curb Market. 

The listing covers 199,000. issued 
and outstanding shares of no par 
value common. stock of a_ total 
authorized issue of 201,000 shares. 
There’is' no preferred issue and the 
company has ‘no funded indebted- 
ness, On Feb. 28 last a dividend of 
10 cents’ a share was paid on’ the 
common stock. An initial dividend 
of 10 cents a share was paid in Aug- 
ust, 1937. 


Provincial Transport was incor- 
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BAZOR 


ITSELF - NO BLADES TO tur 


Lower per-letter cost, greater ease. 
of operation, increased precision 
and accuracy—these are the things 
that have helped Royal for fou 
consecutive years fo surpass all its 
previous sales records. Ask for gq 
Desk Test in your own office. 


ROYAL TYPEWRITER 
COMPANY, LIMITED 


Factory and Sales Offices 
731-735 BOURGET ST., MONTREAL 


_ Dealers i in All Principal Cities 
Across Canada. ‘ 
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DUNLOP FORT 
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TEETH-EDGE | 
TRACTION! 


SAFET Y! Never before have you 
had such vital assurance of this 
priceless asset as in the new, sen- 
sational DUNLOP achievement. 
Teeth-Edge Traction gives you... 
for the first time...a tire tread with 
2,000 solid rubber teeth ... tena- 
oe. ne surfaces that 
ite and grip, provi a 

of silent, eopeneate deteingeten 
lutely unparalleled in tire history. 
It’s your supreme assurance of 
—s confidence at every speed 

- under every road condition. 
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